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Fee 3 9.10

To

Pearl E. Shetterly, Recorder

DES VOINES BANK & TRUST CO. Trustee
INDENTURE

No. ©
INDENT™URE, dated as of July 20, 193¢, made by &nd between FARVERS ELECTRIC CCCPERATIVE,

y
INC. (hereinafter called the "Corporation"), an incorporated cooperativs association organized
and existing under the laws of the State of Towa, and Des loines Banl: & Trust Company (herein-
after called the "Trustee™), a banking corporation org:nized and existing under the laws of

the State of Towa,

WHFEREAS, the Corporation has determined to borrow funds from UNITED STATES OF AMERICA
(hereinafter called the "Covernment™) under and pursuant to the Rurel Electrification Act of
1926, as amended by the Rural Electrification Act of 1¢&8, for its lawful corporate purposes
and, to that end, has duly authorized, executed and delivered its first mortgage note (here-
inafter called the "First Note") to the Government, to be secured by &n indenture of mortgage
and deed of trust in the terms hereof of the property hereinafter described; and

WITEREAS, the First Note is of even date herewith, in the principal amount of one hundred
ninety~-seven thousand dollars ($197,000), is payable to the order of the Government, at the
United States Treasury, Washington, D. C., beuars interest at the rate of 2.69 per centum per
annum, and provides for the accumulation of the interest accruing on the First Note for the
first thirty (30) months ufter the date thereof (hereinafter culled the "accumulated interest™),
and that thereafter and until a dste forty-eight (48) months after the date thereof interest
on the unpaid accunulated interest/ggdthe unvaid principal thereof shall become due und puévuile
on the twentieth day of each month, and provides further for payments thereafter on the twentiet!
day of each month commencing with a date fortyv-nine (49) months after the date thereof, to be
applied first to the payment of current interest on the accumulated interest and current
interest on the prineipal thereof, then on account of the accumulated interest and, after the
pavment trereof in full, to the payment on account of the principal thereof, which payments will
be in zmounts calculsted to be sufficient to pay and discharge the principal of the First Note
within twenty-five (25) years after the date thereof, at which time the unpzid prinecipal of
the First Ncte, if any shall become due and payable; and

WEEREAS, it is contempleted that additional notes (hereinafter called the "additionul notes"
shall from time to time be executed and delivered by the Corporation to the Government to

evidence louns mede by the Government to the Corporation pursuant to the Rural Electrification

Act of 1936, es from time to time amended, and thet from time to time the Corporation may
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execute and deliver to the holder ;i holéers of oﬁ%standiﬁé_notes éécured.h;rég§whotes ;é
refund such outstanding notes, or in renewal thereof, or in substitution therefor, all to be
secured hereby (the First Note, the additional notes, and notes executed and delivered to re-
fund, or in renewal of or substitution for, any ouvutstending note or notes being hereinafter
sometimes collectively called the "notés");

NC¥, THFEREFCRE, THIS INDENTIRE WITMNESSETH that, in order to secure the payment of the
principal of and interest on the notes, according to their tenor and effect and further to
secure the due performance of the covenants, agreements, and provisions contained in this
Indenture and to declare the terms and conditions upon which tie notes zsre to be secured, the
Corporation, in consideration of the premises, has executed and delivered this Indenture, and
has granted, bargsined, sold, conveyed, warranted, assigned, transferred, pledged, &and set
over, and by these presents does hereby grant, bargain, sell, convey, warrant, assign, transfer,
pledge, and set over, unto the Trustee, and its successor or successors in the trust hereby
created, and its and their assigns, &ll and singular the following-described property (here=-

inafter sometimes called the "Trust Estate”):
' I

All right, title, and interest of the Corporation in end to the electric transmission and
distribution lines or systems proposed to be constructed or accuired by the Corporation with
the proceeds of the loan evidenced by the First Note pursuant to & certain loan contract
(hereinafter called the "Loan Contract") between the Corporation and the Government, dated
as of July 19, 19Z¢, and to be located in the Counties of Adair, sidams and Guthrie, and in
counties contiguous thereto, in the State of Iowa, and in and to all extensions and improve-
ments thereof and additions thereto, including all substations, service and connecting lines,
poles, posts, cross arms, wires, cables, conduits, mains, pipes, tubes, transformers, insuleators
meters, electrical connections, larps, fuses, junction boxes, fixtures, appliances, machinery,
tools, supplies, switching and other ecquipment, trucks and sutomobiles, and any and &ll cother
property of every nature and description, used or acquired for use by the Corporation in
connection therewith; und also &ll right, title, &and interest of the Corporation in &nd to
any and all other electric trunsmission and distribution lines or systems and electric generatin
plants at any time or times hereafter constructed or accuired by the Corporation, and all ex-
tensions and improvements thereof and additions thereto, together with any and all other
property of every neture and description used or sccuired for use by the Corporation in con-
nection therewith, wrerever located in the above-mentioned State, including without limitationm,

all property of the classes hereinabove listed;
1T

A1l right, title and interest of the Corporation in, to, @nd under any and &ll grants,
privileges, right of way and easements now owned, held, leased, enjoyed or exercised, or which
shall hereafter be owned, held, leased acquired, enjoyed, or exercised by the Corporation for
the purposes of and in connection with the construction or operation by or on behalf of the

or distribution
Corvoration of electric trensmission /l1ines or systems, whether underground or overhead or
otherwise, wherever located in the above-mentioned State;
I1T

All right, title, and interest of the Corvoration in, to, &nd under any und all licenses,
frenchises, ordinances, privileges, and permits heretofore granted, issued, or executed, or
which may hereafter be granted, issued, or executed to 1t or to its assignors by United
States of Americe or by sny State or by any county, township, municipelity, village, or other
politicel subdivision thereof, or by any agency, board, commission, or department of any of

the foregoing, authorizing the construction, accuisition, or operation of electric trans-
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mission or distribution lines or systems, or electric generating plents in the above-mentioned

