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MORTGAGE

NOTICE: This NMortgage securss credit in the amount of $80,300.00. Loans and advances up to this

amount, together with interest, are serior to indebtedness to other creditors under subsequently
recordad ar filed mortgages and fisns.

The names of all Grantors {sometimas "Grantor”) can ke found on page 1 of this Mortgage. The names
of all Grantees (sometimes “Lender'}) can be found on page 1 of this Mortgage. The property address
can be found on page 1 of this Morigage. The lsgel description ¢

can be found on page 1 of this
Mortgage. The parce] identification number can be found on page 1 of th

his Mortgage.

THIS MORTGAGE dated December 23, 2016, is made and exacuted betwasn Paul Canelos and Jennifer
Canslos; Husband and Wife as Joint Tenants {referved to below as "Grantor"} and Community State
Bank, whose addrese is 6178 MERLE HAY RO, JOMNSTON, 1A 50131 {referred to helow as "Lender”).

GRANT OF WMORTGAGE. For valuable congideration, Grantor mortgages and conveys 1o Landar and
grants to Lender a security interest in all of Grantor's right, title, and interest in and to the following
described real property, together with all sxisting or subsequently erected or affixed buiidings,
improvements and fixtures; rents and profits; all eassments, rights of way, and eppurignances; all
water, water rights, watercoursas and ditch rights (ncluding stock in ytiiities with diteh or irrigation
rights); and all other rights, royaities, and profits relating to the real propertly, inciuding without
limitation aif minerals, oil, gas, geothermal and similer matiers, {the "Real Property") located in Madison
County, $tate of lowa:

Lots Blaven {11) and Twelve {12} in Biock Ming {9} and the North 120 Feet
of the Allay running Morth and South through said Block, in Taylor's
Addition to the Town of Eartham, wMadison County, lows.

The Reat Property or its address is commonly known as 210 SE 4th 8t Bartham, 1& BO072. Ths Real
Property parcel identification number is 8500600802020000.

FUTURE ADVANCES. In addition to the Note, this Mortgage secures all future advances made by
Lender to Grantor whethar or not the advances are made pursuant to & commitment. Spacifically,
without limitation, this Mortgege secures, in addition to the amounts specified in the Note, all future
amounts Lender in its discretion may loan 1o Granter, together with all interest thereon; however, in na
event shail such future advences {excluding interest! exceed in the aggregate $60,300.00.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE
RENTS AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNEBS

AND (B} PERFORMANCE OF ANY AND AL OBLIGATIONS UNDER THIS MORTGAGE. THIS
MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgags, Grantor shall pay 1o
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Lender all amounts secured by this Mortgege as thay besoms due and shall strictly perform all of
Grantor's obligations under this Mortgage,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrses that Grantor's possession and
use of the Property shall be governed by the following provisions:  None of the cofiateral for the
indsbtedness constitutes, and none of the funds repressnted by the Indebtedness will be used to
purchase: (1) Agricultural products ar property used for an agricultiral purpase as dofined in lowa
Code Seotion 535,132, (2) Agricultural land as defined in lowe Code Section SH1 (2) or 1752 (1), or
{3) Property used for an agricultural purpose ag defined in lowa Code Section 570.A.1 (2}, Grantor
rapresents and warrants thst: {1} There are not now and will not be any wells situated on the
Property: (2) Thera are not now and will not he any solid waste disposal sites on the Praperty; (3)
Thers are not now and there will not be any hazardous wasies on the Proparty; (4) Therg are not now
and there will not be any underground storage tanks on the Froperty.

Possession and Use. Uniil the ogcurrence of an Bvent of Default, Grantor may (1} remain in
possassion and control of the Preperty) 12) use, oparate Or manage the Properly; and {3) collect
the Rents from the Property.

Duty to Meaintain. Grantor shall maintain the Property in good condition and prormptly perform all
repairs, rapiacements, and meintensnce Necessary 10 preservs its value.

