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MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16,

{A) “Security Instrument” means this decument, which Is dated April 25, 20186,

together with all Riders to this document.

{B) “Borrower” is ELTON ROOT, MARRIED MAN.

Borrower is the mortgagor under this Security Instrument.

{C) “MERS” is Morigage Electronic Registration Systems, Inc. MERS Is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an addrass and
telephone number of PO, Box 2028, Flint, M| 48501-2026, {el. (888) §79-MERS.

{D) “Lender” is Mortgage Research Center, LLC dba Veterans United Home Loans.

Lender is a Missourl Limited Liability Company, organized and existing undet the
laws of Missourk. Lender's address is 1400 Veterans
United Drive, Columbia, MO 65203.

{E) “Note” means the promissory note signed by Borrower and dated April 25, 2016,

The Note states that Borrower owes Lender ONE HUNDRED TWENTY ONE THOUSAND FIFTY AND
NO‘leoo**************W********I‘*******tl‘***k***w*DOHarS{U'SI $121,050.00 ) &/
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LOAN #: 400216100477804
plus interest, Berrower has promised to pay this debt in regular Perlodic Payments and to pay the debt in full
net later than May 1, 2046.

{F) “Property” means the property that is described below under the heading “Transfar of Rights in the
Property.”

(G) “Loan” means the debt evidenced by tha Note, plus interest, any prepayment charges and late charges
dug under the Note, and all sums due under this Security Instrument, plug interast,

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower, The foltowing Riders

are to be executed by Borrower [check box as applicable]:

7] Adjustable Rate Rider~  [7] Condominium Rider i [[I'Secorid Hame Rider
[] Ballocn Rider [ Plarined Unit Development Rider 7] Otherts) [spesify]

[T 1-4 Family Rider ] Biweekly Payment Rider

[¥] V.A. Rider

{l} “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances
and adminlstrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
Judicial opinions.

{} “Community Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed cn Borrower or the Property by a condominium association, homeowners association
or similar organization.

{K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by chack,
draft, or similar paper instrument, which Is initiated through an electronic terminal, telaphonic instrument,
computer, or magnetic tape so as io order, instruct, or authorize a flnancial institution te debit or credit an
account. Such term includes, butis not limited to, point-of-sale transfers, automated tefler machine transactions,
transfers initiated by elephone, wire transfers, and automated clearinghouse transfers.

{L) “Escrow lHems" means those ltemns that are described in Section 3.

{M) “Miscellaneous Proceads” means any compensation, seitlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (3
damage to, or destruction of, the Property; (i)} condemnation or other taking of all or any part of the Property;
{iii) conveyance in lleu of condemnation; or (iv) misrepresentations of, or emissions as to, the value and/or
cendition of the Property.

(N} “Mortgage Insurance’” means instrance protecting Lender against the nerpayment of, or default on, the Loan.
{O) “Periodic Payment” means the regulardy scheduled amount due for (i) principal and interest under the Note,
plus (i} any amounts under Section 3 of this Security Instrument,

(P} “RESPA” means ihe Real Estate Seftlement Procedures Act {12 U.8.C. §2601 &t seq.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024}, as they might be amended from time to fime, or any additional
or successor legislation or regulation that governs the same subject maiter. As used In this Security nstrument,
“RESPA” refers te all requirements and restrictions that are imposed in regard to a “federally relaied morlgage
loan” even if the Loan does not qualify as a “federally related mortgage loan” under RESPA,

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PRCPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
madiffications of the Note; and {ii) the perfermance of Berrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower lrrevocably maortgages, grants and conveys to MERS
(solely as nominee for Lender and Lender’s successors and assigns) and to the successors and assigns of
MERS, the following described property located in the County

[Tyne of Recording Jurlsdiction) of Madison [Name of Recording Jurisdiction];
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A”.

which currently has the address of 818 E Washington St, Winterset,

[Strest] [(fiy]
lowa 60273 ("Property Address");
[Zip Code)

TOGETHER WITH all the improvemerds now or hereafter eracted on the property, and all easements,
appurtenances, and fixdures now or hereafter a part of the proparty. Al replacements and additions shall also
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L.OAN #: 400218100477804
be covered by this Security tnatrument, All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower In this Security Instrument, but, if necessary to comply with law or custom, MERS (as nomines for
Lender and Lender's successors and assigns) has the right: fo exercise any or all of those interests, including,
but not limited ta, the right to foreclose and sell the Property; and o take any action required of Lender including,
but not limited o, releasing and canceling this Security Insirument.