State, in so far &s the same may by lew be essigned, grented, buargained, sold, conveyed, trans-

ferred, or pledged;
IV

£11 right, title, and interest of the Corvoration in, to, &nd under any and 211 contracts
now or hereafter executed by and between the Corporation and any person, firm, or corporetion
providing for the purchese or exchange of électric energy by the Corporation;

v

Also, gll right, title, and interest of the Corporation in and to &ll other property, real
or personal, tangible or intangitle, of every kind, nature, and description, and wheresoever
situate, now owned or hereafter acquired by the Corporation, it being the intention hereof that
all such property acquired or held by the Corporation after the date hereof shall be as fully
embreced within 2nd subjected to the lien hereof e&s if the same were now owned by trhe Corvo-
ration and were specifically described herein, to the extent only, however, that tre subjection
of such property to the lien hereof srall not be contrary to law;

VI

Together with 211 rents, income, revenues, proflts, &nd benefits at any time derived, re-
ceived, or hzd from any and all of the agbove-described property of the Corporation.

TO EAVE AND TC HCLD all and singuler the Trust Estate unto the Trustee, its successor or
successors in the trust hereby created, and its and their assigns, forever.

IN TRUST, NEVERTFELESS, for the eoual and proportionate use, benefit, and security of all
and singular the person or persons, or body or bodies politic or corporate, who or which shall
from time to time by the holders of notes, and to secure the payment of the principel of and
interest on the notes, according to their tenor and effect, without preference, priority, or
distineticon as to lien or otherwise of any note over any other note by reason of the priority
in time of tre execution, delivery, or naturity thereof, and to secure the performancé of the
covenants, agreements, and provisions herein contained, and for the uses and purposes and upon
the terms, conditions, provisos, and agreements hereinafter expressed and declared.

ARTICLE T
ADDITIONAIL NCTES

SECTICN 1. The Corporation, when suthorized by resolution or resolutions of its boerd of
directors, may from time to time execute and deliver to the Government cone or more additional
notes to evidence loans made by the Government to the Corporation pursuant to the Rural Elec-
trification Act of 19%6, as from time, to time amended. The Corporation, when &authorized by
resolution or resolutions of its board of directors, may also fron time to time execute and
deliver one or more notes to refund any note or notes at the time outstanding and secured
hereby, or in renewal of, or substitution for eny such outstanding note or notes. Additional
notes and refunding, renewal and substituted notes shall contain such vrovisions and shall be
executed and delivered upon such terms and conditions as the board of directors of the Cor-
poration in the resolution or resolutions authorizing the execution and delivery thereof shall
presceribe; provided, however, that the notes at anv one time secured hereby shall not exceed one
million five hundred t'ousand dollars,($l,500,000—), in aggregate principal arount and no note
shall mature more than fifty (50) years after the date hereof. Additional notes &and refunding,
renewsal, sand substituted notes, when and as executed and delivered, shall be secured by this
Indenture, ecually end ratably with all other notes at the time outstanding, without preference,
priority, or distinction of any of the notes over any other of the notes by rezssén of the
priority of the time of the execution, delivery, or maturity thereof or otherwise. Each

and
additional note and eaggmrefunding,_zgggyg;l/ﬁpbstiﬁpted note shell, prior to the delivery
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thereof by the Corporetion, tre suﬁmitted to the Trustee for sucﬁ examination and identification as the
Trustee may desire to make.
SECTICN 2. The Corporestion, when z2uthorized by resolution or resclutions of its board of
directors, may from time to time execute, acknowledge, deliver, record, and file mortgages
and deeds of trust supplemental to this Indenture which thereafter shall form & pert hereof, ‘
for the purpose of formelly confirming this Indenture as security for any additional note or
notes, or any refunding, renewal, or substituted note or notes executed and delivered by the
Corporation &s herein provided. Nothinge herein contained shall require the execution and de-
livery by the Corvcration of a supplemental mortgage or deed of trust in connection with the

issuanee hereunder or the securing hereby of additional notes or of refunding, renewal, or

substituted notes.
ARTICLE II
PARTICULAR COVEYANTS OF TFE CCRPCRATION

The Corporation covenants with the Trustee for the benefit of all tkose who shall from
time to time hold notes ( hereinafter sometimes collectively called the "noteholders”), and
each of them,as follows:

SECTION 1. The Corporation is duly authorized under its articles of incorvoration and
bylews and the laws of the State of its incorporstion and &1l other applicable provisions
of law to execute and deliver the First Note and this Indenture, and to execute and deliver
additional notes and notes to refund, or in renewal of, or substitution for, outstanding
notes; and 8ll corporate action on its part for the execution &nd delivery of the First Noté
end of this Indenture has been duly and effectively taken; and the First Note and this In-
denture sre the valid and enforeeable obligations of the Corporation in accordance with their
respective terms. ‘

SECTICN 2. The Corporaetion warrants that it has good right and lawful suthority to mortgage
the property described in the grenting clauses of this Indenture for the purvoses herein |
expressed; and that the ssid property is free and clear of any deed of trust, mortgage, lien,
charge, or encumbrence thereon or affecting the title thereto, except the lien of this In-
denture and taxes or assessments not yet due. The Corporation will, so long as sny of the
notes shall be outstanding, maintain and preserve the lien of this Indenture superior to all
other liens affecting the Trust Estete and will forever warrant and defend the title to the
property, described as being conveyed and assigned hereby to the Trustee, for the benefit
of the noteholders, sgainst any and &ll claims and demands whatsoever. The Corporation will
promptly pey or discherge any and all obligations for or on account/%%ich any such lien or
charge might exist or could be created and any &nd all lewful texes, rates, levies, assess-
ments, liens, claims, or other charges imposed upon or accruihg upon the Trust Estate, or
any psrt. thereof (whether taxed to the Corporation or to the Trustee or to any noteholder),
or the franchises, earnings, or business of the Corporation, as and when the same shall be-
come due and payable; and whenever called upon so to do the Corporation will furnish to the
Trustee or to any noteholder adequate proof of such payments or discharge.

