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DEFINITIONS

Words used in multiple sections oﬂhls document are dofined balow and othar words are defined in Seotions
8, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are alsc provided
n Seeilon i8.

(A} “Security instrument” maans this doctment, which Is dated DECEMRER 3, 2012,

together with all Riders to thie document.

(B) “Botrower” s XEOURONR D KHONGMALY AND BOUAVARNE KACNGMALY, HUSBAND AND WIFE,

AS JOIRT TENANTS WITH FULL RIGHTS OF BURVIVORSHIF AND NOY AS TENANTS IN ccumm

Borrowsr Is the martgagor under this Seourity Instrument,

(C) “MERS” Is Mortgage Elactronic Reglsiration Systems, Inc. MERS Is a separate corparation that Is acting
solaly as & nominea for Lender and Lendor's suocessors and assigne. MERS i5 the mortgagee under this
Security Instrument. MERS is organized and exlsting under the laws of Delaware, and has an addren and
telephone number ot P.O. Box 2026, Fiint, M| 48501-2026, tel. (888) 679-MERS,

(D) “Lendor® (s LINCOLN SAVINGS BANK.

lender s @ BAVINGS BARK, organized and existing under the

laws of XOWA. Lendér's address is' 508 MAIR
STREET, REINPECK, IA 50669. :

{E) “Note” means the promissory note signed by Borrowsr and dated DECEMBER 3, 2012. i
The Note states that Borrower owas Lender +++*+m0 HUNDRED FIFTY SIEK THOUSAND sgvxn'! ARD
NO/1000s xanuhwobozranbanunwsisnanshtantravansanersery Dollarg (U.S, $286,070,00)
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plus lnterest Borrowar has promised to pay this debt Iin regular Perlodic Payments and to pay the debt Infull
notlater than  JANUARY 1, 2028,

(F) “Property” means the property that Is described below under the heading “Transfer of nghta in the
Property.”

{G) "L.oan” means the debt evidenced by the Note, plus Intarest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrumant plus Interast,

(H) “Ridora” means all Riders to this Securtty Instrument thatare executed by Borrower. The fallowing Riders
ara to be executed by Borrower [chsck box as applicabla]:

C_JAdjustable Rate Rider [__Condominium Rider ") 8econd Home Rider
[ Balloon Rider [_1Planned Unit Development Ridet [ Other(s) {specify]
(114 Family Rider "I Biwsekly Payment H!der :

Cv.A. Rider .

{1} “Applieablo Law” means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders {that have the effect of law) as well as all appiicables final, non-appealable
judiclal opinions,

(J) “Community Agsoclation Dues, Feos, and Assessmems" means all dues, faes, assessments and other
charges that areimposed on Borrower orthe Property by a condominium assoclation, homeowners asscuaﬂon
or similar organization.

{K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originatad by chack,
draft, or similar paper instrument, which is Initiated through an electronic terminal, telephonio instrument,
computer, or magnetic tape so as 1o ordet, Instruct, or authorize a financial institution to debit or credit an
acoount, Such termincludes, but!s notlimited to, point-cf-sale ransfers, automated teller machine transactions,
iransfers Initiated by telophone, wire transfers, and automated clearinghouse transters,

{L) “Esorow ltoms® means thoss ilems that are described In Section S,

(M) “Miacellanaous Proceeds” means any compensation, setifement, award of damagess, or proceeds pakl
by any third party {other than insurance proceeds pald under the coverages described In Section 5) for: ()
damage to, or destruction of, the Property; (ii) condemnation or other taking ot afl or any part of the Property;
(i) conveyance In lieu of condemnation; or (V) misrepresentations of, or omiselons as to, the value and/jor
condition of the Property. )

(N) “Mortgage insurance” means surance protecting Lendser agalnstthe nonpaymentet, or defauliton, the Loan.
(O) “Perladic Payment” means thereguiary scheduled amount duefor {f) principal and interastunderthe Note,
plus (i) any amounts under Section 3 of this Security instrument.

{P) “RESPA” means the Real Estate Settlement Procadures Act (12 U.S.C, §2601 etseq,) and its implementing
reguiation, Regulation X (24 G,F.R. Part 3500), as they might he amended from time to time, or any additional
or sucoesoor lagisiation or regulation thatgoverns the same subject matter. As used In this Sscurity Instrument,
“RESPA" refers to all requirements and restrictions that are Imposed in regard fo & “federally related morigage
loan” even if the Loan does not quallfy as a *federally related morigage loan™ under RESPA.

(Q) “Succestor In interest of Borrowst™ means any parly that has taken tille to the Property, whether or not
that party has assumed Borrower's ebligations under the Note and/or this Security instrument. ]

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repayment ot the Loan, and al renewals, extenslons and
modifieations of the Note; and () the performancas of Barrower's covenants end agresments under this Seourity
Instrument and the Note, For this puipose, Borrower Irevocably mortgages, grants and conveys to MERS
(solely as nominea for Lender and Lender's successors and assigns} and to the successors and assigns of
MERS, the followIng described property located Inthe  COURTY

[Typo of Recarding Jutlediction] of  Madison [Nama of Recording Jurlsdiction}!
Lot Tan (10) of Walnut Cove Estates Subdivision, Plat Mo, 1, located in

the Northwest Quarter (1/4) of Section Twenty-five (25), Township

Sevanty-seven (77) North, Range Twenty-six (26) West of tha 5th P.H.,

Madisan County, Iowa.