BORROWER COVENANTS that Berrower Is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Proparty and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tifle to the Property against ail claims and demands, subject

to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Intorest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and inierest on, the debt evidenced by the Note and any prepayment
charges and fate charges due under the Note. Borrower shall also pay funds for Escrow liems pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency. However,
if any check or other instrument received by Lender as payment under the Note or this Security Instrument Is returned
to Lender unpald, Lender may require that any or all subssguent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: {a) cash; (b) money order; (¢}
certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an
institttion whose deposits are insured by a federal agency, instrumentakity, or entity; or (d) Elsctronie Funds Transfer,

Payments are deemed received by Lender when received at the location designated In the Note or af such
other location as may be daesignated by Lender in accordance with the notice provisions in Section 15. Lender
rmay return any payment or partial payment if the payment or partial payments are insufficient to bring the Lean
current. L.ender may accept any payment or partial payment insufficient to bring the Loan current, without waiver
of any rights hereunder or prejudice to Ifs rights to refuse such payment or pariial payments in the future, but
Lender is not obligated {o apply such payments at the time such payments are accepted. If each Periodic
Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds, Lender
may hold such unapplied funds uniil Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasenable period of time, Lender shall either apply such funds or return them to Borrower. If not
applied earlier, such funds will be applied to the ouistanding principal balance under the Note immediately prior
to foreciesure. No offset or claim which Borrower might have now or In the future against Lendar shall reliave
Barrower from making payments due under tha Note and this Security instrument or performing the covenants
and agreemenis secured by this Sacurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priarity: (a} interest due under the Nots;
{b) principal due under the Note; (c} amounis due under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it became due, Any remaining amounts shall be applied first to late
charges, second to any other amounts due under this Security Instrument, and 1hen to reduce the principal
kalance of the Note, "

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge.
if more than one Pericdiec Payment is outstanding, Lender may apply any payment receivad from Borrower fo
the repayment of the Periodic Payments if, and to the extent that, each payment can be pald in full. To the extent
that any excess exists after the payment is applied io the full payment of one or more Periodic Payments, such
excess may be applied to any late charges dus. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceads 1o principal due under the
Mote shall not extend or postpone the due date, or change the amount, of the Periodic Payments. -

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Neta is paid in full, a sum (the "Funids”} to provide for payment of amounts due for: (a) taxes
and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and alf insurance required by Lendar under Section 5; and (d) Morigage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These ifems are called “Escrow liems.” At crigination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, If any, be escrowed by Borrower, and such dues, faes and assessmenis shall be an Escrow Itam,
Borrower shall promptly furnish fo Lender all notices of amounts ta be paid under this Section. Borrower shall
pay Lender the Funds for Escrow Items unless Lender walves Borrower's obligaticn to pay the Funds for any
or alf Escrow Items, Lender may waive Borrower's obligatian to pay to Lender Funds for any or all Escrow Items
at any time. Any such waiver may anly be in writing. In the event of such walver, Borrower shall pay directly, when
and where payable, the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender and, if Lender requires, shall furnish to Lender racelpts evidencing such payment within such time period
as Lender may require. Barrower's obligation to make such payments and to provide receipts shall for ail
purposss be deemed fo be a covenant and agreement contained in this Securlly Instrument, as the phrase

“covanant and agreement” Is used In Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant /L/
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LOAN #: 400216100477804
to a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under
Section 9 and pay such amoeunt and Borrower shall then be obiigated under Section 9 to repay to Lender any
such amount, Lender may revoke the waiver as to any or all Escrow [tems at any time by a nolice given in
accordance with Section 15 and, upon such revocation, Borrowar shall pay 1o Lender all Funds, and in such
amounts, that are then required under this Sectien 3.