SECTION 2. Except to secure loens made by the Government to the Corporation, the Corvoration
will not, without the consent of the holder or holders of not less than a majority in principal .
amount of the notes at the time outstanding, charge, assign, pledrce, mortgege or otherwise
encumber any of its vproperty, real or perscnal, tangible or intangible, wherever situate,
which at the time is, or at any time may tecome, subject to the lien of this Indenture.

SECTICN 4. The Corporation will duly =and punctually pay the principal of and interest on
the notes at the dates and places and in the manner provided therein, according to the true

intent and meaning thereof, and also all other sums becoming due hereunder.
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"7 " SECTION 5. The Corporation will at all times, so long &s any of the notes shall be out-
standing, take or cause to be taken 2ll such zction as from time to time may be necessary
to preserve its corporate existence and to preserve and renew all franchises, rights of wey,
easements, permits, and licenses now or hereafter to it granted or upon it conferred, and
will ecomply with all valid laws, ordinances, regulations, and requirements applicable to it
or its property. The Corporation will not, without the approval in writing of the holder or
holders of not less than a majority in principal amcunt of the notes at the time outstanding,
take or suffer to be taken any steps for reorganization or to consolidate with or merge into
any other corporation, or to sell, lease, or transfer (or mske any =agreerent therefor) the
Trust Estate, or any part thereof.

SECTICN 6. The Corpcration will at all times maintain and preserve the Trust Estate and
each and éyery pert and percel thereof in good repair, working order and condition, and will
from time to time meke all needful and proper repzirs, renewals, and rerlscements and useful
and proper alteretions, additions, betterments, and improvements, and will, subject to con-
tingencies beyond its reason&ble control, at all times keep its plants and properties in con-
tinuous operation and use all reasonable diligence to furnish the customers served by it
through the Trust Estate, or any part thereof, with an adequate supply of electric energy and
other services furnished by the Corporation.

SECTICN 7. Excepnt aé specifically authorized in writing in advance by the holder or holders
of not less than & majority in principal amount of the notes at the time outstanding, the
éorporation will purchase all materials, equipment, and replacements to be incorporated in or
used in connection with the Trust Estate outright, and not subjJect to any conditional sales
agreement, chattel mortgage, bailment lease, or other egreement reserving to the seller any
right, title, or lien.

SECTICY 8. The Corporation will take out, as the respective risks are incurred, and maintain
insurance of such classes and in such amounts, end from time to time make such changes in
respect thereof, as tre holder or holders of not less then a majority in principal amount of
the notes at the time outstanding shall have determined to be advisable to safegusrd the in-
terests of the noteholders. The Corporation will, upon recuest of the holder or holcders of
notes in the principal armount above specified, submit to the noteholder designated in such
request a schedule of its insurance 1n effect on the date specified in such request and also
originals or duplicate originals of such insurance policies &s may be requested. If the
Corporation shall et any time fail or refuse to take out or msintein insurance or to ruke
changes in respect thereof upon appropriate request by such note holder or noteholders, such
noteholder or noteholders may teke out such insurance on behalf and in the name of the
Corporation, end the Corporation will pay the cost thereof.

SECTICN ¢. In the event of the failure of the Corporation in any respect to ccmply with
the covenants and conditions herein contained with respect to the procuring of insurance, the
payment of texes, assessments, and other churges, the keeping of the Trust Estate in repair

and free of liens and other claims or to comply with any other covenant contained in this

Indenture, the Trustee or any noteholder or noteholders shall have the right (without prejudice

to eny other rights erising by reason of such default) to advance or expend moneys for the

purnose of procuring such insurance, or for the payment of insurance premiums, taxes, assess-
ments, or other charges, or to save the Trust Esteate from sale or forfeiture for any unpaid
tax or essessment or otherwise, or to redeem the same from any tax or other sale, or to pur-

chase any tax title thereon, or to remove or purchase any mechanics' liens or other encumbrance

thereon, or to make repairs thereon, or to comply with any other covenant herein contained,
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or to prosecute or defend any suit in relation to the Trust Estate, or in any manner to protect

the Trust Estate ana the title thereto, and all sums so advanced for uny of the aforesaid

purposes with interest thereon at the rate of five per centum (5%) per annum shall be deemed

a charge upon the Trust Estate in the same manner as the notes at the time outstanding are

secured and shall be forthwith paid to the Trustee or noteholder gr noteholders maki%QY%%%? °r
pon demsnd.Tt shull not be obligatory for the Trustee or any noteholder in makKing any such advaneec

advances/or expenditures to inguire into the validity of any such tsx title, or of any of

such texes or essessments or sales threrefor, or of any such mechanics' liens or other en-

cumbrunce.

SECTTON 10. The Corporation will not, without the approval in writing of the holder or
holders of not less than a majority in principal amount of the notes at the time outstanding:
construct, make, lease, purchase, or otherwise acguire any extensions or additions to its
system, or enter into any contract therefor, exce~t such extensions or additions as may be
financed with locns evidenced by additional notes; construct any customer services at its
expense in excess of one pole and one span of wire in 2ddition to a service drop not more
than one hundred fifty (150) feet in length; enter into ¢ny contract or contracts for the
operaticon or maintenance of &ll or any part of its property, for the purchase of electric
energy or for the use by others of any of its property; or incur any expenses for legel,
engineering,.supervisory, acéounting, or other similar services, except such reasonable ex-
penses as are incurred in the routine course of business.

