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Mortgage
The date of this Mortgage ( “Security Tustrument™) is-July 13, 2020,
Mortgagor Lender
ERIC E. PUGH American State Bank
Spouse of MONICA 8, PUGH Organized and existing under the laws of the state
MONICA 8. PUGH of lowa
Spouse.of ERIC E. PUGH 809 North John Wayne Dr
222 EAST SOUTH STREET Winterset, TA 50273
WINTERSET, IA 50273 '

1. Cohveyance, For good and valuable considetation, the receipt and sufficiency of which is
acknowledged, and to secute the Secured Debt (defined below) and Moertgagot's performance under
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this Security Instrument, Mortgagor grants, bargains, warrants, conveys and mortgages (© Lender the
following described property:

SEE ATTACHED LEGAL DESCRIPTION MARKED EXHIBIT "A"

The propetty is located in MADISON County at 222 EAST SOUTH STREET, WINTERSET, lowa
50273.

Together with all rights, easerients, appurtenances; royalties, mitieval rights, oil and gas rights,

all water and riparian tights, ditches, atid waterstock and all existing and futute improvererits,
stiuctures, fixtures, and replacements that may now, of at any time inthe future, be part of the real
estate described above (all refeited to.as “Properiy”).

NOTICE: THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF $30,500.00. LOANS

AND ADVANCES Up T0 THIS AMOUNT, TOGETHER WITH INTEREST; ARE SENIOR TO

INDEBTEDNESS TO OTHER CREDITORS UNDER SUBSEQUENTEY RECORDED OR FILED
MORTGAGES AND LIENS.

2. Maximum Obligation Limit. The total principal-amount secured by this Security Instrument at
any one time shall not exceed the amount stated gbove, This limitation of amount does nof include
interest and other fees and charges validly made pursuant to this Security Instrument. Also, this
limitation does not apply t6 advances made unider thie teriis 6Fthis Security Instrument fo protect
Lender's security and to peiform.any of the covenants: contained in this Security Instrument,
3. Secured Debt and Future Advances. Theterm “Secured Debt” is defined as-follows:
(A)Debt incurred under the terms of all promissory note(s), contraci(s), guaranty(ies) or other
- evidenee of debtdescribed below and all their extensions, renewals, modifications or
substitutions,

The promissory notesigned by BRIC.E, PUGH and MONICA S, PUGH (the “Borrower”) and
dated the sameé-date ay this Secirity Instrument (the “Nole ). The Note states that Borrower
owes Lender Thirty thousand five hundred and 00/100 Dollars (U.S. $30,500.00) plus interest,
Botrower has:promised:to pay this debt in regular periodie payments and to pay the debt in fill
not laterthan August 1,2025.

(B) All future advances from Lender to Mortgagor or other future obligations of Mortgagor to

 Lender under any promissory note, contract, guaranty, or other evidenice of debt executed.

by Mottgagor in favor of Lenderafter this Security Instrumient whether or not this Security
Instriiment is specifically referéncad or such futire advances or future obligations are incurred
for any purpose that was related or unrelated to-the purpose of the Security Instrument, If
more than one person-signs this Securlty Insirament, each Mortgagor agrees that this Security
Instrument will secure all future advances and futiire obligations that are given to or neurred
by any one ot more Mortgagor; ot any one ormore Mortgagor and others, All futute advances
and other futtire obligations aré'sectired by this Secruity Instrument even though all or part
may not yef be-advanced. All fiture advances and other future obligations are secured as
if made-on the date of this Security Instrument. Nothing in this Security Instrument shall
constitute a commitment to make additiotial or fufute loans or advatices in any amount. Any
such commitment mugt be agreed to it a separate wiiting,