Lender may, at any time, collect and held Funds In an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b} not to exceed tha maximum amount a lender can reguire
under RESPA. Lender shall estimate tha amount of Funds due on the basis of current data and reasonable
estimatss of expenditures of future Escrow ftems or otherwise n accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, Instrumentality,

or entity {including Lender, if Lender is an institulion whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow [iems ne later than the time specified under RESPA.
Lender shall not charge Berrower for holding and applying the Funds, annuelly analyzing the escrow account,
or verlfying the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law pemnits
Lender to make guch a charge. Unless an agreement is made in writing or Applicable Law requires interest to
be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender can agree in writing, however, {hat inferest shall be paid on the Funds. Lender shall give
to Borrewar, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, _ender shall account to Borrower
forthe excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no mere than 12 monthly payments, if
there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as requirad
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in aceordance
with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund {o
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on
the Property, if any, and Community Assodlation Dues, Fees, and Assessments, if any. To the extent that fhese
items are Escrow Htems, Borrower shall pay them in the mannar provided in Section 3.

Borrower shall promptly discharge any lien which has pricrity over this Security Instrument unless Borrower:
(@) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but
only s0 long as Borrowaris performing such agreement; (b) contests the lien In good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of
the lien while those proceedings are pending, but only until such proceedings are concluded; or (¢} secures
from the holder of the lien an agreement salisfactory 1o Lender subordinating the lien fo this Security Instrument,
If Lender determines that any pari of the Property is subject to a lien which can atfain pricrity over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice
is given, Borrower shall satisfy the lien or take one or mare of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connaction with this Loan,

5, Property Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the
Property insured against l0ss by fire, hazards included within the term "exlended coverage,” and any other
hazards including, but net limited to, earthquakes and floeds, for which Lender requires insurance. Thig
insurance shall be maintained in the amounts (including deductible levels} and for the pericds that Lender
requires. What Lender requires pursuant {o the preceding sentences can change during the term of the Lean,
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shafl not be exercised unreasenably. Lender may require Borrower
to pay, in connection with this Loan, either: (a} a one-time charge for flood zons defermination, certification and
tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes ocour which reascnably might affect such
determination or certification. Borrower shall also be responsible for the payment of any feas imposed by the
Federal Emergancy Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's cption and Borrower’s expense. Lender fs under no obligation to purchase any particular type or
amaunt of coverage. Therefore, such coverage shall cover Lender, but might or might hol protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or fiability and might
provide greater or lesser coverage than was previously in effect, Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower sacured
by this Securify Instrument. These amounts shali bear interest at the Note rate from the date of disbursement and
shall he payable, with such interest, upon notice from Lender to Borrower requesting payment,

Altinsurance policles required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgages
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal cerlificates. If
Lender requires, Borrower shall promptly give to Lender all receipis of paid premiums and renewal notices. If
Borrower cbtains any form of insurance coverage, not otherwise required by Lender, for damage 1o, or
destruction of, the Properfy, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.
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LOAN #: 400216100477804

in the event cf loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make
preof of loss if not made promptly by Borrower. Unless Lender and Borrowar otherwisa agree in writing, any
Insurance proceeds, whether or not the underlying insurance was raguired by Lendar, shall be applied to
restoration or repair of the Property, if the restoration or repair Is sconomically feasible and Lender's security
is not tessened. During such repalr and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an apportunity to inspact such Property to ensure the work has been completed
to Lender’'s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a sihgle payment or In a series of progress payments as the work
is completed. Unless an agréement ls made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be required tc pay Borrower any interest or earnings on such proceeds.

Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shalf be the sole obligation of Borrower. If the restoration or repalr is not economically feasible
or Lender’s security would be lessenad, the insurance proceeds shall be applied fo the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower, Such insurance proceeds
shall be appiied In the order provided for in Section 2.

If Borrower abandans the Property, Lender may file, negetiate and setfle any availabie insurance claim and
related mattars. If Borrower does not respond within 30 days 16 a nefice from Lender that the insurance carrier
has offered to settle a claim, then Lender may ragotiate and settle the claim. The 30-day period will begin when
the notice Is given. In either event, or If Lander acquires the Property under Section 22 or otherwise, Borrowar
hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount neot to exceed the
amounts unpaid under the Note or this Security Instrument, and (k) any other of Borrower’s rights (other than
the right to any refund of unearnad premiums paid by Borrower) under all Insurance policies covering the
Property, Insofar as such rights are applicable to the coverage of the Properly. Lender may use the insurance
proceeds either to repair or restore the Property or to pay ameunts unpaid under the Nete or this Security
Instrument, whether or not ther due.