SECTION 1ll. The Corpor&ation will not pazy its directors, as such, any salaries for their
services, except such as shall have been approved by the holder or holders of not less than
a majority in principel amount of the notes at trhe time outstanding, provided that nothing

herein contained shall preclude any director from serving the Corporation in uany other capacity

and receiving compensation therefor. Salaries and wages paid officers and employees shall be

and
re2sonable/in conformity with the usual practice of corporations of the size and nature of

the Corporation.

SECTION 12. The Corporation will at all times keep proper bocks. reccrds, and accounts
in which full and true entries will be made of 2ll of the dealings, business, uand &affairs of
the Corvoration, in &ccordance with good accounting prectice. The Corporation will furnish
to each noteholder: (a) not later than the tenth day of each month a statement of operations
for the preceding month, including, without limitation, an snalysis of the Corporation's revenues
expenses, aad ecustomer accounts for the preceding month, and, if directed by the holder or
holders of not less than a majority in principal amount of the notes at the time outstanding,
such statement sh&ll be in such form and include therein such information &s may be specified
in such direction; end (b) within thirty (30) days after the close of each fiscal year full
and complete reports, certified by its Treasurer, of its financial condition as of the end of
such fiscal year and of its operations for such period and, if requested by the holder or
holders of not less than a majority in principel emount of the notes at the time outstund-
ing, such reports shall be audited and certified by independent publlic accountants satisfactory
to such noteholder or noteholders. Any noteholder, through its agents, representatives,
accountants, or attorneys, shall at all times during reasonable business hours have access to,
and the right to inspect and make copies of, any or all books, records, and accounts, and
any or all invoices, contracts, leases, pay rolls, canceled checks, statements, and other
documents and papers of every kind belonging to or in the possession of the Corporation or
in anyw%se pertaining to its property or business.

SECTICN 12. The Corporation will from time to time upon written demand of the holder of

holders of not less than a majority in principal amount of the notes at the time outstanding:

>
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(a) make, execute, acknowledg;, andwaeli;er gé eéusévtévgélgédé;méiécﬁteﬁ: aékﬁé&iédééa; and
delivered all such further and supplemental deeds of trust, mortgages, instruments, and con-
veyances as may reasonably be requested by such noteholder or noteholders; and (b) tzke or
cause to be taken &all such further action &as may reasonably be reaquested by such noteholder

or noteholders to effectuate the intention of these presents and to provide for t e securing
and payment of the prinecipal of and interest on the notes and fof the purpose of fully convey-
ing, trensferring, and confirming unto the Trustee the property hereby conveyed and transferred,
or intended so to ge, whether now owned by the Corporation or hereafter acquired by it. The
Corporation will cause this Indenture snd any and all supplemental mortgages and deeds of
trust, and every additional instrument, which shrall Be executed pursuant to the foregoing
provisions forthwith upon execution to be reccrded and filed and rerecorded and refiled as
conveyances and mortgages end deeds of trust of real and personal property in such manner and
in such places as may be required by law in order fully to preserve the security for the notes
end to perfect and maintain the superior lien of this Indenture and all supplemental mortgsages
and deeds of trust, and the rights uand remedies of the Trustee and tre noteholders.

SECTICN 14. Any noteholder mey at any time or times in succession without notice to, or
the consent of, the Corporation and upon such terms as such noteholder may prescribe, grant
en extension of the time for the payment of the priancipal of and interest on any note held by
or indebtedness hereby secured ovied to such noteholder or to any person, firm, or corporation
who shall heve become cbligated to pay tre same, or uny part thereof, or who may be affected
by the lien hereby created, and after any such extension of time the Corporation will remain
liable for the payment of s=id indebtedness to the sume extent as though it had at the time of
such extension consented thereto in writing.

SECTICN 15. The Corporation, subject to applicable laws and rules and orders of regulatory
bodies, will charge for electric energy and other services furnished by it rates which shall
be sufficient to pay and discherge all taxes, maintenance expense, cost of electric energy, &nd
other operating expenses of its electric transmission and distribution system and electric
generating facilities, if anv, 2nd slso to make all payments in respect of principal of and
interest on the notes wihen &and as the szme shall become due, and to provide and maintain a
reasonable reserve for wcrking capitel of the Corporation.

SECTICN 16. The Cornoretion will not declare or peay any dividends or mcke any distributions
to its members or stockhoclders or to consumers except in the event and to the extent that there
shall be surplus earnings of trhe Corporation remaining after payment of or provision for the
items enumerated in section 15 of this article IT, and unless there shall remain after such
payment or distribution reserves in an aggregate amount at least equul to the total of the
interest &nd princival payments required to be msde during the next following calendar year
in respect of 41l notes which shall at the time be outstanding.

SECTION 17. In the event that the Trust Estate, or any part thereof, shall be tulien under
the power of eminent domain, «ll proceeds and avails therefrom, except to the extent that all
noteholders shall consent to other use und application thereof by the Corporsation, shall forth-
with be applied by the Corporationy first, to the ratable payment of any indebtedness by this
Indenture secured other than principal of or interest on the notes; second, to the ratable
payment of interest vhich shall hsve accrued on the notes and be unapid; third, to the ratsable
vayment of or on eccount of the unpzid princivpal of the notes; and the balance shall be paid
to whascever shall be entitled trereto.