APH §: 0710125405100000

which cutrently has the address of 1421 willew Ct, C\mning,
(et [CB1]

fowa 50061 {"Property Addross®): :

[2Ip Code) )

TOGETHER WITH all the Improvements niow or hereaftr erected on the propetty, and all gasements,
appurtenances, and fixtures now or hereaftor a part of the property. All raplacements and additions shall also
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) LOAN 1 ISB002866
be covered by this Securlty instrument, All of the foregoing Is reforved to In this Sscurlty Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal fitfe to the inforests granted by
Borrowar In this Security instrumant, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s succassors and assigns) has the right; to exercise any or all of those Interests, Including,
butnotiimited to, the right toforeclose and sell the Property; and to take any action required of Lenderinchding,
but not linfted to, releasing and canceling this Sezurity Instrument. :

BORROWER COVENANTS that Borrower Is Iawfully seised of the estate hereby conveyed and has the right
to grantand convey the Froperty and that the Property ls unencumbered, except for encumbrances of record,
Borrower warrants and wilt defend generally the title to the Property agalnst aif claims and demands, subject
te any encumbrances of racard, ’

THIS SECURITY INSTRUMENT combines unlform covanants for national use and non-uniform covenants
with limited variations by Jurisdiction to consfitute a uniform security instrumant covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interaat, Eacrow items, Prepayment Charges, and Late Charges. Borrower

shall pay-when due the principal of, and Interest on, the debt evidenced by the Note and any prepayment

charges and [ate charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to
Section 3. Payments due under the Note and this Seourlty instument shall be made in U.8. cutrency. Howevar,
ifany cheok or otherinstrumentrecelved by Lender as payment under the Note or this Security Instrumentis returned
ta Lender unpaid, Lender may require that any or all subsequent payments cue under the Note and this:Securily
Instrument be mads In one or more of the following forms, as selected by Lander: (a) cash; (b) money order; (¢)
certilied check, bank checl, treasurar’s check or cashler's check, provided any such check is drawn upon an
Institutionwhose depostts are insured by afaderal agency, Instrumentality, orentity; or (d) Electrante Funds Transfer.

Payments are deemed received by Lender when recsived at the iocation designated in the Note or at such
other locatlon as may be designated by Lender In accordance with the notlce provisions In Section 18. Lendar
may return any payment or partiat payment if the payment or partial payments are insufficient to bring the Loan
current, Lender may accept any payment or partial payment insufficientto bring the Loan currant, without walver
of any rights hereunder or prejudice to Its rights to refuse such payment or partial payments in the futurs, but
Lender Is not obligated to apply such payments at the time such paymentis are accapted. if each Periocdic
Payment is applled as of its scheduled due date, then Lender nesd not pay Interest on unapplied tunds. Lender
may hold such unapplied funde untll Borrower makes paymant to bring the Lean current, if Borrower doss not
do so within a reasonabie petlad-offime, Lender shall elther apply suich funds or return them to Borowar. if not
applled eariler, such funds wilt be applied to the outstanding principal balance underthe Nota immediately prior
toforeclosure. No offset or claim which Borrower might have now or In the future against Lender shall rallave
Botrower from making payments due undor the Note and this Security Instrument or performing the covenants
and agreements secured by this Security instrument,

2. Application of Payments or Proceods. Except as otherwlse described In this Seciion 2, all payments
accepted and appiled by Lender shalibe applied In the following order of priority: (a) ivterest due underthe Note;
{b) principal due under the Note; {c) amounts due under Section 3, Such payments shail be applied to each
Periodic Payment In the order In which it becama due. Any remaining amounts shall be applied first to late
oharges, second to any other amounts due under this Sscurlty Instrument, and then to raduce the principal
balance of the Nota. o S

if Londer racsives a payment from Borrower for a delinquent Petiodic Payment which inchides a sufficient
amountfo pay any late charge due, the payment may be applied tothe delinquent paymentand the lata charge.
If more than one Petlodlc Payment Is cutstanding, Lender may apply any payment received from Borrowar to
the repayment of the Perlodic Payments if, and to the extent that, each payment can be pald In full. To the extent
that any excess exists after the payment s appliod to the full payment of one or more Pertodic Payments, such
excass may be applled to any late charges due. Voluntary prepayments shall be applied firstto any prepayment
charges and then as described in the Nots,

Any application of payments, insurance proceeds, or Miscellanecus Proceeds to principal due under the '

Note shali not extend or postpone the due date, or change the amount, of the Perlodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Perladic Payments are due under
the Note, until the Note is paid In full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes
and assessmonts and other flems which can attaln priority over this Security Instrumaent as a flen or
encumbrance on the Property; (b} leasehold payments or groun rents on the Property, it any; (c) pramiums
for any and all Insurance required by Lerkier under Section 5; and (dj Mortgags Insurance premiums, if any,
or any sums payable by Borrower to Lender In llsu of the payment of Mortigage Insurance pramiums in
accordance with the provisions of Sectlon 10. These ltems are called “Escrow ltems.” At orlgination or at any
tme during the term of the Loan, Lender may require that Community Assoclation Duss, Fees, and
Assessments, it any, be escrowed by Borrower, and such dues, fees and assessmants shaflbe an Escrow ltem.
Botrower shall promptly furnish to Lender all noticss of amounts to be pald under this Section, Borrower shall
pay Lendler the Funds for Escrow ltems uniess Lender walves Borrowar's obligation to pay the Funds for any
or all Escrow ltems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow ltsms
atany time, Any such walver may only be n wriking. In the svent ofauch walver, Borrower shall pay directiy, when
and where payable, the amounts due for any Escrow Rems for which payment of Funds has been waived by
Lender and, if Lender requires, shall funishto Lender recelpts evidiercing such payment within suchtime period
as Lender may require. Bottower's obligation to make such payments and o provide receipts shali for al
purposes be desmed to be a covenant and agreement contained In this Security instrument, as the phrase
“covenant and agreement” Is used In Section ©. if Borrower s obfigated to pay Escrow ltems directly, pursuant
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to a waiver, and Borrower falls to pay the amount due for an Escrow ltem, Lender may exerclse its rights under
Sectlon 9 and pay such amount and Borrower shall then be obligatad under Section 9 to repay to Lender any
such amount. Lender may revoke the walver as 1o any or all Escrow items at any tima by a notice given In
accordance with Sectlon 15 and, upon such ravocation, Borrower shall pay to Lender all Funds, and In such
amounts, that are then requirad under this Section 8,

Lender may, at any time, collect and hold Funds kn an amount (a) sufficlent to permit Lender to apply the
Furxls at the time specifiad under RESPA, and (b} not to exceed the maximum amount a lender can require
undar RESPA. Lender shall eatimate the amount of Funds due on the basis of current dala and reasonable
estimates of expenditures of future Escrow items or otherwise in accordance with Applicable Law.