(C) All:obligations Mottgagor owes to Liender, which may later arise, to the sxtent not prohibited
by law, including, bt not Limited to, liabilities for overdrafis relating to any deposit account
agreemefit between Mortgagor and Lender,
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(D)All additional sums advanced andexpenses incurred by Lender-for insuting, preserving or
otherwise protecting the Property and ity valugand any other sanis advanced and expenses
incurred by Lender under the terms of this Seourity Instruineit, ,

This Security Instrument will not secure any other debt if Lender fails to give any required notice of
the right of reseission,

This Security Instrument will not secure any other debt ifLender fails, with respect to that othey debt,
to-fulfill any necessary requirements or to confortii fo arny imitations ofRegglatiDn' Z.and X thatf are

required for loans secured by the Property:

4, Payments. Mortgagor agrees that all payments under the Secured Debt will be paid when due and
in-accordance with the terms of the Secured Debt and this Security Instrument.

5. Warranty of Title. Morlgagor warrants that Mortgagor is ot will be lawfully seized of the estate
cotiveyed by this Security Tnstrument and has the right to grant, bargain, warrant, convey, sell and
mortgage the Property. Mortgagor also warfants that the Property is unencumbered, exoept for
encumbrances of record, '

6. Prior Security Interests. With regaid to any other mortgage, deed of trust, security agreemient or
other lien document that created a priorsecurity interést o-encumbrance on the Propeity, Mortgag_or
agrees:
(A)To makeall paymetits when due-and to perforin ox comply with all covenants.
(B) To promptly deliver to Lender aniy notices that Mortgagor receives fromt the holder.
(C)Not to allow any modification or extension of, hor to request any future advatices under any
note or agreenient secured by the lien dosument without Lisader's prior written consent.

7. Claims Against Title. Mortgagor will pay all faxes, assessments, liens, encumbrances, leage
payments, ground rents, utilities, and other charges relating to the Property when due. Lender may
require Mottgagor to provide to Lender copies of all notices that such amounts are due and the receipts’
evidencing Mortgagor's payment. Mortgagor will defend title to the Property against any claims that,
would itmpair the lien of this-Security Instrument, Mortgagor-agrees to assign to Lender, as requested
by Lender, any rights, claims-or defenses Mortgagor may have against parties who supply-labor or
materials to maintain or fmprove the Property,

8.-Due on Sale or Encumbrance. Lenderay, at its option, declaré the entire balance of the
Secured Debt to be immediately due and payable upon the creation of, or contract forthe ereation of,
any lien, encumbrance, transfer or sale of all or any part of the Property, This right is subjectto the
restrictions imposed by fedeial law, as applicable.

9. Warranties and Representations, Mortgagor has the right and authority to entet into this
Security Instrument. The execution and delivery of this Security Instrusment will not violate any
agreement governing Mortgagor ot-to which Mortgagor is a party.

10. Property Condition, Alterations-and Inspection, Mortgagor will keep the Property in good
condition-and make all repairs that ave reasenably necessaiy. Motigagor shall fiot commit o allow any
waste, impairment, or deterioration of the Property. Mortgagor will keep the Propetty free of noxious
weeds and grasses. Mottgagor agrees-that the nature of the occupancy and use will not substantially
change without Lendei's ptior written consent. Mortgagor will not permit any ehange in atiy license,
restrictive covenant or easement without Tender's prior writfen consent, Mortgagor will notify Lender
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of all demands, procesdings; elaims-and actions agairist Mortgagor, and of any loss or damage to the
Property.

Lender ot Lender's agsnts may, at Lender's option, enter the Propetty at any reasonable time for the
puipose of inspecting the Property. Lender shall give Mortgagor notice at the time of or before an
inspection specifying a reasonable purpose for the inspection. Any inspection of the Property shall be
entirely for Lender's benefit and Mortgagor will in no way rely oni Lender's inspection,

11. Authotity to Perform. If Mortgager fails to perform any duty or any of the covenants contained
in this Security Instrument, Lendet: may, without notice, perform or-cause them to be performed..
Mortgagor appoints Lender as-attorney in fact to sign Mortgagot's name or pay any- atriount necessary.
for performance, Lender's right to perform for Mortgagor shall not create an obligation to pérform, and
Lender's failure to perform will not preclude Lender from exércising any of Leader's other rights under
the law or this Security Instrument,