SECTICN 18. The Corporation will not &t eny time employ or enter into any contract for the

employment of sany m=nager or superintendent of any electric transmission and distribution




298
Mortgage Record No. 92, Madison County, Iowa

LE FEBURE CORPORATION, CEDAR RAPIDS. IOWA 177818-A

system or electric generating plaﬁt embfa;;d in th; Trust Estate uniess sucﬁ employment or
such contract shall first have been approved by the holder or holders of.not less than a majority
in principal amount of the notes at the time outstanding. If the holder or holders of not
less than a majority in principal amount of the notes at the time outstanding shall at any
time give notice to the Corporation that, in their opinion, any such trensmission and distribution .
system or generating plant is not being efficiently operated, &nd shall request the termination
of the employment of the manager or superintendent thereof or of any operating contraect in respect
thereof, the Corporeation will terminate such employment or operating contract within thirty
(30) duys after the date of such notice. All contracts in respect of the employment of managers
or superintendents of such transmission &nd distribution systems or generating plants, or for
the operation thereof, skall contain provisions to permit compliance with the foregoing covenants.
The covenants of the Corporation under this section 18 shall be applicable only during the
period prior to the date when the Corporation shall be obligated to meke the first payment on
account of the principel of the First Note and thereafter only during such periods &s the
Corporation shall be in defsult in the making of 2z payment or payments of prinecipal of or interest
on one or more of the notes.

SECTICN 19. The Corporation will well and truly observe and perform all of the covenants,
agreements, terms, ~nd conditions contained in the lLoan Contract on its pert to be observed or
performed.

ARTICIE IIT
RTEDIES COF TUE TRUSTEE AND NCTEFCLDERS

SECTICN 1. If one or more of the following events (hereinafter called "events of default")
shell happen, thet is to say:

(a) default shall be made in the/payment of any installment of or on account of interest .
on or principsl of any note or notes vhen cnd as the scme shall be recuired to be made, and such
default shall continue for thirty (30) dayss

(b) defzult shell be mede in the due observance or performence of uny otrher of the covenants,
conditions, or agreements on the pert of the Corporation, in any of the notes or in this
Indenture contained, and such default shall ccntinue for = period of trirty (30) days after
written notice svecifying such default and requiring the same to be remedied shall have been
given to the Corporation by the Trustee or by any noteholder;

(c) the Corporetion shell file & petition in bankruptcy or be adjudicated a bankrupt or
insolvent, or shall mcke =n sssignment for the benefit of its creditcrs, or shall consent to

the appointment of & receiver of itself or of its property, or shall institute proceedings
for its reorcznizetion, or nroceedings instituted by others for its reorgunizatiocn shsll not
be dismissed within thirty (30) davs after the institution thereof;

(d) & receiver of liguidator of the Corporation or of any substential portior of its
property shull be uppointed and the order zppointing such receliver or licuidator shall not be
vacated within thirty (20) days after the entry thereof;

(e) the Corporation shall forfeit or otherwise be deprived of its corpcrate charter or
fr:nchises, permits, or licenses recuired to carry on any matericl portion of its business; or

(f) & final judgment shall be entered against the Corporation and shull remzin unsatisfied .
or vithout a stay in respect thereof for a period of thirty (30} duys,
then in each s»d every such case any noteholder may, by nctice in writing to the Corporation

end delivery of a copy thereof to the Trustee and the other noteholders, dsclare all ﬁnpaid
principal of and accrued interest on zny or all notes held by such noteholder to be due und
. payable immediately; and upon zny such declaration ell such unpeid principel =nd accrued interest

so declszred to be due =nd payeble shall become and be due and payablg_immediately, enything
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contained herein or in any note or notes to tle contrary nctwithstanding,; provided, however,
that if a2t any time after the unpeid principal of &nd accrued interest on any of thke notes
shall heve been so declared to be due and vpcyable, all payments in respect of principel and

‘ interest which shell have become due and nayable by the terms of such note or notes shall be
paid to the respective noteholders, and all other defaults hereunder and under the notes shall
have been made good or secured to the satisfaction of 11 of the noteholders, then and in
every such case, the noteholder or noteholders who shall heve declsred the principal of and
interest on notes held by such noteholder or notehclders to be due &and payable may, by written
notice to trhe Corvoration and delivery of a copy tlereof to the Trustee and the other note=-
holders, annul such declarestion or declarations and walve such default or defaults uand the
consequences thereof, but no such waiver shall extend to or affect any subsequent default or
impair any right consequent thereon.

SECTICN 2. If one or more of the events of default shall happen, trhe Trustee, prersonally
or by attorney, in its discretion may, in so far as not prohibited by law}

(a) take immediate possession of the Trust Estate, collect and receive all credits, out-
standing accounts and bills receivable of the
Corporation, &end a2ll rents, income, revenues, zad profits pertaining to or erising from the
Trust Estate, or any part thereof, and issue binding receipts therefor; end manage control,
end opcrate the Trust Estete as fully as the Corporation might do if in possession thereof,
including, without limitation, the m:zking of 2ll repeirs or replacements deemed necessary or
advisable;

‘ (b) proceed to protect and enforece its rights and the rights of noteholders under this
Tndenture by suits or sctions in equity or at léw in =zny court or courts of competent jurisdictf
whether for specific performance of any covenent or any agreement ccntained herein, or in aid
of the execution of any power herein granted, or for the foreclosure hereof or hereunder, or
for the sale of the Trust Estate, or any part thereof or to collect the debts hereby secured,
or for the enforcement of such other or additional appropriate legal or equitable remedies as
mzy be deemed most effectual to protect and enforce the rights and remedies herein granted or
conferred, =nd in the event of the institution of any such action or sult the Trustee shall
have the right to have avnpointed & receiver of the Trust Estate and of sll rents, income,
revenues, =nd profits pertaining thereto or =zrising therefrom derived, received, or had, and
such receiver shsll heve 2ll the usual powers and duties of receivers in like and similar
cases, to the fullest extent permitted by law, and if the Trustee shall make aprlication for
the appointment of & receiver the Corporestion hereb: expressly consents that the court to
which such application shaell be made may meke said appointment; end