The Furds shall be held in an Instifution whose deposiis are insured by a facderal agency, instrumantality,
or entfty (Including Lender, it Lender is an insttution whose deposits are so Insurad) or In any Federal Home
Loan Bank. Lender shallapply the Funds to pay the Escrow [tems no later than tie time specified under RESPA.
Lender shall not charge Borrower for holding and epplying the Funds, annually analyzing the escrow account,
aor verifying the Escrow ltems, unless Lender pays Borrower Interest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is mada in writing or Applicable Law requires interest to
be pald on the Funds, Lender shall not be requlred to pay Borrower any intersst or earnings on the Funds,
Borrower and Lender can agres In wriling, however, that interest shall be pald on the Funds. Lender shal give
to Borrower, without charge, an annual accounting of the Funds as required by RESPA. )

1t there Is a surplus of Funds held In escrow, as defined under AESPA, Lender shall account to Borrower
for the excess funds In accordance with RESPA. if therels a shortage of Funds hald In escrow, as defined under
RESPA, Lender shal nottly Borrower as required by RESPA, and Borrower shall pay to Lender the ‘amount
necessary to make up the shortage In accordance with RESPA, but In no meve than 12 monthly payments. if
there Is a deflolency of Funds held in escrow, as defined under RESFA, Lender shall nofily Borrower as raquired
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficlancy in aceordance
with RESPA, but [n no more than 12 monthiy payments.

Upon payment In full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Lens, Borrower shali pay all taxes, assessments, charges, fines, and Imposhions atiributabile
to the Property which can attaln priority over this Securily Instrument, leasehold payments or ground rents on
the Property, If any, and Community Association Duaes, Fees, and Assessments, if any. To the extentthat these
itoms are Eacrow ltems, Borrowoer shall pay them In the manner provided in Section 3. .

Borrower ghall promptly discharge any llen which has priarity over this Security Insttument unless Borrower;
{2) agress in wrlting to the payment of the obligation secured by the lien In a manner acceptable to Lander, but
only so long as Borrawar Is performing such agresment; (b) contasts the fien in good faith by, or defends against
enforcement of the flen In, legal proceedings which In Lendet’s opinion operate to prevent the enforcement of
the llen while those proceedings are pending, but only until such proceedings are conciuded; of {c} securas
from the holder ofthe llen an agreement satisfactory to Lender subordinating the llen to this Sacurity Instrument.
i Lender determines that any part of the Property Is subjeot {0 allon which can attain priority over this Secunity
Instrument, Lender may give Borrower a notioe Identilying the Hen. Within 10 days of the date on which thatnotice
is given, Borrower shall satisty the lien or take one or more of the actions set forth abova In this Section 4.

Lender may require Borrower to pay a ohe-time charge for a real sgtate tax verffication andfer reporting
service used by Lender in connection with this Loan,

8. Property Inaurance, Borrower shall kaep the improvements now existing of horeafter erected on the
Property insured against loss by firs, hazards Included within the term “extended coverage,” and any othor
hazards Including, but not limited o, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained [n the amounts {including deductible levels) and for the periods that Lander
requires. What Londer raquires pursuant to the preceding sentonces can change during the term of the Loan,
The insurance carrier providing the insurance shail be chesen by Borrower sublect to Lender's right fo
disapprove Borrower’s choice, which right shall not be exercised unreasonably, Lender may require Borrower
to pay, In connection whth this Loan, aither: (a) @ one-time charge for flood zone determination, certification and
tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsoquent charges aach time remappings or similar changes occur which reascnably might aftect such
determination or certification. Borrower shali also be responsible for the payment of any tees imposed by the
Faderal Emergency Management Agency In connection with the review of any flood zone determination
resulting from an objection by Borrower,

H Borrower 1afls to maintaln any of the caverages deseribed abova, Letider may obtain Insurancs coverage,
at Lender's aption and Borrower's expense. Lender Is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverags shall cover Lender, but might or might not protect Borrower,
Borrower's aquity In the Property, or the contents of the Property, agalnst any risk, hazard or liabfitty and might
provide greater or lesser coverage than was previously In effect. Bormrower acknowtedges that the cost of the
insurance coverage so oblained might significantly exceed the cost of Insurance that Borrowsr could have
obtalned, Anyamotints disbursed by Lander under this Section 5 shall become additional debt of Borsowersacured
by this Security Instrument. These amounts shall bear interast at the Note rate rom the date of disbursement and
shall be payable, with such interest, upon natice from Lender to Borrower requesting payment.