6. Qccupancy. Borrower shall occupy, establish, and use the Properly as Borrower’s principal residenca
within 0 days afler the execution of this Sscurily Instrument and shall continue to occupy the Property as
Borrower's principal residence for af least cne year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which
are heyond Borrower's control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not deséray,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property, Whether or
not Borrower s residing in the Preperty, Barrower shall maintain the Property In order to prevent the Property
from deterlorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceads are paid In connection with damage
to, or the taking of, the Property, Borrower shall be responsible for repairing cr restoring the Property anly if
Lender has released proceeds for such purposes. Lender may disburse preceeds for the repairs and restoration
in a single payment or in a series of progress payments as the work is completed. |f the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's
abligaticn for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and Inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the impravements on the Property. Lender shall give Borrower netice
at the time of or prior fo such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acling at the directien of Bomrower or with Borrower's knewledge or consent
gave materially false, misleading, or inaceurate information or statements to Lender (or failed to provide Lender
with material infermation) in connection with the Loan, Material representations include, but are nof fimited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property 4nd Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is & legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security
Instrument {such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a
lien which may attain priority over this Security Instrument or {o enforce laws or regulations), or (¢) Borrowar has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interast In the Property and rights under this Securlty Instrument, including protecting and/or
asgessing the value of the Proparty, and securing and/or repairing the Property, Lender’s actions can include,
but are not limited fo: {a) paying any sums secured by & lien which has priority over this Security Instrument;
(b) appearing in court; and (¢} paying reasonable attorneys’ fees to protect its interest in the Property and/for
rights undsr this Security Instrument, inciuding Its secured position in a bankrupicy proceeding. Securing the
Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or board
up doors and windows, drain water from pipes, eliminata builling or ¢ther code violatiens or dangerous
cenditions, and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
nof ave to do so and is not under any guty or obligation to do so. It is agreed that Lender incura no ltability for
not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 8 shall hecome additional dabt of Borrower sacured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of dishursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrowar shall comply with all the provisions of the lease,
Borrower shall not surrender the leasehold estate and Inferests herein conveyed or terminate or cancel the
ground lease, Borrower shall not, without the express written consent of Lender, alter or amend the ground
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LOAN #: 400216100477804
lease, If Borrower acquires fee title to the Property, the leasahold and the fee title shall not merge unless Lender
agreas to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums raquired to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lendsr ceases to be available from the mortgage insurer that
previeusly provided such insuranca and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insuref selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Sorrower shall.continue {o

pay to Lender the amount of the ssparately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and ratain these payments as a non-refundablz loss reserva In
{lew of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately pald In full, and Lender shall not be required to pay Borrower any interest or earnings on such loss
reserve. Lender can no longer require loss resarve payments If Meortgage Insurance coverage (in the amount
and for the period that Lender reguires) providad by an insurer selected by Lender again becomes available,
is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance, If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required
to make separately designated payments toward the premiums for Morlgage Insurance, Borrower shall pay the
premiums required to mainiain Mortgage Insurance in effect, or o provide a nen-refundable loss reserve, until
Lender's requirement for Morlgage Insurance ends in accordance with any written agreement between
Borrower and Lender providing for such termination or until termination is required by Applicable Law. Nothing
in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender {orany entity that purchases the Note) for certain losses it may Incur
if Borrower dees not repay the Lean as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in foree from fime to time, and may eater
into agreements with other parties that share or modify their rigk, or reduce losses. These agreements are on
terms and conditions that are satisfactary to the mortgage insurer and the other party (or parties) to these
agreements, These agreements may require the mortgage insurer to make paymants using any source of funds
that the morigage insurer may have available {which may include funds obfained fram Mortgage Insurance
premiums).