12. Assignment of Leases and Rents. Mortgagor irrevocably grants, bargains, watrants,
conveys and mortgages to Lender as additional security all the right, title and interest in and to any
and all existing or future leases, subleases, and atiy other wiitten or verbal agreements for the use

and occupancy of any portion of the Property, including any extensions, renewals, modifications

ot substitutions of such agréeruents (all referréd to as “Teases™) and rents, issues and profits (all
referred to as “Rents”). Tn.the event any item listed asLeases or Rents is determinedito be personal
property, this Assignment will also be regarded as a secutity-agresment, Mortgagor will promptly
provide Lender with true-and-correct-copies of all existing and fitture Leases. Mortgagor tay collget,
receive, enjoy and use the Rents so long as Mottgagor is tiot in:default under the terms of this Security
Instrupmet.

Mottgagor agraes that this assignment i§ immediately offective between the parties to this Security
Instrument, Mortgagor agrees that this assignment is effective as to third partiss on the recording of
this Security Instrument, and that this assignment will rematit in effect during any redemption period
until the Secured Debt is satisfied. Mortgagor agrees that Lender is entitled to notify Mottgagor or
Mortgagor's tenants tomake-payments of Renfs due or to becone dite directly to Lender after such
recotding, however Lender agrees not to fofify Mortgagor's tenants until Mortgagor defaults and
Lender notifies Mortgagor of the-default and demands that Morigagor and Mortgagor's tenants pay all
Rents due-or to become due directly to Lender, On recsiving notice of default; Mortgagor will endoise
and deliver to Lender any payment:of Rents in Mortgapot's possession and will receive atiy Rentg ity
trust for Lender and will not commingle the Rents with atiy othei fands, Any amounits collected will
be applied a5 provided in this Seourity Tnshrurfient. Mottgagor warrants that no default exists under the
Leases-or atly applicable landlord/ténant law. Mortgagor also agrees to maintain-and require any tenant
to comyily with.the terins of the Leases and applicable law,

13. Leaseholds; Condominiums; Planned Unit Developments. Mortgagor agrees to comply
with the provisions of any lease if this Security Instrument is on a leasehold, If the Property includes
aunit ifra condorminfurm or & plannied unit-development, Mortgagor will perform all of Mortgagor's
duties under the covenants, by-laws, or regulations of the condominium or planned unit-development.

14. Default: Mortgagor will be in default if any party obligated oni the Secured Debt fails fo miake
payment within ten days after being due. Mortgagor will be i default if Mortgagor fails to observe
atly-other covenant, the breach of which niaterially impairs the condition, value-or protection of
Lender's rights in the Property, or materially impairs Mortgagor's prospect to pay amounts due wrider
the Secured Debt.
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15, Remedies on Default. In some instances; federdl and state law will require Lender to provide
Mortgdgor with rotice of the tight to-cure or othet iotices and may establish time schedules for
foreclosute actions. Subject to. these limitations, if any, Tender may accelerate the Secured Debt and
foreclose this Security Instrument in a manner provided by law if Mortgagor is in-default.

At the option of Lender, all or any: part of the agreed fees and charges, aderued interest and principal
shall become immediately due and payable, after giving noties if required by law, upon the oceurrence

. ¥ p

of a default or anytime thereafter. In addition, Lender shall be entitled to all the remedies provided by
law, the terms of the Seciired Debt, this Security Instrument and:any related documents. All remedies
aredistinet, cumulative-and not-exclusive; and the Liender is-entitled to all remedies provided at law or
equity, whether ornot expressly set forth, The acceptance by Lender of any sut in payment or partial
‘payment on the Secured Debt after the balance is due-or is accelerated or after foreclosure proceedings
are filed shall niot constitute a waiver of Lender's right to require complete sure of any existing default.
By not exercising any remedy on Mottgagor's default, Tender does not waive Lender's right to later
consider the event a default if it continues or happens again.