(c) sell or cause to be sold all and singuler the Trust Estate, or any part thereof, and
all right, title interest, claim and derand of the Corporeation therein or thereto, at public
auction at such place in @ny county in which the property to be sold, or any part thereof, is
locéted, at such time and upon such terms as may be specified in a notice of sale, which shall

’ state the time vhen and the place where the sale is to be held, shzll contain/grief general
description of the property to be sold, and shall be given by mailing a copy thereof to the‘
Corporation at leest fifteen (15) days prior to the date fixed for such s2le and by publish-
ing the s:zme once in each week for two successive calendar weeks prior to the dste of such salc

rublished in s:is county or, if no such newspaper is published in suck county,in & newspaper of géﬁgf—ft}OT
in a newspaper of general circulation/in suer county, the first such publication to be not lesc
than fifteen (15) days nor more than thirty (3C) days prior to the date fixed for such sule;
eany sale to be rmazde under this subsection (c¢) of this section 2 may pe adjourned from time to

time by ennouncement at the time and place appointed for such sele or for such adjourned sale
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or sales, znd without further notice or publication the sale may be had at the time and place

to which the same shall be adjourned; provided, however, that in the event another or different
notice of sale or another or different

/ menner of conducting the same shull be required by law the notice of szle shull be given or

the sale shull be conducted, as tie case may be,in accordance with the applicable provisions
of law.

Nothing herein contained shall, however, affect or impair the right, which is absolute
and unconditional, of any holder of any note secured hereby to enforce the payment of the
interest on or principal of such note on the date or dates any such interest or prinecipal
shall become due and peyable in accordance with the terms of such note.

SECTTCNM 3.?2ny s2le hereunder the Trustees or any noteholder or noteholders shall have
the right to bid for «nd purchase the Trust Estate, or such purt thereof as shall be otffered
for s=le, and any noteholder or noteholders may arply in settlement of the purchase price
of the property so nurchased the portion of the net proceeds of such sale which would be
applicable to the payment on account of the principal of and interest on the note or notes
held by such noteholder or‘noteholders, and such amount so zapplied shall be credited as au
payment on account of principal of and interest on the note or notes held by‘such noteholder
or noteholders.

SECTIQY 4. Any proceeds or funds arising from the exercise of uany rights or the enfore-
ment of ¢ny remedies herein provided, af_ter the puyment or provision for the puyment of any
and all costs und expenses of the Trustee, its agents, employees, and counsel in connection
with the exercise of such rights or the enforcement of such remedies, shall be &pplied by the
Trustee: first, to the payment of indebtedness hereby secured otker than the principal of or
interest on the notes; second, to the ratable pzvment of interest which shell have accrued on
the notes und which shell be unvneid; third, to the ratable paymentof or on account of the un-
reaid principal of the notes; and the balance, if any, shuall te paid to whosoever shall be
entitled threreto.

SECTICN 5, Every right or rcmedy herein conferred upon or reserved to the Trustee or to the
noteholders shall be cumulative and shall be in addition to every other right or remedy given
hereunder or now or hereafter existing &t law, or in equity, or by statute. The pursult of
eny rigcht or remedv shall not be construed as an election.

SECTICN 6. The Corporation for itself and =21l who may claim through or under it covenants
that it will not a4t any time insist upon or plead, or in any manner whatever claim, or take
the benefit or adventage of, any appruisement, voluction, stay, extension, or red:mption laws
now or hereafter in force in any locality vhere any of the Trust Estate may be situated, in
order to prevent, delay, or hinder the enforcement or foreclosure of this Indenture, or the
absolute s:zle of the Trust Estate, or amy part trereof, or the final and absolute putting into
possession thereof, immedietely «fter such sale, of the purchaser or purchasers thereat, and the
Corporation, for itself and all who may claim through or under it, hereby wuives the benefit
of all such laws unless such waiver shall be forbidden by law.

ARTICLE IV
CCNCFRNING THE TRUSTEE

SECTICN 1. The Trustee accepts the trusts of tr-is Indenture and agrees to execute them
subject to the following *erms and conditions:

(a) neither the Trustee, its agents or attcrneys, nor eny holder of any note or notes
hereby secured, shall incur any personal 1iubility on account of anything done or omitted under
the provisions of this Indenture, except in case of gross negligence or misconduct;

(b) the Trustee shall not be respensible for the execution or validity of this Indenture
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or of the notes, nor for, or in respect of, the title of the Corporaii;ﬁ fé;-af.fhe sufficiency
of, the security provided herein, nor for the genuineness or validity of any conveyances,
transfers, or assignments of eny property intended to be subject to the lien hereof; and

(c) whenever it is herein provided that the Trustee may enforce any remedy, or give any
notice to or mike any demand upon the Corporation for any reason or purpose whatsoever, 'the
Trustee in no event shall be recuired to enforce such remedy, give such notice, or make such
demand unless the holder or holders of not less than & majority in principal emount of the
notes at the time outstanding shall heve first requested the Trustee in writing to enforce such
remedy, give such notice, or make such demend, but the Trustee agrees that, in the event any
such request shall be made to the Trustee that it enforcq%ny such remedy, or give any such notic
to, or meke eny such demand upon the Corporation, it will forthwith proceed to enforce the remed:
give/ggsice, or make the demznd, as the case may be.

