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DEFINITIONS

Words used In mulliple seclions of this document are defined below and other words are defined under the cap-
tion TRANSFER OF RIGHTS IN THE PROPERTY and in Sectlons 3, 4, 10, 11, 12, 18, 19, 24, and 25. Gartaln
rules regarding the usage of werds usad in this document are alsa provided in Section 17,

Parties

{A) “Borrower” is BRUCE LESTER AND LORA LESTER, HUSBAND AND WIFE

currently residing af 3553 Whitman Ave, Marion, 1A 52302.

Borrowar is the mortgagor under this Security Instrument.
{B) “Lander” s New American Funding, LLC,

lendet Is a Limited Liability Company, arganlzed and existing
under the laws of Delaware. Lender's address s 1 MacArthur Place, Suite
800, Santa Ana, CA 92707,

The term “Lender” includes any successors and assigns of Lender.

{C) “MERS” is Morigage Electronic Megistration Systems, Inc. MERS is a separate corporation that is acting
solsly as a nominee for Lender and Lender's succassors and assigns. MERS Is the mortgages under this .
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Security Instrument. MERS is organized and existing undet the laws of Delawars, and has an address and
lalephone number of RO, Box 2028, Flint, M| 48501-2026, tel. (888) 672-MERS.

Documents

{D} “Note” msans the promissory note dated May 1, 2026, and signad by each Borrower who is
legally obligated for the debt under that promissory nots, that is in sither (i) paper form, using Borrower's written
pen and ink signatura, or (i) electronic form, using Borrower's adopted Elecironic Signature in accordance with
the UETA or E-3IGN, as applicabla, The Note evidences the lagal obligation of each Borrower who signed the
Note ta pay Lender TWO HUNDRED SIXTEEN THOUSAND ONE HUNDRED $SIXTEEN AND NO/1qQ* * * ++
BEFEER LRSI SR AR RN S EGL R R RS W E S ¥ Doliarg (1.5, $216,116.00 ) plus interest. Each Borrowar
who signhed the Nole has promisad to pay this debt in regular monthly payments and to pay the debt in full not
later than June 1, 2056.
(E} “Riders” means all Riders to this Becurity Insirumant that are sighed by Borrower. All such Riders are
incorporated into and deemed o be a part of this Securlty Instrument. The following Ridders are to be signad by
Barrower [check box as applicablel:

[ Adjustabls Rate Ridsr O condominium Ridar [l $eeond Home Rider

0 1-4 Family Fider . [ Planned Unit Development Rider O VA, Rider

[®] Other(s) [specify] .

Conventional/RD Rider to Mortgage

{F} “Security Instrument” means this documeant, which |s dated May 1, 2026, togethar with all
Riders fo this document,

Additional Definitions

{G) “Applicable Law” meana all controlling applicable federal, state, and local statutes, regulations, ordinances,
and adminlstrative rules and orders (that have the effect of law) as well as all applicable final, nor-appealable
judiclal opinions.

{H) “Community Assaciation Dues, Fees, and Asgessmenls” means all duss, Tees, assessments, and other
charges that are imposad on Borrawer or the Property by a condeminfum associaticn, homecwners assoclation,
or slmilar organization,

(1) “Dafault” means: (i) the fallure to pay any Pariodic Paymeni or any other amount secured by this Security
Instrument on the data It s dus; {ii} a breach of any representation, warranty, covenant, obligation, or agreament
in this Sacurity Instrument; (iil} any materially falgs, misleading, or inageurate information or statement 1o Lender
provided by Borrower or any pérsons or entiffes acting at Borrowesr’s ditection or with Borrower's knowledge
or congent, or fatlure to provide Lender with material information in connection with the Loan, as deseribed n
Section 8; or (v} any action or proceeding described In Secticn 12(e).