Hazardous Substances. Grantor represents and warrants that the Property never has bean, and
naver will be so long as this Mortgage remains a lien on the Property, used for the generation,
manufacture, storage, treatmsnt, disposal, release o threatensd release of any Hazardous
Substance in viclation of any Environmental Laws, Grantor authorizes Lender and its asgents 1o
enter upon the Property to make such inspections and tests as Lender may deem appropriete 10
determing compliance of the Property with this saction of the Mortgage. Grantor hereby (1)
releases and waives any future claims against Lender for indemnity or contribution in the avent
Grantor becomes liable for cleanup or other costs under any such laws, and (2} agress 0
indemnify, defend, and hold harmless Lendsr against any and ail claims and losses resulting from 2
nreach of this paragraph of the Mortgage. This obligation to indemnity and daefend shall survive the
payment of the indebtedness and the satisfaction of this Mortgage.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lendar's option, declare immediataly dus and
payable all sums secured by this Mortgage upon the sale or transter, without Lender's prior weitten
corsent, of all or any part of the Feal Property, of any interest in the Real Property. A "sale or
transfer® means the conveyance of Real Property or any right, title or interest in the Real Propearty;
whether legal, benaficiat or squitable; whather voluntary or involuntary; whether by outright sale, deed,
installment sale contract, land contract, contract for deed, leasehold interest with a tarm greater than
three (3) years, lease-option contract, of by sale, assignmant, of transfer of any beneficial interest in er
1o any land trust holding title 1o the Resl Property, or by any other method of conveyance of an interest
in the Real Property, However, this option shall not be exercised by Lender if such exeicise is
prohibited by federal isw or by lowa law.

TAXES AND LIENS. The following pravisions relating 10 the taxes and liens on the Property are part of
this Mortgage:

payment. Grantor shall pay when due {and in all events prior 1o delinquency) all taxes, payrol
tsxes, special taxes, asssssments, water charges and sewer sarvice charges levied ageinst or on
ascount of the Property, and sheill pay when due al claims for work done on of for services
renderad or material furnished to the Property. Grantor shall maintain the Froperty fres of any liens
having priority over or agual to the interest of Lender under this Mortgage, except for the Existing
indehtedness referred 1o in this Mortgage of those liens spacifically agresd to in writing by Lendet,
and except for the lien of taxes and sssessments not due and exocept 8s otherwise provided in this
Morigage.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part
of this Mortgage:

Maintenance of Insurance. Grantwr shall procure and maintain policies of fire insurance with
standard extended coverage endorsements on a raptacement basis for the full insurahie vaius
covering all Improvemants on the Real Property in an amount sufficient to avoid application of any
coinsurance ciause, and with a siandard mortgages clause in favor of Lender. Policies shall be
written by such insurance companies and in such form as may be reasonabiy acceplable 1o Lender.
Grantor shall deliver to Lender certificates of covarage from each insurer conteining a stipulation
that coverage will not be cancelled or diminished without a minimum of thirty (30} days' prior
wiittan natice 1o Lender and not containing any disciaimer of the insurer's lishility for failure 1o give
such notice. Each insurance policy also ahall include an endorsement providing that coverags in
favor of Lender will not be impalred in any way by any act, omissien or default of Granior or any
other pergon. Should the Raal Property be located in an area designated by the Administrator of the
Federal Emergency Managemant Agency 88 2 special fiood hazard area, Grantor agrees 1o obtain
and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loar
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and any prior liens on the properly securing the loan, up to the maximum policy limits set under the
National Flood insurance Program, or as otherwise required by Lender, and 1o maintain  such
insurance for the term of the loan.

Lender's Expenditures, It Grantor tails (1) to keep the Property iree of all taxes, ligns, se

interests, encumbrances, and other claims, {2} 1o provide any requirsd insurance on the Property,
{3) te make repsirs to the Proparty or ta comply with any obligation to maintain  Existing’
indeltedness in good standing as required bsiow, then Lender may do s, if any action of

C ;
procseding is commenced that would materially afiect Lender's inerests in the Proparty, then
Lander on Granter's behalf may, but is not required 1o, tgke any acticn that Lender believes tp be

appropriate 0 protect Lender's interests. Al expenses incurred or paid by Lender for suct
purposes will then bear interest at the rate charged under the Note from the date incurred ot paid
py Lender to the dats of repayment by Grantor. Al such expenses will bacome a part of the
Indebtedness and, st Lender's option, will {1} be payabie on demand; (2) be added to the
batance of the Note and be apportioned ameng and be payable with any instaliment paymenis 1o
vecome due during either (a} the term of any applicabie insurance pofiey; or (b} the ramaining
term of the Note: or {3) be treated as a halloon paymant which will be due and payabie at the
Mote's maturity.