All insurance polictes required by Lender and renewals of such poficies shall be subject to Lander's right
to disapprove such palicles, shall include a standard morigage clause, and shall rame Lender as mortgages
and/or as an addhtional loss payee. Lender shalt have the right to hold the policies and renewal certificates. i
Lendar requires, Borrower shall prompily give to Lender alf receipts of paid premiums and renewal notkees, it
Borrower obtains any form of Insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such palicy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.
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Inthe event ofloss, Borrower shall give promptnotice to tha Insurance carrier and Lender. Lender may make
proof of Joss It not made promptly by Borrower. Unless Lender and Borrower otherwlse agres in writing, any
insurance procesds, whether or not the underlying Insurance was required by Lender, shall be applled to
rastoration or repair of the Property, B the restoration or repalr Is economically feasible and Lender’s. security
Is not lessened. During such repalr and restoration perlod, Lender shall have tha right to hold such Insurance
proceetis untll Lender has had an opportunity to Inspaot such Property to ensure the work has been completed
to Lender's satistaction, provided that such inspaction shall ha undettaken promptly. Lender may dishurse
praceeds for the repairs and restoration in a single payment or In a serles of progress payments as the work
Is completed. Unless an agresment 's made in wrtting or Applicable Law requires Interast to be pald on such
Insurance procaeds, Lender shall not be required to pay Borrower any interast or earnings an such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower ghall not be pald out of the Insurance
proceeds and shall be the sole obligation of Borrower, [ the resteration of ropalr is not economically feasible
or Lender’s security would be lessened, the Insurance proceeds shall be applied to the sums secured by this
Security Instrument, whather or notthen due, with the excess, fany, pald to Borrowar. Suchinsurance procssds
shall be appliad in the order provided for In Section 2.

1t Borrower abandons the Property, Lender may file, negotiate and settle any available Insurance clalm and
rolated matters. if Borrower does not respond within 30 days to a notice from Lender that the Insurance carrier
has offered to seitie a clalin, then Lender may negotiate and settloths claim, The 30-day pertod will begin when
the notice Is given. In either event, or If Lender acquires the Froperty under Section 22 or otherwise, Borrower
hereby assigns fo Lender (a} Borrower's rights to any Insurance proceeds in an amount not to exoeed the
amounts unpaid under the Note or this Security instrument, and (b) any other of Borrower's rights (other than
the right to any refund of uneamed premiums pald by Borrower) under all insurance policles covering the
Property, Insofar as such rights are applicable to the coverage of the Property. Lander may use the insurance
proceads either to repalr of restore tha Property or to pay amounts unpaid under the Nota or this Security
Instrumant, whather or not than due. :

6. Qcoupancy. Borrower shafl occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’'s principal resldence for atleast one year after the date of occupancy, uniess Lender otherwise agrees
In writing, which consent shali not be unreasonably withheld, or unfess extenuating circumstances exist which
are bayond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; inspectione. Borrower shall not destroy,

damage or impalr the Property, allow the Property to deterlorate or commit waste on the Property, Whether or

not Borrower is residing In the Property, Botrower shall maintaln the Property in order to prevent the Froperty
from deterlorating or decreasing in value due to its condition, Unless it Is determined pursuant to Section 5 that
repalrorrestoration is noteconomically feasibie, Borrower shallpromptly repalr the Property it damaged to avold
further deterioration or damage. If insurance or condamnation proceeds are pald In connection with damage
to, or the taking of, the Properiy, Borrower shail be responsible for repalring or restoring the Property only if
Lender has released proceads for such purposes. Lender may disburse proceeds for the repalrs and restoration
n a single payment or in a serles of progress payments as the watk is completed. If the insurance or
condemnation proceeds are notaufficlant to repalr or rostora the Property, Borrower is notrelieved of Borrower's
obligation for the complstion of such repalr or restoration.

Lender orits agent may make reasonable entrles upon and Inspections ofthe Property. if ithas reasonable
¢ause, Lender may Inspect the interlor of the improvaments on the Froperty. Lender shall give Borrower notice
at the time of or prior to such an interior Inspection spectfying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be In default if, during the Loan application process,
Borrower or any petsons or entitles acting at the direction of Borrower or with Borrower's knowiecdge or consent
gave matorlally false, misleading, or inaceurate information or etatements to Lender {or falled to provide Lander
with material information) in connectlon with the Loan, Materlal representations Include, but are not limited to,
representations conceming Borrower's occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest In the Property and Rights Under this Seourlty Instrument. If (a)
Borrower fails to perform the covenants and agreements contalned in this Security Instrument, (b) there'ls alagel
procseding that might significantly affect Lender's interest In the Propsrty and/or rights under this Security
Instrument (such as a proceading In bankruptey, probate, for condemnation or forfelture, for enforcement of a
flen whichmay aftain priority over this Security Instrument or to enforce laws or regtilations), or {¢) Bosrower has
abandoned the Property, then Lender may do and pay for whatever Is reasonable or appropriate to protect
Lender's interast in the Proparty and rights under thls Security Instrument, including protecting and/for
assessing the value of the Froperty, and securing and/or repalting the Property. Londer's actions can inciude,
but are not limited to: () paying any sums secired by a ffen which has prierity ovar this Security Instrument;
(b} appearing In court; and () paying reaschable attorneys’ fees to protect its Interest in the Property and/ot
rights under this Security Instrument, Including #ts seoured position In a bankruptcy proceeding. Sscuring the
Froperty Includes, butIs not limited to, entering the Property to make repairs, changa locks, replace or board
up doors and windows, draln water from pipes, eliminate bufiding or other code violations or dangerous
conditions, and have utilitles turned on or off. Although Lander may take action underthls Section 9, Lenderdoes
not hava to do so and is not under any duty or obfigation to do so. It is agreed that Lender Incurs no llabftty for
not taking any or all actlons autherized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Seourity Instrument, These amounts shall bear Interest at the Note rate from the date of disbursement
. and shali be payable, with such interast, upen notios from Lender to Borrower requesting payment.:

it this Securlty Instrument (s on a leasehold, Borrower shall comply with all the provisions of the lease,
Borrower shall not surrender the leasahold estate and Imerests hereln conveyed or terminate or cance! the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
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LOAR #: LSB002866
leasa, If Borrower acculres foe title to the Property, the leasehold and the fee title shali not merge untess Lender
agrees to the merger in writing. :