() “Electronic Fund Transfer” msans any transfer of furids, other than a transaclien originated by check, draft,
or similar paper instrument, which is inftiated through an elactronic terminal, felsphonic instrumant, computer, or
magnatie tape 50 as o order, Ingtruet, of autherize a financial Instilution to debit or credit an account, Such term
Includes, but I3 not limited to, polnt-of-sala transfars, automaled teller machine transactions, transfers inltiated
by tetaphona or other electronic davice capable of communicating whh such financlal institution, wire transfars,
and automatad clearinghouse transfers.

{K) “Electronic Signature” means an “Ele¢ironic Signature” as defined in the UETA or E-BIGN, as applicebls.
(L) “E-81GN" means the Electronie Signatures in Global and National Cormmerse Act (15 L.S.C. § 7001 etseq.),
as it may be amendsd from time 1o lime, or any applicable additional or sucsessor lagislation that governs the
same subject matter.

{M) “Escrow ltems” means: (i) taxes and assassments and olher tems that can attain priority over this Security
Inatrument as a llen or encumbrance an the Preparty; (i) leasehold paymants or ground rents on the Praperty, if
any; {ill} pramiums for any and all insurance requirad by Lender under Sectlan 5; {iv} Morigage Insurance prami-
ums, If any, or any stims payable by Borrower to Lender In ligu of the payment of Mortgage Insurance premiums
In accordance with the provisiens of Section 11; and {v) Community Assoctation Dues, Fess, and Assessmants
if Lender raquires that they be escrowad baglnning at Loan c¢losing or at any time during the Loan term.

(N} “Loan” meana the dabt obligation svidenced by the Note, plus interest, any prepayment charges, costs,
exponses, and late charges dus under the Nots, and all sums due under this Security Insirument, plus interast.
(O} “Lean Setvicet” means the entity that has the contractual right to recelve Borrower's Parladic Payments
and any other payments made by Borrower, and administers the Loan an behalf of Lender. Lean Servicer does
not includs a sub-sarvicsr, which is an antity that may servica the Loan on behalf of the Loan Servicer,

{P} “Miscellaneous Praceeds” means any compensation, seflemant, award of damages, of proceaeds paid by
any third party {olherthan Insurance procesds pald under the covarages described In Section 5) for: (i} damage to,
or destruction of, tha Proparty; {1} condamnatlon or other taking of all or any part of the Property; {lil} conveyance
Inlisu of condamnation; or {iv) misrepresentations of, or omissions as to, the value and/or condition of the Proparty.
(Q) “Mortgage Insuwrance” means fnsurance protseting Lendar agalnst tha nenpayraent of, or Default on, the Lean,
{R) “Partial Payment” means any payment by Borrower, othar than a veluntary propayment parmitted under
the Note, which is less than a full ouistanding Perlodic Payment.

{8} “Perlodie Payment” reans the regularly scheduled amount due for (i} principal and interest under the Note,
plus (i} any arnounts under Saction 3.
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{T) “Property” means the property described below under the heading *TRANSFER OF RIGHTS IN THE
FROPERTY”

(U) “Rents” maans all amounts recaived by or due Borrower Inconnection with the lease, Use, and/or accupancy
of tha Property hy a party other than Barrower.

(V) “BESPA” means the Real Estate Setilerment Pracedures Act (12 U.S.C. § 2601 ef seq.) and its implement-
Ing regulation, Regulation X (12 C.FER. Part 1024), as they may be armended from time to time, or any additional
or suesessor federal legislation or regulation that govemns the same subject matter. When used in this Security
Instrument, "RESPA refers to all requirements and restrictions that would apply 1o a “fedarally related mortgage
loar™ even if the Loan does not qualify as a “federally related mortgage loan” under RESPA.,

{W) “Successeor in Interest of Borrower™ maans any party that has taken title to the Property, whether ar not
that parly has assumed Borrower’s obligations under tha Note andfor this Securlty Instrument.

{X) “"UETA” means the Uniform Electronic Transactlons Act, as enactad by the Jurlsdiction in which the Property
Is Iocated, as it may be amended from time to time, or any applicable additional or successor legislation that
governs the same subject matter.