As aresult of these agreements, Lender, any purchaser of the Note, angther insurer, any reinsurer, any othar
entity, or any affiliate of any of the foregeoing, may receive (directly or indirectly) amounts that derive from (or
might be characierized as) a porfion of Borrower’'s payments for Mortgage Insurance, in exchange for sharing
ar modifying the mortgage insurer's risk, or reducing losses, If such agreement provides that an affiliate of
Lender 1akes a share of the insurer’s risk in exchange for a share of the premiums paid io the insurer, the
arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
awe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respectto the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right to receive certain disclosuras, to request and obfain cancellation of the Mortgage insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refund of any Martgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellanaous Proceeds are hereby assigned
to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair Is econemically feasible and Lender’s security is not lessenad. During such
repair and restoration pariod, Lender shall have the right to hold such Miscellaneous Proceads until Lender has
had an opportunity to inspect such Property tc ensure the work has heen completed to Lender's satisfaction,
provided that such {nspaction shall be undertaken promptly. Lender may pay for the repairs and restoration In
a single disbursement or in a serias of progress payments as the work is complated, Unless an agreament is
made in writing or Applicable Law requires interest to be paid on such Miscellangous Proceeds, Lender shall
not be required to pay Borrower any inferest or earmings on such Miscellangous Proceeds. If the restoration or
repair 1s not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Insfrument, whether or not then due, with the excess, if any,
paid to Borrowet. Such Miscellaneous Proceeds shall be applied in the order provided forin Section 2.

In the event of & total taking, destruciion, or loss in valua of the Property, the Miscellaneous Proceeds shall
be applied io the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower,

I the event of a partial taking, destruction, or loss in value of the Property in which the fair market vaiue of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the sums securad by this Security
Instrurnent shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the foliowing fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b} the fair market value of the Property immediately before the partial taking, destruction, or fess in
value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss In value is less than the amount of the
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LOAN #: 400216100477804
sums secured immediately before the partial taking, destruction, or logs in value, unless Borrower and Lender
otharwise agree in writing, the Miscellaneous Proceeds shail be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after nofice by Lender fo Borrower that ihe Opposing Party
(a8 defined in the next sentence) offers to make an award to settle a claim for damages, Borrower falls to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums securad by this Security
Instrument, whether or not then due. “Opposing Party” means the third party thal owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Misceltansous Proceeds,

Borrower shall be in default if any action or proceeding, whather civil or criminal, is kegun that, in L endar's

judgment, could result in forfeiture of the Property or other material impairment of Lender's Interest in the
Property or rights under this Securlty Instrument. Borrower can cure such a defaull and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or other material Impairment of Lender's inferast
in the Property or rights under this Security Instrument. The proceads of any award or glaim for damages that
are atfributable ta the impairment of Lender’s interest In the Property are hereby assigned and shall be pald to
Lender.

All Miscellaneous Proceeds that are not applied fo restoration or repair of the Property shall be applied in
the order provided for In Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of tha time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
orany Successorin Interest of Borrower shall not operate to release the liabllity of Borrower or any Suceessors
in Interest of Borrower, Lender shall not be required to commence proceedings against any Successor in
Interest of Borrower or to refuse to extend fime for payment or otherwise modify amortization af the sums securad
by this Security Instrument by reason of any demand made by the original Borrower or any Successors in
Interast of Borrower, Any forbearance by Lender in exercising any right or remady including, without limitafion,
Lender's accepfance of payments from third persons, entities or Successors in Inlerest of Borrower or in
amounts less than the amount then due, shall not be a waliver of or preclude the exercise of any right or remady.

13. JoInt and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liabllity shall be joint and several, However, any Borrower who Go-signs
this Security Instrument but dees not execute the Note (a “co-signar”): (a) s co-signing this Security Instrument
only to marigage, grant and convey the co-signer's Interest in the Property under the terms of this Security
Instrument; (b) Is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees
that Lender and any other Borrower can agree to extend, madify, forbear or make any accommoadations with
regard to the terms of this Security Instrument or the Note without the co-signer’s cansent.

Subject to the provisions of Secticn 18, any Successar in Interest of Berrower who assumes Borrower's
obligations under this Security Instrument in writing, and Is approved by Lender, shalf obtain all of Borrower's
rights and benefits under this Security Instrument. Berrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agraes to such relsase in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided In Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lendaer may charge Borrower fees for services performed in sennection with Borrower's
defauit, for the purpose of protecting Lender’s interest in the Property and righis under this Security Instrument,
including, but not limited to, attornays' fees, property inspection and valuation fees. In regard to any other fees,
the absence of express autharity in this Security Instrument to charge a specific fee to Borrower shall not be
congtrued as a prohikition on the charging of such fee. Lender may notcharge fees that are exprassly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a taw which sets maximum loan charges, and that law is finally interpreted so that
the Interest or other loan charges collected or to be collected in connection with the Loan exceed the permittad
limits, then: {a) any such loan charge shall be reduced by the amount nacessary fo reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permittad limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower, [f a refund reduces principal, the reducton will be treated as a partial
prepayment without any prepayment charge {whether or not a prepayment charge is provided for under the
Ncte). Borrower’s acceptance of any such refund made by direct paymeant to Borrower will constitute a waiver
of any right of action Borrower might have arising out of such overcharge.