10, Mortgage [nsurance, It Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintaln the Mortgage Instirance In effect, H, far any reason, the
Mortgage Insurance coverage required by Lender ceases to be avallable from the mortgage insurer that
previously provided such Insurance and Borrower was reguired to make separately designated payments
toward the premtums for Mortgage Insuranca, Borowsr shall pay the pretniums required to obtain coveragie
substantially squivaient to the Mortgage insurance previously In effect, at & cost substantially equivalent to the
cost t0 Borrower of the Mortgage Insurancs previously in effect, from an alternate morigage insurer satected
by Lander. If substantially equivalent Mortgage Insurance coverage is not avallable, Botrower shall continue o
pay to Lender the amount of the separately designated payments that were due when the Insurance coverage
ceased 1o be In effect. Lender will accept, use and retain those payments as a non-refundabie loss reserve in
lleu of Mortgage Insurance. Such loss reserve shali be non-refundable, notwithstanding the fact that the Loan
is ultimately paki i full, and Lender shall notbe required to pay Borrower any interest or eamings on such loss
resorvo. Lender can no longer require loss reserve payments if Mortgage insurance coverage {in the amount
and tor the perlod that Lender requires) provided by an insurer selacted by Lender again becomes avallable,
is obtalned, and Lender requirés separately designated payments toward the premiums for Mortgage
insurance. ifLenderrequired Mortgage insuranceas a condition of making the Loan and Borrower was raquired
tomake saparately dasignated payments toward the promiums for Morigage Insurance, Botrower shall pay the
premiums required to maintain Mortgage insurance in effect, or to provide a noh-refundable loss reserve, until
Lender's requirement for Mortgage insurance ends In accordance with any wiitten agreement between
Boirower and Lander providing for such termination or untll termination is required by Applicable Law, Nothing
In this 8ection 10 affacts Borrower's obligation to pay interest at the rate provided In the Note.

Morigageinsurance reimburses Lender {or any entity thatpurchases the Note) for certain iosses it mayinour
if Borrower does not repay the Loan as agreed. Borrower. is not & party to the Morigage insurance.

Mortgage insurers svaluate thelr total risk on all such insurance in foree from time to time, and may enter
Into agreements with other partles that share or modHy thelr risk, or reduce losses. These agregments are on
terms and conditlons that are satistactory 1o the morgage Insurer and the other party (or parties) to these
agresments, These egresments may require the mortgage insurerto make payments using any sourcs of funds
that the morigage Insurer may have available (which may include funds obtalned from Morigage Insurance
pramiums), .

As aresultoftheseagreements, Lender, any purchaser of the Note, anotharinsurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may recaive (dirsctly or indirectly) amounts that derivefrom {or
might ba characterized as)-a pertion of Borrower’s payments for Mortgage Insurance, it exchange for sharing
or medifying the mortgage insurer’s rigk, or reducing losses. I such agreemenit provides that an affillate of
Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the Insurer, the
arrangement Is often termed “captive reinsurance.” Further:

(a) Any such agreoments wili not affact the amounts that Borrower has agrsed to psy for Mortgage
Insurence, or any othor torma of the Loan. Such agreements will not increass the amount Borrower will
owe for Mortgage Insurance, and thay will not erititle Borrower to any refund.

{b) Any such agreements will not affest the rights Borrower has - If any - with respact to the Mortgage
Insirance under the Homsownars Protection Act of 1808 or any other taw. Thoss rights may Include the
righttorecalve certain disclosures, to request and obtaln cancellation of the Morigage Insurance, to have
the Morigage Insurance terminated automatieally, andfor to receive a refund of any Morlgage Insurance
premiums that wero uncarned at the time of such cancellation or tarmination.

11. Assignmsntof Miscellaneous Procesds; Forfalture, All Miscellaneous Proceeds are heroby assigned
to and shall be pald to Lender.

It the Property is damaged, such Miscellaneous Froceeds shall ba applied to restoration or repair of the
Property, ffthe restoration or repair is acenomically feasible and Lender's security {s not lessened. During such
repalr and restoration period, Lender shafl have the rightte hold such Miscelianeous Froceeds untll Lender has
had an opportunity to Inspect such Property to ehsure the work has been completed to Lender’s safisfaction,
pravided that such inspection shall be undertaken promptly, Lander may pay for the repairs and restoration In
asingle disbursement or in & serles of progress payments as the work is completed. Unless an agresment is
made in writing or Applivable Law requires interest to be patd on such Miscellaneous Procseds, Lender shall
not ba required to pay Borrower any Interest or earnings on such Miscslianaous Procesds. If the restoration or .
repair Is not aconomically feasible or Lender’s security would be lessened, the Miscelfanaous Proceeds shall
be applied to the sims securad by this Sscurity Instrument, whether or not then due, with the excess, if any,
pald to Borrower. Such Miscellaneous Proceeds shall ke applied in the order provided for in Section 2.

inthe event of a total taking, destruction, or loss in value of the Froperty, the Miscellanecus Procesds shall
be applied to the sums secured by this Securlty Instrument, whether or not then due, with the excess, if any,
paid to Berrower.

In the evant of a partlal taking, destruction, or loss In value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, orioss In value le equal to or greater than the
amount of the sums secured by this Security Insiriment immediately beforé the partial taking, destruction, or
loss In value, unless- Borrower end Lender otherwise agres in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscallaneous Proceeds multipliad by the following fraction:
{a) the total amount of the sums secured Immediately befora the partial teking, destruction, of loss In value
divided by (b) the falr market valus of the Property Inmediately before the partial taking, destruction, of loss in
value. Any balance shall be pald to Borrower.