16. Redemption. Mortgagor agrees that in the event-of foreclosure of this Mortgags, at the sole
diseretion of Lender, Lender ihay elect o rechioe the period of redemption for the sale of the Property
to d period of time ds tay then be authérized under the éifcumstances and under any section-of Jowa
Code Chapter 628, or any other Towa Code section, now in-effect or asmay be in effect at fthe time of
foreclosure.

17. Expenses; Advances on Covenants; Collection Costs; Bxcept-when prehibited by

law, Mortgagor agrees to pay all of Lender's expenses if Mortgagor breaches any covenantin this
Seeurity Instrument. Morigagor will also pay o demand any amownt incucred by Lender for insuring,
inspegting, préserving ot otherwise protecting the Propetty and Lender's seurity interest, These
expenses will bear interest from the date of the payment until paid‘infull at the highest interest ratein
effect as provided in the terms of the Secured Debt. Mottgagor agrees to pay all costs ard experises
incwred by Lender n collecting, eniforcing or protecting Lender's rights and temedies uindet this
Security Instrumient, This amount may include, biit is nof limited to, attorneys' fees (unless this
Security Instrumient is subject 16 the Jowa Corisumer Credit Code, in which case, this amount excludes
atferneys' fees), coutt costs, and other costs of collection. This Seenrity Tastrument shall remain in
effect until released. Mortgagor agrees to pay for any recordation costs of such release.

18. Environmental Laws and Hazardous Substances. As used in this section, (1)
“Bryironmental Law™ means, Withott limitation, the Comprehensive Environmental Response,
Compensation and Liability Act (CERCLA, 42°U.8.C. 9601 et seq,), and all other federal, state

and local laws, regulations, ordinances, court-orders, attorney general opinions or interpretive

letters concertiing the public health, safely; welfate, environment or 4 liazardous substance; and )
“Hazardous Substance” means any toxic, 1adivactive or hazatdous material, waste, pollutant or
coritamiinant which has characteristics which render the substance dangerous or-potentially dangerous
to the public health, safety, welfare or-environment, Thetenn includes, without limitation, any
substances defined as "hazardous material," "toxic substances,” "hazardous waste," or "hazardous
substance," under any Bnyvironmental Law;

Mortgagor represents, watrants-and agrees that:
(A)Except as previously disclosed and acknowledged in witing to Lender, no Hazardous
Substance is or will be located, stored of released on or in fthe Property. This restriction does
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not apply to small quantities of Hazardous Substances that are generally recognized to be
appropriate for the normal use and mainfenance of the Property.

(B)Except as previously disclosed and acknowledged in writing to Lendei, Mortgagor and every
tenant have been, are, and shall remain in fill compliance with any applicable Bnvironmental
Law.

(C)Mortgagor shall immediately notify: Lender if & release or threatened release of 4 Hazardous
Substarice ovcurs on, tider or about the Propéety or theré is a violation of any Environmenta]
Law concerning the Propetty. In sueh an event, Mortgagor shall take all necessary remedial
action in accordance-with any-Environmental Law.

(D)Mortgagor shall immediately notify Lender in writing as soon as Mortgagor has reason to
believe there is any pending or threatened investigation, claim, or proceeding relating to the
release or threatened telease of any Hazardous Substance or the violation of any Environmental

Law,

19, Gondemnation. Mottgagor will give Lender prompt notice of any pending or threatened-action,
by private or public entities to purchase or take-any or all of the Property through condemnation,
eminient domain, or any-other means, Mortgagor authorizes Lender to intervene in Mortgagor's name
in any of the above desoribed astions or clairs, Mottgagor assigns to Lenderthe procesds of any
award or claim for damages connested with a condemnation or'ather taking of all of any part of the
Property. Such proceeds shall be considered payiments and will be applied as provided in this Security
Instrument. This assignment of proceeds is subject to-the terms of any prior mortgage, deed of trust,
security agreement or other lien document.