18. Nofices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connaction with this Security Instrument shall be desmed 1o have been given fo
Borrower when maited by first class mail or when actually deliverad to Borrower’s nofice address if sent by othar
means. Notice to any one Borrower shall constitute notice te all Borrowers unless Applicable Law expressly requires
otharwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice te Lender, Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, than Borrower shall only report a change of
address through that specified procedure. There may be only one designated nofice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering 1 or by mailing it by first class mail to
Lender's address stated herein unless Lender has designated another address by notice to Borrower. Any notice
in connection with this Security Instrument shall not be deemad to have been given to Lender until actually received
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement wiit satisfy the corresponding requirement under this Sacurity Instrument,

18, Governing Law; Severability; Rules of Construction. This Sgcurity Instrument shall be governed by
federal faw and the law of the jurisdiction in which the Properly Is located. All rights and obligations contained
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LOAN #: 400216100477804
in this Security Instrument are subject fo any requirements and limitations of Applicable Law. Applicable Law
might explicitly or impliciily aliow the parties fo agree by contract or it might be silent, but such silence shall not
be consfrued as a prohibition against agreement by contract. In the avent that any provision or clause of this
SBecurity Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effact without the sonfileting provision.

As used in this Security Instrument: (a) words of the masculine gander shall mean and include
corresponding nauter words or words of the famining gender; (b) words.in the singular shall.mean and include
the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take any acfion.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trangfer of the Property or a Beneficial Interest in Borrower. As used in this Saction 18, "Interest

in the Property” means any legal or beneficial interest in the Properly, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed, installment sales coniract or escrow
agreemeant, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Preperty is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is seld or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercige Is prohibited by Applicable Law.

If Lender exarcises this option, Lender shall give Borrower notice of acceleration. The notice shali provide
a period of not less than 30 days from the date the nofice Is given in accordance with Section 15 within which
Borrower must pay all surns secured by this Security Instrument. Iif Borrower fails to pay these sums prior to the
expiration of this period, Lender may inveke any remedies permitted by this Security Instrument without further
notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certaln conditions, Borrower
shall have the right to have enforcement of this Security Instrument digcontinued at any time prior to the earliest
of. (a} five days before sale of the Properly pursuant to Section 22 of this Security Instrument; (b) such other
period as Applicable Law might specify for the fermination of Borrower's right to relnstate; or (¢) enfry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums
which then would be due under this Security Instrument and the Note as if no accaleration had occurred; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and
other faes Incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument; and {d) fakes such action as Lender may reasenably require fo assure that Lender's interest in the
Property and rights under this Security instrumeant, and Borrower's obligatior: te pay fhe sums secured by this
Security Insfrument, shall continua unchanged. Lender may require that Borrower pay such reinstaterment sums
and expensas in one or mare of the following forms, as selected by Lender: {a} cash; (b) money order; () certified
chack, bank check, treasurer's chack or cashier's check, provided any such chack is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstaterment by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective
as if ne acceleration had ocourred. However, this right to reinstate shall not apply in the case of acceleration
under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partialinterest in the Note
({tegether with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale
might result in a change in the entity (known as the “Loan Servicar”) that cellects Periodic Payments due under
the Note and this Security Instrumant and performs other mortgage loan servicing obligations under the Note,
thls Security Instrument, and Applicable Law. There also might be one or meore changes of the Loan Servicer
unrelated to a sale of the Note, If there Is a change of the Loan Servicer, Borrower will be given written notice
of the change which will state the name and address of the new Loan Servicer, the address to which payments
should be made and any other information RESPA requires in connection with a notice of transfer of servicing.
i the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
meortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument
or that alleges that the other parly has breached any provision of, or any duty ewed by reason of, this Securify
Instrument, until such Borrower or Lender has notified the other party (with such nofice given in compliance with
the requirements of Section 15) of such alteged breach and afferded the other party hereio a reascnable period
after the giving of such notice tc take carractive action. If Applicable Law provides a time period which must
elapse before cerlain aclion can be taken, that time period will be deemed to be reasonable for purposes of this
paragraph, The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the
notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
appertunity to take carrective action provigions of this Section 20,