In the event of a partial taking, destruetion, or foss In value of the Property in which the falr market value of
the Property immediately before the partlal taking, destruction, or loss In value is loss than the amount of tho
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. . LOAR #: LSB002866
gums secured Immediately before the partial taking, destruction, or loss in vaiue, unless Borrower and Lender
- otherwise agree in writing, the Miscellaneous Procseds shall be applied to the sums securad by this Security
Instrumant whether or not the sums are then due. .
i itthe Property {s abandoned by Bosrower, or i, after nofice by Lender to Borrower that the Opposing Party
\ . (as definedin thenext sentence) offers tomake an award to settic a claim fot damages, Borrowertalis torespond

: to Lendar within 3¢ days after the date the notice Is given, Lender Is authorized to collect and apply the
Miscellansous Proceeds alther to restoration or repalr of the Proparty or to the sums secured by this Sacurity
Instrument, whether or notthen due. “Oppesing Party” means the third party that owes Borrower Miscellansous
Procoeds or the party against whom Borrower has a right of action In regard to Misceflaneous Frocoeds.

Borvower shall be In default i any action or proceading, whether civil or crimiral, is begun that, in Lender's
Judgment, could result n forfeftura of the Property or other material impalrment of Lender’s Interest In the
Property or rights undar this Security instrument, Barrower can cure such a defauit and, if acceleration has
occurred, reinstate as provided In Sectlon 19, by causing the action or procaeding 1o be dismissed with a rufing
that, In Lender's judgment, preciudes forfaiture of the Property or other material Impairmént of Lender's Interast
in the Properly or rights under this Security Instrument, The proceeds of any award of ¢laim for damages that
E?n attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to

der. .

All Miscelianeous Proceeds that are not applied to restoration or repalr of the Property shall be applied in
the order provided for In Seotion 2. : : .

12. Borrowor Not Releasod; Forbearance By Lender iNot a Walver. Extension of the time for payment
ot modification of amoriizaticn of the sums sacured by this Security Instrument granted by Lender 1o Borrower
or any Succassar in Interest of Borrowar shail not operate to release the Habillty of Borrower or any Successors
i interest of Borrowar. Lender shali not be requlred to commence proceedings agalnst any Successor in
interest'of Borrower or torefuseto extend time for payment or otherwiss mecdity amontization of the sums secured
by this Security Instrument by reason of any demand mado by the original Borrower or any Successors in
Interast of Borrowaet, Any lorboarance by Londer In exercising any right or remedy Including, without limftation,
Lendar's acceptance of payments from third persons, entltles or Suecessers In interest of Borrawer or In
amounis kes than the amournt then due, shall ot be a walver of or preclude the exercise of any right or remedy.

13, Jointand Several Llabllity; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be Joint and several, Howevér, any Borrower who co-signs
this Security Instrument but does not exscute the Note (a “co-signer™): (a) Is co-signing this Security instrument
only to mortgage, grant and convey the co-signer's interest in tha Property under the terms of this Security
Instrument; (b) fs not personally obligated to pay the sume secured by this Sscurlty Instrument; and (¢} agrees

..that Lender and any other Borrower can agree to extend, modHy, forbear or make any accommodations with
regard to the terms of this Sacurity Instrument or the Nate without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security instrument In wrlting, and Is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrowar’s obligations
and llabilRy under this Security Instrument unless Lendor agrees to such releasein writlnig. The covenants and
agresments of this Security Instrument shall bind (exceptas provided In Secilon 20} and benefit the successors

. and assigns of Lendar. :
14. Loan Charges, Lender may charge Borrowarfees for sanvices parformed in connectlon with Borrowaer's
- defautt, for the purpose of protecting Lender’s interest in the Property and rights under this Securfty Instrument,
including, but nat imited to, attorneys' taes, property inspection and valuation feas. In regard to any other fees,
the absence of exprose authority in this Socurity Instrument to charge a specific fee to Borrower shall not be
construgd as a prohibition on the charging of such fes. Landér may not chargetées that are expressly prohbited
by this Security inetrument or by Applicable Law,

ifthe Loan [s subject to a law which sets maximum loan charges, and that law fs finally interproted so that .
the intorest or other ioan charges collected or to be collacted In connection with the Loan excesd the permitted
fimits, then: (@) any such loan charge shall be teduced by the amount necessary to reduce the charge to the
permitiad limit; and (b) any sums already coflected from Borrower which exceeded pamitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note
or by making a directpayment to Borrowar. ifa refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge {whethser or not a propayment charge ls provided for under the
Note). Batrower's acceptance of any such refund made by direct payment to Borrower will constitute a walver
of any tight of aotion Borrower might have arising out of such overcharge.

16. Notlees. All notices given by Borrower or Lender in connection with this Securlty Instrument must be in
wiiting. Any notice to Bosrower In connaction with this Securlty instrument shali be deemed to havs been given to
Borrower when malied by first class mall or when actually defivered to Borower's nofice address if sent by other
means. Notica to any one Borrower shall constitute notice to all Borrawers unless Applicable Law expressly requires
otharwise, The notios addrass shall be the Properly Adtress unless Bortowsr has designated a substiute notice
address by noties o Lander, Borrower shall promptly nofify Lender of Borrower's changsé of address, If Lender
specifies a procedure for reporting Borewor's shange of address, then Borrower shall ohly teport a change of
address through that specified procedure, There may be only one designated notics address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or by malling it by first class mail to
Lender's address stated hereln uniess Londer has designated another address by notice to Borrower. Any notice
in connection with this Security Instrument shall not be deemed to hava basn given to Lender untl actually recsived
by Lender. i any notice required by this Securlty Instrument is alse required under Applicable Law, the Applicable
Law raquirement will sallsfy the corresponding requirement under this Securlly Instrument. -

16. Governing Law; Severability; Rules of Construction. This Security instrument shall be governed by
fadoral law and the law of the Jurlsdiction in which the Property s located, All rights and obiigations contalned
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LOAN #: LSRO02866
In this Security instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or Implicily allow the parties to agres by contract or it might be sllent, but such slience shall not
he canstrued as a prohibition agalnet agreement by contract, in the event thet any provision of clause of this
Sweourity Instrument or the Note conflicts with Applicable Law, such confliot shall not affect other provisions of
this Securlty instrument or the Note which can be given effect without the conilicting provision.