TRANSFER OF RIGHTS IN THE PROPERTY

This Becurity Instrument secures to Lender (i) the repayment of the Loan, and all renswals, extensions, and
modifications of the Note, and (li) the performance of Borrower's covenants and agreements undsr this Sacurity
Instrument and the Nete, For ihis purpose, Borrower Irravocably mortgages, grants, and conveys to MERS (solely
as nominee for Lender and Lender's successors and assigns) and to the successors and assigns of MERS, the
Tollowing described property localed in the County of Delaware:

SEE LEGAL DESCRIFTION ATTACHED HERETO AND MADE A PART HEREQF AS "EXHIBIT A",
APN#: 630-28-32-057-00

which gurrantly hag the address of 300 E Main Street, Manchester [Staef] [City]

lowa 52057 (“Property Address™;
Zlp Code]

TOGETHER WITH all the Improvetnents now ot subsaquenily erected on the property, Including replace-
ments and additions o the improvements on such property, &) property tights, including, without limitation, all
easamants, appurienances, royalias, mineral fights, oil of gas rights of proflts, water tights, and fixiuras row or
subsequently a part of the property. All of the foregoing is referrad Lo in this Security Instrument as the “Property”
Borrowsr understands and agrees that MERS holds only Tegal Hile to the interests granted by Borrower in this
Securlty Instrument, but, if necessary to comply with law ar custom, MERS {as nomines for Lender and Lender's
successors and assigns) has the right: to exercise any or all of those interests, including, but not limited 1o, the
right 1o foreclose and sell the Property; and to take any action requirad of Lender including, but not limited to,
reteasing and canceling this Security Instrument.

BORROWER REPRESENTS, WARRANTS, CGOVENANTS, AND AGREES that: (I} Borrower lawfully owns
and possesses the Propetty conveyed In this Sacurlty Instrument in fee simple of lawfully has the right to use
and cceupy the Property under a leasshold eatata; (il) Borrower has the tlght to mortgags, grant, and convey the
Proparty or Borrower's leasehold intereat in the Froperty; and (i) the Property Is unencumbared, and not subjest 1o
any other ownership interest in the Froparty, except for encurnbrances and ownership interests of record. Borrowar
warrants generally the title to the Property and covenants and agress to defend the title to the Propsrty agalnst
all claims and demands, subject to any encumbrances and ownetship interests of record as of Loan dlosikg.

THIS SECURITY INSTRUMENT combines uniform covenanis for natiohal use with limited variafions and
non-unlform covenants that raflect speciiic lowa state taquirements to constitute a uniferm security Instrument
covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal, interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower
will pay sach Periodic Payment when due. Borrower will aiso pay any prepayment charges and late charges due
under the Note, and any other amounts dus under this Security [nstrumeni. Payments due under the Note and
this Sacurify Instrument must be made in U.S. currenoy. [f any checlk or other instrumeant received by Lender ag
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payment under the Note or this Security Instrument Is returned to Lender unpaid, Lender may reguire that any
or all subsequent payments due undar the Note and this Securlly Insttument ba made in one or marg of the
fallowing forms, as selected by Lender: (a} cash; (b) money order; (¢) certified chack, bank check, treasurer's
check, or cashlet's check, provided any such check is drewn upon an Ingiltution whose deposits are Insured by
a U.5. faderal agency, Instrumentallty, or entity; or {d} Elestronic Fund Transter.

Paymants are deemad received by Lander when recsived at the fagation designated in the Nots or at such
other location as may ba designated by Lendar in accordancs with the notice provislons in Section 16. Lender
may accept ar return any Partial Payments in ts sofe discration pursuant to Section 2.

Any ofiset or claim thai Borrower may have now or In the future against Lender will not relieve Borrower
{rom making tha tull amount of all payments due under the Note and this Sacurity Instrument or performing the
covenants and agreemants securad by this Securily Instrument.