21, Hazardous Subsfances, As used in this Saction 21; (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances; gascline, kerosene, othar flammable or toxic petrofeum products, toxic pesticides and herbicides,
volatile solvents, materiale containing asbestos or formaldehyde, and radioaciive materials; (b) “Environmental
Law” means federal laws and laws of the jurisdiction where the Property is located that relale 1o health, sa’sty
or environmental protection; (¢} “Environmental Cleanup” includes any response action, remedial action, or
removal action, as definad in Environmental Law; and (d) an “Environmental Condition” means a condition that
can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or reiease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on orin the Property, Borrower shall not do, nor
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LOAN #: 400218100477804
allow anyone eise to do, anything affecting the Property (a) that s in violation of any Environmental Law, (b) which
creates an Environmental Conditien, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creaies a condition thal advarsely affects the value of the Property, The preceding two senfences
shall not apply to the presence, use, or storage on the Property of small guiantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(inciuding, but net Bmited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clalm, demand, lawsuit or other
actich by any governmental or regulatery agency or private party involving the Property and any Hazardous
Substance or Enviranmental Law of which Berrower has actual knowledge, (b) any Environmental Condifion,
including but net limited. to, any spilling, leaking, discharge, release or threat of release of any Hazardous

Substance, and (c) any condition caused by the presence, use or release of @ Hazardous Substance which
adversely affocis the value of the Property. If Borrower learns, or is notified by any governmental or regulatory
authority, or any private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation en Lander for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenanit and agree as follows:

22. Acceleration; Remedies. Lender shall glve notice te Borrower prior to acceleration following
Borrower’s bhreach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d} that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right fo assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and
forgclosure, If the default is not cured on or before the date spacified in the nofice, Lender at its option
may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonabie attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums securad by this Security Instrument, Lender shall release this
Security Instrument. Lender may charge Borrower a fee for releasing this Sacurity Instrument, but only if the fee
is pald to a third party for services renderad and the charging of ihe fee is parmitted under Applicable Law,

24, Waivers. Borrower relinquishes all right of dower and waives all right of homestead and distributive
share in and fo the Property. Borrower waives any right of exemption as to the Froperty.

25, HOMESTEAD EXEMPTION WAIVER. | UNDERSTAND THAT HOMESTEAD PROPERTY IS IN MANY
CASES PROTECTED FROM THE GLAIMS OF CRERITORS AND EXEMPT FROM JUDICIAL SALE; AND
THAT BY SIGNING THIS MORTGAGE, | VOLUNTARILY GIVE UP MY RIGHT TO THI$S PROTEGTION FOR
THIS MORTGAGED PROPERTY WITH RESPECT TO CLAIMS BASED UPON THIS MORTGAGE.

%—W{ £ "% i /"772 (seal)

ELTON ROOT -* DATE |
/ )
: C;/% 75 YAt
v A X5 @9 - / (Seal)
i - DATE

e

-
o
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26. Redemption Period. If the Property is less than 10 acres in size and Lender waives in any foreclosure

procaeding any right fo a deficiency Judgrnent against Borrower, the period of redemption frem judicial sale shall

he reduced to & months, If the court finds that the Property has been abandoned by Borrower and Lender walves

any right to a deficiency judgment against Borrawer, the period of redemption from Judiclal sale shall be reducad

to 60 days. The provisions of this Section 26 shall be construed to conform {¢ the provisions of Sections £23.26
and £28.27 of the Cede of lowa,

IMPOI_?TANT: READ BEFORE SIGNING, THE TERMS OF THIS AGREEMENT $SHOUL.D BE READ CAREFULLY
BECAUSE ONLY THOSE TERMS IN WRITING ARE ENFORCEABLE. NO OTHER TERMS OR ORAL
PROMISES NOT CONTAINED IN THIS WRITTEN CONTRACT MAY BE LEGALLY ENFORCED. YOU MAY

CHANGE THE TERMS OF THIS AGREEMENT ONLY BY ANOTHER WRITTEN AGREEWENT.

BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenarts contalned in this Security
Instrument and ir any Rider executed by Borrower and recorded with it.