20. Insurance. Mortgagor shall keep Property insured against loss by fire, flood, theft and other
hazards and risks feasonably agsocidted with the Property due to its type-and location. This insurance
shall be maintained in the amousits and for the periods that Leader requires. What Lender requires
pursuant to the-preceding two sentences:can change-during the term of the Secured Débt, The ,
insurance carrier providing the insurance shall be chosen by Mottgagor subjeot to Lendet's approval,
which shall not be unreasonably withheld. If Mortgagor fails to mainitain the coverage-described
above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property
according to the terms 6 this Seciwvity Tnstrutnent, '

Allinsurance policies and renewals shall be-acceptable to Lender and shallincludea standard
"mortgage clause™ and; whete applicable, "loss payee clause", Mortgagor shall immediately notify
Lenderof cancellation or termination of the-insuranice. Lenider shall have the tight to Liold the policies
and reriewals, If Lender requires, Moitgagor shall immediately give to Lender all receipts of paid
premiutns and renewal notices. Upon loss, Mottgagor shall give immediate notice to the insurance
carrier and Lender, Lender may make proof of loss if not made immediately by Mortgagor;

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair
of the Property or to the Secured Debt, whether or tiot then due, at Lender's optiot, Aty application of
proceeds to prineipal'shiall not extend or postpone thie due dats of the scheduled paymerit nor change
tho amouint of any payment, Any excess will be paid to the Mortgagor. If the Property is acquired

by Lender, Mortgagot's right to any.insurance polieles and proceeds resulting from damage to the
Property before the acquisition shall pass to Lender to the extentof the Secured Debt immediately
betore the acquisition.

21. Escrow for Taxes and Insurance. Unless-otherwise provided in a separate-agreement,
Mortgagor will not be required:to pay to Lender funds for taxes and insurance in eserow.
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22, Financial Reports and Additional Documents. Mottgagor will provide to Lenderupon
request, anty financial statenient ot information Lender may deem reasonably necessary: Mortgagor
agrees 10 sign, deliver, and file:any additional documetts or certifications that Lender may consider
necessary to perfect, continue, and preserve Mortgagor's obligations under this Secutity Instruiment
and Lender's Hen status on the Property.

23. Joint and Individual Liability; Co-Signers; Successors and Assigns Bound, All
duties under this Security Tnstrument are joint-and individual, If Morigagor signs this Security
Instrument but dees not sign anevidence of debt; Mortgagor does so-only to mortgage Mortgagot's
interest in the Property to securs payinient of the Seetired Debt and Moitgagor does nét agree to be
petsonally liable on the Secured Debt. If this-Security Iistiiiment seeures a giiatanty between Lender
and Mortgagor, Mortgagor agtees to waive any rights that may prevent Lender from bringing any
action or claimagainst Mortgagor or any party-indebted under the.obligation. These ¥ights may
ineluds, but-are not limited to, any anti-deficiency-or one-action laws. The duties and benefits of this
Security Instrument shall bind and benefit the successors and assigng of Mortgagor and Lender,

24, Applicable Law; Severability; Interpratation. This Security Tnstrament shall.be governed
by Federal law and the law of the jutisdiction-in-which the Property isloeated: This Security
Instrument is complete and fully integrated. This Security Instrument may not be amended or
modified by oral agreement. Any section in this Security Instrument, attachments, or any agreement
related to the Secured Debt that conflicts with applicable law will not be effective, unless that law
expressly or impliedly permils the variations by written agresthent, If any section of this Security
Instrumment cannot beenforced according to its terms, that section will be severed and willnot affect
the enforceability of thie remainder of this Security Instrument. Whenever used, the singular:shall
include the plural and the plural the singular. The eaptions'and headings of'the seetions of this Seoutity
Instrument are for convenience only-and are hiot fo be-used to interpret or define the terms of thig
Security Instroment, Time is of the essence in this Security Instruthent,