2. Acceptance and Application of Payments or Proceeds.

(&) Acceptance and Application of Partial Payments. Lender may accept and elther apply or hold In
suspense Partlal Payments In its sole discrefion In accordance wih this Sectlon 2. Lender is not ohllgated 1o
accept any Partial Payments or to apply any Partial Payrments at the time such payments are acgapted, and also
is not obligated to pay interest on such unapplied funds. Lender may held such unapplied funds untll Borrower
makas payment sufficient to cover a full Periodie Payment, at which time the amaurt of the full Periodic Pay-
menit wlll be applied to the Loan, f Borrower does not make sugh a paymetrt within a reasonable periad of tne,
Lender will either apply such funds in accordanca with thls Section 2 or return them fo Borrower. I not applied
eariler, Partfal Payments will be eraditad agalnst the total amount due under the Loan in calculating the amount
dua in cennection with any furgclosure proceeding, payvolf request, loan madification, or reinstatement, Lendesr
may accept any payment Insufficient to bring the Loan current without walver of any rights under this Security
insirument or prejudice fa its rights to refuse such payimanis In the future.

{h) Order of Application of Partial Payments and Perlodie Payments. Excapt as otherwise descrlbad in
Ihis Sactlon 2, If Lender applies a paymant, such payment will be applied to each Perlodie Payment in the order
in which it became due, baginning with the oldest outstanding Periedic Payment, as follows: first to intarest and
then to principal due under the Nota, and finally to Eseraw llems. If all outstanding Periodic Payments then due
are pald in full, any payment amounts remaining may be applied to late charges and fo any amounts then dus
under this Security Instrumant. If all sums than due under the Nole and this Security Instrument are paid in full,
any remaining payment amount may be applied, in Lender's sole discretion, {0 a future Pericdic Payment or to
reduce the principal balance of tha Note,

if Lendar recaives a payment from Borrower in the amewnt of one o mars Perlodic Paymants and the amount
of any laie charge due for a delinguent Periadlc Payment, the payment may be applied to the delinquent payment
and the [ale charge.

When appilying paymenis, Lender will apply such payments In accordance with Applicable Law.

(¢) Voluntary Prepayments. Voluntary prepayments will be appliad as deseribed in the Note.

(d) NeChange to Payment Schedule. Any application of payments, insurance proceeds, or Miscellaneous
Procesds to principal due undsr the Nole will not extend ar postpone the due dats, or change the amount, of the
Periodic Payments,

3. Funds jor Escrow ltems,

(a) Escvow Requirement; Escrow llems. Borrower must pay 1o Lander on the day Periodic Payments are
dua under the Note, untl) the Nete is paid In full, a sum of money to provide for payment of amounts due for all
Escrow Items {Ihe "Funds™). The amount of the Funida reguired 1o be pald each menth may change during the
tarm of the Loan. Berrower must premptly furhish 1o Lender all natices or involces of amounis to be pald under
this Sactlon 3.

(k) Payment of Funds; Waiver. Borrower muet pay Lender the Funds for Escrow ltems unless Lender waives
this ohligation in writing. Lendar may waive this obligation for any Escrow Item at any lime. In the event of such
walver, Barrower must pay directly, when and where payabls, the amounts due for any Escrow llams subject fo
the waiver. If Lendsr has waived the requirement tor pay Lender the Funds for any or all Escrow [tems, Lendar
may reguire Borrower to provide proof of direct paymeant of those itams within such time perlod as Lender may
raquira, Borrower’s ebligation to make such timely payments and to provide proaf of payment Is deemed 1o be
& covenant and agreement of Borrowaer under this Sacurlty [nsttument. If Borrower Is obllgated fo pay Escrow
liems directly pursuant to a walvar, and Borrowet falls to pay timely the amount dua for an Escrow [tem, Lendar
may exerclss its rights under Saction 9 fo pay such amount and Borrower will be obligated to repay fo Lendar
any such amount In accordance with Section 9,

Lender may withdraw the walver as to any or all Escrow ltems at any time by giving a nofice in accordance
with Sactlon 16; upon such withdrawal, Borrower must pay to Lender all Funds for such Escrow [tems, and in
sush amounts, that are then required under this Sestion 3.