Warranty; Defense of Title, The following provisions relating to ownership of the Property are @
part of this Mortgage:

Title. Grantor warrants thatt {8} Grantor hoids good and marketadle title af record to the
Proparty in fee simple, free and clear of all iens and encumbrances other than those set forth in
the Peal Property description or in the Existing indebtednsss section below of in any title
insurance policy, title report, or finat title opinion issusd in favor of, ang accepted by, Lender in
connection with this Mortgage, (b} Grantor has the full right, power, and authority to exacute
and deliver this Mortgage to Lender, and (¢} the liens granted heraby are not the type of lien
refarred to in Chapter 875 of the lowa Code Supplemant, as now enacted or nereaiter modified,
arnended or replaced. Grantor, for itssif and all persons claiming by, through or pnder Grantor,
agress that it claims no lien or right to a lien of the type contemplatad by Chapter 575 or any
other chapter of the Code of fowa and further waives ali notices and rights pursuant to sald law
with respect to the liens hersby granted, and represents and warrants that it is the sole party
entitled to do so and agreses 10 indemnify, defend, and hold harmiass Lender from any 108s,
damage, and cosats, including reasonable atiorneys’ fees, threatensd ar suffered hy Lender
arising either directly or indirectiy as 8 result of any claim of tha applicability of ssid law to the
liens hareby granted.

Defense of Title, Subject to the axception in the paragraph abovs, Grantor warrants and will
foraver gdefend the title to the Property against the tawful claims of all persons.

Existing indebtedness, The feliowing provisions concerning Existing indabtadnass are a part of this
Mortgage:

Existing Lien. The lien of this Mortgags securing the Indebtedness may be secondary and
inferior to an sxisting lien, Grantor expressly covenants and agrees 10 pay, or sseé to the
payment of, the Exigting indebtedness and to prevent any default on such indebtedness, any
default under the instruments evidencing such indebtednass, or any default under any security
documents for such indebtednass.

Fult Rerformance. If Grantor pays alt the indebtedness, inciuding without limitation ail future
advances, when dug, and otherwiss performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall exesuts snd deliver to Grantor a suitable satisiaction of this Mertgage and
suitahie statements of termination of any financing statement on file evidencing Lender's security
interest in the Rermts and the Parsonal Property. Grantor will pay, if permitted by applicable law,
any reasonable termination fee 35 determined by Lender from time 10 time.

gvents of Default, At Lender’s option, Grantor wili ba in default under this Mortgage if any of the
folinwing happen:

payment Default. Granior faiis to make any payment when due under the indehtedness,

10

Defauit on Other Payments. Faillure of Grantor within the time required by this Mortgage
5 1 g of

g
make any payment for taxes of insurance, of any other payment nacessary 10 prevent filin

or to effect discharge of any lien,

Bresk Other Promises. Grantor Dreaks any promise made to Lender or fails 10 perform promptly
at the time and strictly in the manner provided in this Mortgage or in any agreement relatad 1o
this Morigage.

Death or Insoivency. The death of Grantor, the insolvency of Grantor, the appoiniment of a
reneiver for any part of Grantor’s property, any assignment for the benefit of creditors, any type
of cragitor workout, or the commencement of any procseding under any bankruptcy of
insclvency laws by or against Grantor. "
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Existing Indebtedness, The payment of any instaliment of principal or any interest on the
Existing Indebtedness is not made within the time required by ihe promissory note avidencing
such indebtedness, or a default oocurs under the instrument securing such indebtedness and is
not cured during any appliceble grace period in such instrument, or any suit or other action is
commenced to foreciose any existing Hen on the Property.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement
betwean Grantor and Lender that is not remedied within any grace period providad therein,
incluging without limitation any sgreement ponwerning any indebtedness or other obligation ot
Grantor to Lender, whether existing now or iater.

S
endorser, surety, or accommodation party of any of the indebtedness or any guarantor
gndorser, surety, or accommodation party diss of becomas incompetent, of revokes or disputes
the validity of, or liability under, any Guaranty of the Indebtedness.