Witnesses:

e B o 725 soa)

ELTON ROOT DATE
//é/iw/éﬁ gﬁ% % A5 ;/ 5@%.)
CINDAROOT ? DATE

State of IOWA
County of MADISON

Cn this /7/%” of M . Lm %, before me, a Notary Public In the State of lowa,
personally appeared ELTON ROIOT AND CINDA ROOT, to me personally known to be the person(s)
named in and who executed the forgoing instrument, and acknowledged that he/she/they executed
the same as hisfher/their voluntary act and deed.

My commission expires: 17 ‘{/:/{_()
4o, TRACI M VIGNAROLI |
] Comisslon Number 781757

R .

My Commission Expires

Notary Piiblic in afid forf $aid County and State
December 11, 20__;

Lender: Mortgage Research Center, LLC dba Veterans United Home Loans
NMLS ID: 1907

Loan Originator: Christopher Thornton

NMLS ID: 45514

P
d'/
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Lot Two (2) in Block Fifteen (15) of Loughridge & Cassiday's Addition to the Town of
Winterset, Madison County, lowa.




LOAN #: 400216100477804
CASE #: 33-33-6-0250499
MIN: 1003502-9100477804-8

VA GUARANTEED LOAN ANDASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
25th day of April, 2018, and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Desd of Trust or Deed to Secure Debt fherein
“Security Instrument”) dated of even date herewith, given by the undersigned {herein
“Borrower”) 1o secure Borrower's Note {0 Mortgage Research Center, LLC dba Veterans
United Home Loans, a Missouri Limited Liability Company

(herein "Lender)
and covering the Property described in the Security Instrument and located at
816 E Washington St
Winterset, 1A 50273

VAGUARANTEED LOAN COVENANT: Inaddition to the covenants and agreements made
in the Security Instrumant, Borrower and Lender further covenant and agree as follows:

Ifthe indebtedness secured hereby be guaranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hergof shall
Igc\wern therights, duties and liabilities of Borrower and Lender. Any provisions of the Secuirit
nstrument or other instruments executed in connection with said indebtedness whic
are inconsistent with said Title or Regulations, including. but not limited to, the provision
for payment of anK sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant io Covenant 18 of the Security Instrument, are hereby amended or negated to
the extent necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by applicable state law, Borrower will
pay a “late charge” not exceeding four per centum (4%) of the overdue payment when
pald more than fifleen ﬁ1 5) days after the due date thereof fo cover the extra expenss
invalved in handling delinguent payments, but such "late charge” shall not be payable
out of the proceeds of any sale made to satisfy the indebtedness secured hereby. unless
such proceeds are sufficient to discharge the entire indebtedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse {o issue its guaranty
in full amount within 60 days from the dale that this loan would normally becorme eligible
for such guaranty commitied upon by the Department of Veterans Affairs under the
provisions of Title 38 of the U.S. Code "Veterans Benefits,” the Mortga%ee rmay declare the
indebtedness hereby secured at once due and payable and may foreclose Immediately or
may exercige any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payable upon transfer of the property securing such loan to any transferes, unless the
acceptability of the agsumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code.

An authorized transfer (*fassumption®) of the property shall also be subject to additional
covenants and agreements as set forth below;

(ay ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent {.50%) of the
balance of this loan as ofthe date oftransfer of the property shalt be payable at the time of
transferio the loan holder or its authorized agent, as trustee for the Department of Veterans
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Affairs. If the assumer fails to pay thisfee at the time of transfer, the fee shall constitute
an additional debt to that already secured by this instrument, shall bear interest at the rate

herein provided, and, at the option of the payee of the indebtedness hereby secured or
any transferee thereof, shall be immediately due and payable, This fee is automatically
walved if the assumer is exempt under the provisions of 38 U.8.C. 3729 (¢).

(b} ASSUMPTION PROCESSING CHARGE: Upon apﬁllcatlon for approval to allow
assurmptionofthisloan, aprocessing fee may be charged by the loan holder orits authorized
agent for determining the creditworthiness of the assumer and subsequenily revisin? the
holder’s ownership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTIO DEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms of
the instruments creating and securing the loan, The assumer further agrees to indermnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREQF, Borrower(s) has executed this VA Guaranteed Loan and
Assumption Policy Rider.

e 955/ son

ELTQ é\'\/ ﬂ % N% SATE
élN‘DA ROO'.I" A % DO L~ /é 57? ﬁ/ (Seal)

DATE
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