SECTICN 2. Any trustee at the time scting hereunder may resign and be discherged from the
trusts created by tris Indenture by giving to the Corporation and to the holders of notes then
outstending notice in writing of such resignation by registered mail addressed to the respective
holders of notes at their last known addresses at least sixty (60) days prior to the date when
such resignation shall take effect, and by filing a duly executed and acknowledged counterpart
original of such resignation for record in tie several offices in which this Indenture shall be
recorded. Any such resignation shall take effect on the day svecified in such notice given in
accordance with the foregoing unless prior to such date a successor trustee shall be appointed
as hereinafter provided, in which event such resignation shall take effect immedistely upon
the filing by such successor trustee of an instrument accepting such appointment as provided
in section & of this erticle IV. Any trustee acting under this Indenture may be removed at any
time by &an instrument in writing executed by or on behalf of the holder or holders of not less
than & majority in principal amount of the notes at the time outstanding and filed with the
Trustee and for record in the several offices in which this Indenture shall be reccrded, and suct
removal shsll be effective on the date designated in such instrument for the termination of the
duties of such Trustee.

STECTICN . In case at any time the Trustee hereunder shall resigcn or shall be removed or
shall become inecapable of acting or in case a vacancy shall arise from any cause in the Trustee=-
ship hereunder, a successor trustee (which need not be & ccrporate trustee) may be avpointed d
by the holder or holders of not less than a majority in principal amount of the notes at the
time outstanding by filing for record in the several offices in which this Indenture shall be
recorded an instrument of appointment of such successor trustee executed by or on behalf of
the holder or holders of notes in the principal amount hereinebove specified. iny successor
trustee appointed hereunder shall execute and deliver to the Corporation and shell csuse to bhe
filed for record in the several offices where this Indenture shall be recorded, an instriment
accepting such apnointment hereunder, and thereupon such successcor trustee, without any further
act, deed, or conveyance, shall become vested with 211 the estates, properties, rights, powers,
trusts, and duties of the predecessor in trust hereunder, with like effect as if originsally
named as trustee in this Indenture; but, nevertheless, on the written request of the Corporation
or of the successor trustee, the Trustee ceasing to act shall execute and deliver an instrument
trensferring to such successor trustee, upon the trusts herein expressed, all the estates,
properties, rignhts, powers, trusts, and duties of the Trustee so ceasing to act; and upon re-~

ceasing to &ct
cuest of any such successor trustee or the Corporation, the Trustee/shell make, execute acknowl-
edge, and deliver any ¢nd all deeds, conveyances, or other instruments in writing more fully

end certeinly to vest in @nd confirm to such successor trustee all such estates, properties,
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rights, powers, trusts, and‘duties; All conveyances and other instruments hereiﬁﬁefore pro-
vided for, when =zand if executed and delivered shall be at the cost of the Corporation and
its successors.

SECTICN 4. The Compensation of the Tristee and of its agents and counsel for services
rendered in ccnnection with the execution, recordation, and filing of tkis Indenture and any .
supplements hereto shall be seventy-five dollers (375) or one-fortieth(l/é@) of one per centum
(14) of the principzl amount of the First Note, whichever shall be the greater, and one-
fortieth (1/4C) of one per centum (1%) of the principal amcunt of each additionzl note or
refunding, substituted, or renewal note from time to time executed and delivered. The Trustee,
its agents, or counsel shall not otherwise be entitled to compenseation hereunder, except for
active services rendered in connection with the exercise of rights or tihe enforeement of
remedies hereunder, and in such instances the Trustee and its cgents and counsel slkall be
entitled to reasoneble compensation and exvenses; provided, however, that the compensation
of the Trustee and its agents for services rendered pursuant to subsections (b) and (c) of
section 2 of article IIT of this Indenture shall in no event exceed one-cuarter (1/4) of one
per centum (17)) of the first one hundred thous=z=nd docllars (%1C0,000) of the aggregate unpaid
princip=l szmount of the notes outstanding at the time of the rendition of such services and
one-eighth (1/8) of one per centum (l1%)of the balance of such unpaid principz=l amount of such
notes,

STCTICON 5. No counsel shall be employed by the Trustee in connection with the exercise
of any rights or the enforcement of any remedies hereunder except with tie approvzl in writing
of the holder or holders of not less than a majority in princiveal amount of the notes at the .

time outstanding.
ARTICLE V
I'CSSESSICON UNTIL DETAULT-DEFEASANCE CLAUSE

SECTICN 1. Until some one or more of the events of default shall have happened, the
Corporation shall be suffered and permitted to retain actual possession of the Trust Estate,
and to manage, operate, a.d use the szme and every part thereof, with the rights and fraachises
appertaining thereto, =znd to collect, receive, take, use, and enjoy the rents, revenues,
issues, earnings, income, products, @nd profits thereof or therefrom, subject to the provisions
of this Indenture.

SECTTCN 2, If the Corporation shall well z2nd truly pneay or cause to be paid the whole
amount of the principal of and interest on the notes at the timecs and in the manner therein
provided, according to the true intent and meaning thereof and shall also pay or cause to be
paid a1l other sums pavable hereunder by the Corporation &nd shall%ell and truly keep &and
perform, &ccording to the true intent and meaning of this Indenture, all covencnts herein
recuired to be kept 2nd performed by it, thenm and in that case, all property, rights, and
interests hereby conveyed or assigned or pledged shall revert to the Corvoration snd the
estate, richt, title, und interest of the Trustee shall thereuvon cease, determine, and be-
come void and the Trustee, in such case, on written demund of the Corporation but at the
Corporation's cost and expense, shall enter satisfaction of this Indenture upon the record.