Events Affacting Guarantor. Any of the preceding svents oGours with respect 1o any guarantor,

Rights and Remedies on Default. Upen the ooeurrence of an Event of Default and at any time
thereafter, Lender, at Lender's option, may exercise any one or more of the following rights and
ramedies, in addition to any other rights or remedies provided by law:

Accelerate indebtedness. Lender shall have the right at its option, after giving all required
notices of default and after passage of any grace period, to declare the entire Indabtedness
immediataty dus and peyabie, including any prepayment penaity that Grantor would he reguired
o pay without notice, except as may ba expressly required by applicable law.

UCC Remedies. With respsct to all or any part of the Personal Property, Lender shall have all
the rights and remedies of a secured party under the Uniform Commercial Code,

Judicial Foraclosurs, Lender may obtain 8 judicial decree foreciosing Grantor's interest in all
any part of the Property.

or

Nonjudiciel Forgclosure. Lender may exarcise the right to non-judicial foreclosure pursuant 1o
iowa Code Section 654,18 and Chapter 8554 as now enacted or hersatter modified, amended
or replaced.

pors

Other Remedies. Lender shall have all other rights ar remadies provided in this Maortgags or
tha Note or available at law or in aguity.

Sale of the Property. To the sxtent permitted by applicabie law, Grantor hereby waives any and
ail right to have the Property marshalled. in exercising its rights and ramedies, iender shall be
free 1o sell all or any part of the Property together or sepsarately, in one sale or hy separate
sales. Lender shall be entitied to bid at any public sale on ali or any portion of the Property.

Efection of Remedies. Al of Lender's rights and remedies will be cumulative and may be
exarcised alone or togsther. An election by Lender to choose any one remedy will not bar
Lender from using any other remedy, I Lendar decides to spand money of to perfarm any of
Grantor's obligations under ihis Morigage, after Grantor's failure ta do so, that decigion by

Lender will not affesct Lender's right to deciare Grantor in default and 1o exsrcise Lender's
remedies.

Attorneys' Fees: Expenses. lf Lendsr institutes any suit or action to enforcs any of the terms of
this Mortgage, Lender shall he entitled to recover such sum 8s the court may adjudge
reasonable as attorneys’ fees at trial and upon any appeal. Whether or not any court action is
involved, and to the exient not prohibited by law, all reasonable expenses Lender incurs that in
Lendar's opinion are necessary at any time for the protection of ite interest oy the enforcement
of its rights shall beceme 3 part of the indebtedness payabls on demand and shall pear interest
at the Note rate from the date of the gxpenditure untll repaid. Expensges coverad by this
paragraph includs, without Hmitation, however subject to any imits under applicable law,
Lendar's attorneys' feas and Lender's legal expenses, whether or net there is a lawsuil,
including attorneys’ fees and expenses for bankruptey proceedings {including affarts 1o modify
or vacaie any automatic stay of injunction}, appeals, and any anticipated post-judgment
collection servipes, the cost of searching records, oblaining title reports {including fareciosure
reports), surveyors' reports, and appraisa fees and title insurance, to the extent permitted by
applicable law, Grantor alsc will pay any court costs, in addition to all other sums provided by
law,

Miscellaneous Provisions. The following miscellaneous provisions are a part of this Maortgage:

fipverning Law, This Mortgage will be governsd by federal law applicabls to Lender and, to the
sxtent not preemptsd by federal law, the laws of the State of lowa without regard to its
conflicts of law provisions, This Mortgage has been accepted by Lender in the State of lowa.

Time is of the Essence, Time is of the assence in the performance of this Mortgags.

Ralaase of Rights of Dower, Homestead and Distributive Share. Each of the undersigned hereby
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refinquishes all rights of dowar, homestead and distributive share in and to the Property and
walves all rights of exemption as to any of the Property. 1f a Grantor is not an owner of the
Property, that Grantor execuiss this Mortgege far the sole purpoese of relinguishing and walving
such rights.

Befinitions. The foliowing words shall have the Tollowing meanings whan used in this Mortgage:

Borrower. The word "Borrowsr” means Psul Canslos and Jennifer Canalos and includes all
co-signers end co-makers signing the Note and all their succeassors and assigns.