25, Notice. Unless otherwise required by law, any notice:shall be given by delivering it or by mailing
it by first class mail to theappropriate party's address in this Security Instrument, orto. any other
address designated in writing, Notice to:one mortgagor will be deemed to be notice to-all mortgagors,
26, Waivers. Except to'the extentprohibited by law, Mortgagor waives dny rights relating to
reinstatement, the marshalling of liens atid assets, all rights of dower and distributive share and all
homestead exémption rights relating to the Property.
27. Other Terms. If checked, the following are applicable to this Security Instrutment:

0 Purchase Money Mortgage. This is a purchase. money mottgage as defined by Towa Law:

[1 Construction Loan. This Security Instrument secures an obligation incurred for the
construction-of animprovement on the Property. within the meaning of Atticle9 of the Uniform
Commercial Code and section 572.18-of the fowa Code. "

L Fixture Filing. Mortgagor grants to Lendera security interest in-all goods that Mortgagor
ownsniow o in the futare and that are or will becorne fixtuires related to the Propetty. This Security
Instrument suffices as a finaneing statément and any carbon, photographic or other teproduction,
may be filed of record for purposes of Article 9 of the Uniform Commercial Code.

01 Riders. The:covenants and agreements.of cach of the riders checked below are incorporated
into and supplement and amend the terms of this-Security Instrument, [Chisok-all applicable boxes]
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O Condominium Rider O Planiied Unit Development Rider 01 Other:

0 Additional Terms,

Notice to Consumer
(Fox purposes of this Notice, "You" means Mortgagor)
L. Do not sign this paperbefore youread it: 2. You are entitled to a copy of this papex, 3. You
‘may prepay the llnpzi‘_iﬁdbala'gce atany time without penalty and may be entifled to receive a
refund of unearned charges in accordance with Iaw.

Signatures

By siguing below, Mortgagor agrees to-the tefiis anid covenants containied in this Sectrity Instrument
and in any attachinents. Mortgagor also acknowledges receipt of a copy of this Seeurity Instrument on
the-date stated in this Security Tnstrurent,

Mortgagor

2113 fwa0
) Daté

VAL P20

Date

Acknowledgment

State of Towa N BN

County of MHF QCS ()ﬂﬁ ; . /2

This instrument was acki owledged before meon. rl“ﬁt%)@\o by BRIC B, PUGH.

Notary Pablic

(Canie. LSiefwop
(Print Name)
My commission expifss,; :

| commg'ionmmbﬂ 167490
1EE7 My Commission Expires. -
ows  November 24,202
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Acknowledgment

State of Towa, R

County of M\M}i@m " o

This instrament was acknowledged before e on /1 'l % . CQIB}O by MONICA 8.
PUGH.

NotLiblic

Melissa Collfvonn
(Print Nanie) N
My commission expires: \ ) ‘6”&62;‘% _
s MELISSA CALLSTROM!
"~ Commiigsion Number 782162

¢ My-Commission Explres
__danuaty 15, 2023

,‘ l“” {
]

(In the following statsment “7” means the Mortgagor)) I understand that homestead
property is in many cases protected from the claims of creditors and exempt from
judicial sale; and-that by signing this contract, T volhutarily give up my vights to.
this protection for this property with respect to claims based upon this contract,

Mortgagor

Loan Origination Organization: Amefican State Bank Loan Otiginator: Myles Baster
NMLS ID: 456467 NMLS ID: 5099

Moarigage Closed EndslA
© 2014-2018 Wolters Kiuwer Finaaclal:Services, Ing. - 0442030
Alldights reserved. . Page 9019




ERIC E. AND MONICA S. PUGH
Attached legal description — Exhibit “A”