In any event, each noteholder, upon payment in full to him by the Corporation of all principal ‘
of and interest on uhy note held by him and the payment and discharge by the Corporation, of
all cherges due to such noteholder hereunder, shall execute and deliver to the Corporution
such instrument of satisfaction, discharge or release as shzll be reguired by lew in the
circumstances.
ARTICLE VI
MISCELL ANEQUS

SECTION 1. It is hereby declsred to be the intention of the Corporation that all electric
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transmission and distribution lines or s&stéﬁs embracéa in tééAEfﬁst Eé%é%é;minciﬁéihg,»Qifhout
limitation, all rights of way and easements granted or given to the Corporation or obtained

by it tc use real property in connection with the construction, operation, or maintenuance of
such lines or systems an%ﬁikisservice and connecting lines, poles, posts, cross arms, wires,
cables, ccnduits, mainsy/tdﬁes, transformers, insulators, meters, electrical connections,
lamps, fuses, Jjunction boxes, and fixtures forming pzart of, or used in connection with, such
lines or systems, and all other vroperty physically attached to any of the foregecing described
property, shall be deemed to be real property.

SECTICN 2. 411 of the covenants, stipulations, promises, undertakings, and agreements
herein contained by or on behalf of the Corporation shall bind its successors and assigns,
whether so specified or not, and all titles, rights, and remedies hereby granted to or conferre
upon the Trustee shall pass to and inure to the benefit of the successors and assigns of the
Trustee and shall be deemed to be granted or conferred for the ratable benefit and security
of all who shall from time to time be holders of notes executed and delivered as herein
provided.

SECTICON 3. The descriptive headings of thrhe various articles of this Indsnture were
formuleted and inserted for convenience only end shall not be deemed to affect the meaning
or construction of any of the provisions hereof.

SECTICN 4. All démands, notices, reports, approvels, designations, or directions required
or permitted to be given hereunder shall be in writing @nd shall be deemed to be proverly
given i1f mailed by registered mail addressed to the proper party or parties at tre following
addresses:

As to the Corporation: Farmers Electric Cooperative, Inc.
Greenfield, Towa

As to the Trustee: Des Moines Bank & Trust Company
Des VMoines, Iowa

4s to tme Government: RURLL ELECTRIFICATION ADNVINISTRATICN, Washington, D, C.

and as to any other person, firm,corporation, or governmental body or agency having &an inter-

est herein by reason of being the holder of any note or otherwise, at the last :ddressaesig-
nated by such nerson,firm,corporation,governmental body or agency to the Corporation, the
Trustee, and the Government. The quporation, the Trustee, or the Government may from time
to time designate to each other a new address to which demands, notices, reports, approvals,
designations, or directions may be addressed and from and after any such designation the ad-
dress designated shall be deemed to be the address of such party in lieu of the address here-
inebove given. For the purvoses of this Indenture the Government shall be deemed to be the
holder of sll outstanding notes unless and until notice of the assignment or transfer thereof
shall have been given in writing to the Trustee and the Corporation.

Section 5. The invalidity of any one or more phrases,clauses, sentences, paragraphs,or
provisions shall not affect the remaining vortions of this Indenture.

Section 6. This Indenture may be simultaneously executed in any number of counterparts,
and all said counterparts executed and delivered, each as an original, shall constitute but
one and the same instrument.

IN WITNESS WFEREOF Farmers Electric Ccoperative, Inc. has caused this Indenture to be
signed in its name by its President thereunto duly authorized, and its corporate seal to be
hereunto affixed and attested by its Secretary, also thereunto duly authorized, wund Des Moines
Bank & Trust Company in token of its acceptance of the trust hereby created, has caused this
instrument to be signed in its name by its President thereunto duly suthorized, and its cor-

porate seal to be hereunto affixed and attested by its Secretary, also thereunto duly author-
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‘ ized, all as of the day and year first above written.
(Corporate Seal) FARVMERS ELECTRIC COOPERATIVE,INC.
by Albert Ray President
Attest: A F Brown Secretary

EXECUTED by the Corporation in the presence of:
Ade Patterson

W R Alley
(Witnesses) DES MOINES BANK & TRUST COMPANY
(Corporate Seal) by G B Jensen President
Attest: F.F.Gall Secretary
Executed by the Trustee in the presence of:
E.Evans
V.Hale

(Witnesses)
State of Towa County of Adeir )SS.

On this 1&8th d&y of August, A.D.,193¢, before me, 1.G.Kellam a Notary Publiec, in and for
said County, personully appeared Albert Ray and A.Z.Brown to me personally known, who, being
by me duly sworn, did say that they are the President and the Secretury, respectively, of
seid Corporation, Farmers Electric Cooperative,Inc., and that the seal affixed to said instru-
ment is the sezl of szid Corporation, and that said instrument was signed and scaled on be-=
half of said Corporeation by authority of its Board of Directors , and the said Albert Ray

and A.E.Rrown acknowledged the execution of said instrument to be the voluntary act and deed

of said corperation by it voluntarily executed.
M G Kellam

(Notarial Seal) Notary Public in end for seid Adeir County,Iowa
My commission expires on the 4th day of July, 1942.

State of Towa County of Polk )SS.

On this 28 day of August, A.,D.1939, before me, & Notary Public in and for said County,
personally appeared G.B.Jensen and H.F.Gall fo me personally known, who, being by me duly
sworn, did say that they are the President and the Secretary, respectively, of said Corpor-
ation, Des Moines Bank & Trust Company, end that the seal affixed to said instrument is the
seal of seaid Corvoration, and that said instrument was signed and sealed on behalf of said
Corroration by euthority of its Board of Directors, and the said C.B.Jensen and H.F.G&all
F??ﬁ8ﬁ1€ﬂge&~§he execution of said instrument to be the voluntary act and deed of said Cor-
sggg{§gg?k%Li? voluntarily executed.

|EAL John H.Ginsberg
UNetarial Seal) Notary Pubtlic in and for said Polk County,Iowa

"My conrlS3Ton ervires on the 4th day of July, 1942 ,
- - - --2o £55580 : Filed for record trhe 12 day of QOctober