Environmental Laws. The words "Environmental Laws” mean any and ali state, federsl and
local statutes, reguiations and ordinances relating to the protection of human heaith or the
environment, including without [imitation the Comprehensive  Ervironmental  Responss,
Compensation, and Liability Act of 1986, as smended, 42 U.8.C. Sectlon 2601, et seq,
("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 98-498
{"SARA"}, the Hazardous Materials Transportation Act, 43 U.5.C. Ssction 18017, et seq., the
Raesource Conservation and Recovery Act, 42 U.8.C. Sectjon 8901, et seq.. or other applicable
state or faderal iaws, rules, or regulations adopted pursuant thereto,

Evant of Default. The words "Event of Default” mean any of the avents of defauit set forth in
this Mortgage in the events of default section of this Mortgage.

Existing Indebiedness., The words ” Existing Indebtedness” mean the indebtednass described in
the Existing Liens provision of this Mortgage.

Grantar. The word "Grantor” means Paul Canelos and Jennifer Canelos.

Guaranty., The word "Guaranty” means the guavanty from guarantor, endorser, surety, of
accommedation party to Lendar, including withowt limitation a guaranty of aift or part of the
Mote.

indebtedness. Tha word "Indebtadness” means i principai, interest and iate fees, and oiher
amounts, costs and expenses payable under the Note or Related Documents, together with all
renewaels of, extensions of, modifications of, sonsolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Granter's
abligations or expensss wmourred by Lender s enforce Grantor's obligations under this
Mortgage, together with interast on such amounts as provided in this Morigage. Specificaily,
without limitation, indebtedness includes the future advances set forth in the Future Advances
provision of this Mortgags, together with all interest theraon,

Lender. Tha word "Lender” means Community State Bank, its successors and assigns. The
words "successors or assigns” mesn any persen or company that acquires any interest in the
MNote,

Mortgage. The word "Mortgage” means this Morigage betweaen Grantor and Lender.

MNote, The word "Note" means the promissory note dated Decermbar 23, 2016, in the original
principal amount of $60,300.00 from Grantor to Lander, together with all renawsls of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement, The maturity date of this Mortgege is 12/23/2038,

Pergonal Property. The words “Personsg! Froperty” mean all eguipment, fixtures, and other
articles of parsonal property naw of hareafter owned by Grantor, and now of hersafter attached
or affixed to the Real Property; together with ail accessions, parts, and additons to, all
raplacemants of, and ail supstitutions for, any of such property; and together with all proceeds
(inciuding without limitation all insurance proceads and refunds of premiums) from any sale or
other disposition of the Froperty.

Property. The word “Property” msans collectively the Raal Property and the Fersonal Property.

Real Proparty, The words "Real Property” meen the real property, interests and rights, as
further described in this Morigage.

Related Documents. The words 'Related Documents" mean all promissory notés, of zidit
agraements, loan agreements, anvironmental agreements, guarantigs, security agresments,
mortgages, deads of trust, gacurity deeds, coilateral mortgages, and ail other instruments,
agreements and documents, whether now of hereafter existing, axecuted i connection with the
indebiadness.

Rents. The word "Rents" means all present amel future rents, revenuss, INcome, issues,
royalties, profits, and other banefits derived from the Property.

,
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND
EACH GRANTOR AGREES TO TS TERMS.

GRANTOR ACKNOWLEDGES RECEIPT OF A COMPLETED COFY OF THIS MORTGAGE ARND AlL
OTHER DOCUMENTS RELATING TO THIS DEBT.

GFEANTO§

/ / Vgt Z/[/»/’

Paui C&meics

7 77 )
N &
X Nt o in] /
JenniferLanelos
/
/

INDIVIDUAL ACKNOWLEDGMENT

sTATE 0F -0WT }

COUNTY OF PG § §<"' )

This record was acknowledged before me on Dﬁﬁf}f)’jﬁ“@r g% m, 20 Hﬁ by Paul

Canelos and Jennifer Canelos, Husband and Wite as Joint enants.

W;ﬁ& Wm/

mas’y Fublic in and for the State of QW

TAMERA 8. WA'E’SQN My commission expires 03 ~Ji- ~- 201} ff
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