As used In this Securlty Instrument: {a) words of the mascullne gender shall mean and include
cotrespondihg neuter words orwerds of the teminine gender; (b) words In the singular shail mean and Include
the plural and vice verea; and (c) the word "may” gives sola discration without any cbligation to take any action.

17. Borrower’s Copy. Borrower shall be glven one copy of the Note and ¢f this Securlly Instrument,

18. Transfer of the Properly ar a Baneflcial Interest In Borrower. As used in this Section 18, “Interest
in the Property” meane any legal or beneficlal Interest in the Propenty, Including, but not fimited to, those
beneficlal Interests transferred in a bond for deed, contract for deed, Installment sales contract or éscrow
agreement, the Intent of which Is the transfer of title by Borrower at a future date to a purchaser,

it all or any part of the Property or any [nterest In the Property Is sold or transtetred (or It Borrower is nat a
natural person and a beneficial Interest In Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require Immediata payment in full of all sums secured by this Security instrument, However, this
option shall not bo exercised by Lender if such exercige I3 prohibited by Applicable Law.

if Londer sxercises this option, Lender shall give Borrower nolice of acteleration. The notice shall provide
a period of not less than 30 days from the date the notice Is glven In accordance with Section 18 within which
Borrower must pay all sums secured by this Security Instrument, if Borrower fails to pay these sums prior tothe
expiration of this period, Lender may invoke any remedies permitted by this Seourity Instrument without further
notice or demand on Bomower.

19. Botrower's Right to Reinatate Atier Accaleration. if Borrower mests cortain conditions, Borrower
shall have the right to have enforcement of this Securlty Instrument discentinued at any time prior to the eariiest
of: (a) five days before sale of the Property pursuant to Secllon 22 of this Security Instrument; (b} such other
period as Applicable Law might specify for the termination aof Botrower's right to reinstate; or (¢} entry of 8
judgment enforcing this Sectrlty Instrument. Those conditlons are that Borrower: (s) pays Lender all sums
which then would ke due under thls Sscurlty Insttument and the Note as i no acceleration had ccctined; {b)
cures any defaultof any other covenants or agreements; (c) pays all expensses Incurred In enforcing this Security
Instrument, Including, butnot imited to, reasonable attorneys' fees, property inspection and valuation fees, and
otherfees Inourred for the purpose of protecting Lender's interest in the Property and rights undsr this Seourity
Instrument; and (d) takes such rotion as Lender may reasonably require to assure that Lender's Intersst In the
Property and rights under this Sacurity instrument, and Borrower's obligation to pay the sums securet by this
Security Instrument, shall continueunchanged. Lendermay require that Borrower pay such reinstatementsums
and expensas inonaormore of thafollowling forms, as selected by Lender: (a) cash; {b) monay orde; (c) certified
check, bank check, troasurer’s check or oashler's chack, provided any such check is drawn upon an institution
whose deposits are Insured by afederal agency, instrumentality ot entity; or (d) Electronie Funds Transter, Upon
reinstatement by Borrower, this Sscurlly Instrument and ohiigations seaured hereby shall remain fully eftective
as il no acceleration had cccuired. However, this right to reinstate shell not apply in the case of acceleration
under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intarestin the Note
{together with this Security instrument) can be sold one or mere times without prior notica to Bomrower. A sale
might resuit In a change in the entity (known as the “Loan Setvicer™) that coltects Periodic Payments due under
the Note and this Security instrument and performs other mortgage loan eervicing obfigations under the Note,
this Security Instrument, and Applicable Law. There also might be one or more changas of the Loan Servicer
unrelated to a sale of the Note. [f there is a change of the Loan Servicer, Borrower will be given written notice
of the change which will state the name and address of the new Loan Servicer, tha addrase to which payments
should be made and any other Information RESPA requiras In-connection with & notice of transfer of servicing.
# the Note Is sold and thereaftsr the Loan Is serviced by a Loan Senvicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the Loan Servicar or be transferred to a succeaser
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Nelther Borrower nor Lender may commence, joln, ot be Joined to any judiclal action (as either an individual
Ttigant ar the member of & class) that arlses from the other party's actions pursuant to this Security Instrument
or that aeges that the other party has breached any provision of, or any duty owad by reason of, this Securlty
instrument, until such Borrower or Lender hias notifiad the other party (with such notlea given In compliance with
the requirements of Section 15) of such allaged breach and afforded the other party hereto a reasenable period
after the glving of such notice to take corrective action. if Applicabls Law provides a time perlod which must
elapse bafore certain action can betaken, thattime petiod will be deemed to be reascnable for purposes of this
paragraph, The notloe of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the
notice of accaleration given to Borrowar pursuant to Section 18 shall be deemed fo satisty the ndtice and
opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substances. As usad Inthis Section 21: (a) *Hazardous Substances” are those substances
defined es toxle of hazardous substences, pofiwtants, or wastes by Environmenta) Law and the foliowing
substances: gascline, kerosens, other lammable or toxic petraleum produicts, toxic pasticides and herbicldes,
volatile solvents, materfals contakning asbestos or formaldehyde, and redioactive matertats; (b) “Environmental
Law" means fecleral laws and taws of the jurisdiction where the Property Is located thet refate to heaith, safety
or environmental protection; () “Environmental Cleanup” Inoludes any response action, remedial action, of
ramoval action, as defined in Environmental Law; and (d) an “Environmental Condition* means a condktion that
can cause, contribute to, or otherwise trigger an Environmental Gleanup. .

Borrower shall not cause or psrmit the presence, use, digposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shatlnet do, nor

1OWA-Single Famiy-Fannle Mao/Freddle Mao UNIFORM INSTRUMENT Form 3016 1/01 Initials: Q%@i
--— - B 16092008 Online Documenms; Ing, - - -~ -+ -~ A,.,F.ge @ OF O e e e e ._____,m_ o e EEUCR P BTES

£ e



IORN #: 1L8B002866
allow anyone slse to do, anything afteoting the Property (a) thatis in vViolation of any Envirenmental Law, () which
creates an Environmental Condttion, or (¢) which, due to the presencs, use, or release of a Hazardous
Substance, creates a condition that adversely aifeots the value of the Property. The preceding two senhtences
shall not apply 1o the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residentlal uses and te maintenancs of the Property
{including, but not fimited to, hazardous substances in sonsumer products),

-Borrower shall promptly give Lender written notice of (a) any Investigation, claim, demand, lawsult or ather
action by any gavernmental or regulatory agency or private party invalving the Property and any Hazardous
Substance or Environmental Law of which Borower has actual knowiedge, {b) any Environmental Condftion,
Including but not imited to, any spliling, leaking, discharge, release or threat of rolease of any Hazardous
Substance, and (c) any condition caused by tho presence, use ot relaase of 2 Hazardous Substance which
adversoly affects the value of the Property. if Borrowser leams, or Is notifled by any governmental or regulatory
authority, or any private party, that any remaval or cther remediation of any Hazardous Substance affecting the
Property is necessary, Borrowsr shall promptly take all necessary remedial actions In accordance with
Environmental Law, Nothing hereln shall create any obligation on Lender for an Environmentat Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lencer furiver covenant and agree as foliows:

22, Accolaration; Remedies. Lender shall give notice to Borrowar prior to acceleration following
Borrower's breach of any covenant or agreement In this Security mstrument (but not prior to
accelaration under Section 18 unless Applicable Law provides otherwiss), The notles shall spécify: (a)
the default; (b) the action required to cure the datault; (¢) a date, not lass than 30 days from the date
the notiso Is given to Borrower, by which the default must be cured; and (d) thatfallura to curethe default
on or befare tho date specified In the fotice may resuit in acceleration of the sums sscured by this
Soecurity instrument, foreciosure by Judiclal procesding and sale of the Property. The notice shall further
Intorm Borrower of tho right to reinstate after acceleration and the right to assert in the foreclosure
procoeding the non-exlstance of a default or any other defense of Borrowsr to acceloration and
foreclosure, If the default s not cured on or before the date specified In the notice, Lender at Its aption
may require immadiate paymont In full of all sums aecurad by this Security Instrument without turther
demand and may foreclose this Securily Instrument by Judiclal proceeding. Lender shall be entitied to
coliect all expenses Incurred In pursuing the remadles provided In this Section 22, Including, but not
Iimited t0, roasonable attornays’ fees and costs of titie avidence.

23, Release, Upon payment of all sums securad by this Security instrument, Lender shall release this
Security Instrutnent, Lender may cherge Borrawer a faafor releasing this Security instrument, but only fthe fee
Is peid to a third party for services rendered and the charging of the fee Is psrmitted under Applicable Law.

24, Walvers. Borrower refinquishes all right of dower and walves all right of homestead and distributive
share in and to the Property, Borrower waives any right of exemption as to the Praperty.

25, HOMESTEAD EXEMPTION WAIVER. | UNDERSTAND THAT HOMESTEAD PROPERTY IS IN MANY
CASES PROTECTED FROM THE GLAIMS OF CREDITORS AND EXEMPT FROM JUDICIAL SALE; AND
THAT BY SIGNING THIS MORTGAGE, | VOLUNTARILY GIVE UP MY RIGHT TO THIS PROTECTION FOR
THIS MORTGAGED PROPERTY WITH RESPECT TO CLAIMS BASED UPON THIS MORTGAGE.

Reoudone D Khongmaly

(8eal)

Bouavanh Khoagmaly (J
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26, Redemption Peilod, If the Property Is (ess than 10 acres In. stze and Lender waives In any foreciosure

proceeding any rightto adeficiency judgmentagalnst Borrower, the period of redemption from judiicial sale shall

bereduced to 6 months, ifthe courtfinds thatthe Froperty has been abandoned by Borrowar and Lender walves

any rightto a deficiency judgmentagainst Borrower, the petiod of redsmption from Judiclal sate shallbe reduced

to 80 days. The provisions of this Section 28 shall be construed to conform to the provisions of Sections 628.26
and 628.27 of the Codo of jowa.

IMPORTANT: READ BEFORES[GNING.THETEHMS OF THISAGREEMENT SHOULD BEREADCAREFULLY
BECAUSE ONLY THOSE TERMS IN WRITING ARE ENFORCEABLE. NO OTHER TERMS OR ORAL
PROMISES NOT CONTAINED (N THIS WRITTEN CONTRACT MAY BE LEGALLY ENFORCED. YOU may
CHANGE THE TERMS OF THIS AGREEMENT ONLY BY ANOT HER WRITTEN AGREEMENT.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Securlty
Instrument and In any Rider executed by Borrower and recorded with it

Witnesses:
(Real)

Keoudorne D Khongmaly

(Beal)

STATE OF IOWA

County of NASUSOR FO(J(»
- On this 5 day of “@ EIL before me, a Notary Public in the

State of Iowa, personally appoared Kaoudone D RKhongmaly AED Bouavanh Khongmaly,

to me perasonally known to be the peraon(s) named in and who executed the

forgodng instrument, and acknowladged f.ha'c he/she/thoy executed the same as
his/her/their voluntary act and deed.

My commission expires:
OAVDC L)
@ m":vmmﬂumunm

Commission otar Publ:.c in and fdr said County™ and 8tate
July 19, 201y :
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