(¢} Amount of Funds; Application of Funds. Lander may, at any time, collect ang hald Funds in an amount
up to, but not In excess of, the maximum amourt a lender can require under RESPA. Lander will estimate the
amount of Funds due in accordance with Applicable Law.

The Funds will ba held ih an Inatliiution whose depasita are inalred by & U8, federal agency, instrumentality,
or antity (Including Lender, If Lender iz an Institution whose deposits are so insurad) of In any Federal Home Loan
Bank. Lender will apply the Funds to pay the Escrow [tems ne later than the ime specified under RESPA. Lender
may not charge Borrower for: (I} holding and applying the Funds; (II) anhually analyzing the escrow aseount; or
(if) verifying the Escrow lems, uniless Lentder pays Borrower Interest on the Funds and Applicable Law permits
Lender to make such a chargs. Unless Lender and Borrower agree in wiiling or Applicable Law requimes inler
esl to be paid on the Funds, Lender will not be required to pay Borower any interest or earnings on the Funds.
Lander will give 1o Barrgwer, without charge, an annual accounting of the Funds as requirad by RESPA.
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() Surplus; Shortage and Deflclency of Funds. In accordance with RESPA, if thera is a surplus of Funds
held In sscrow, Lendsr will account fo Borrowet for such surplus., If Borrowers Perlodic Paymant Is delinguent by
more than 30 days, Lendar may relain the surplus In the agcrow account for the payment of the Escrow [lems.
If thare Is a shortage or daflciency of Funds held in escrow, Lender will notity Botrowar and Borrower will pay to
Lender the amount necessary 1o maka up the shortags or deficlency in accordance with RESPA.

Upon payment in full of all sums securad by this Security Instrument, Lender will promptly refund to Borrower
any Funds held by Lander.

4. Charges; Liens. Borrowsrmustpay (a) all taxes, assossments, charges, fines, and impositions atiributable
to the Properly which have priority or may attain pricrity over this Security Instrument, (b} leasehold payments
or graund renls an the Property, if any, and (¢) Community Assogiation Dues, Faes, and Assessments, if any. If
any of these items are Escrow Hems, Borrower will pay them in the manner provided in Saction 3.

Borrowar must promptly discharge any lfen thal has priorily or may attain priorly over this Security Instru-
ment unless Borrower: (aa) agrees In writing fo the payment of the obligaiton securad by the llen i a manner
acceptable to Lander, but only so long as Borrawer s paerforming under such agreement; (bb) contests the llen
in good faith by, or defends against snforeement of tha lien in, legal procesdings which Lendar determines, In its
sole diseretion, eperata to prevent the enforcement of the lien whils those proceadings are panding, but only until
such procesdings are concludad; or (¢6) sacures from the holder of the lien an agreement salisfaclory o Lender
that suberdfinates the lien to this Security Instrument (collsctivsly, the "Requited Actions™. If Lender determines
that any part of the Property Is subject to a lien that has priority or may aftain pricrity over this Security Instru-
ment and Borrower has not taken any of the Required Actions in regard to such lien, Lender may give Borrower
a hotice identifying the llen, Within 10 days after the date on which that notice is given, Borrower must satisfy the
llen or take one or more of the Required Actlons,

5. Property Insurance.

(7} Insurance Requirement; Coverages. Borrower musikeep the improvaements now exlstingor subsequently
erecied on the Property Insured against loss by fire, hazards Included within the farm "sxtended goverage,” and
any other hazards including, but not limited to, sarthguakes, winds, and floods, for which Lendsr requires insur-
ance. Borrowar mustmalntain the types of insurance Lender requires in the amounts (including deduciible levels)
and for the periods that Lender requires. What Lender requires pursuant to the praceding senlencas can ¢change
during the term of the Loan, and may excased any minimum covarage required by Applicable Law. Borrowar may
choose the insurance carler providing the insuranace, subject to Lender's right to disapprove Borrewer's choice,
which right will not be exerclsad unreasonably,

(b} Failura to Maintaln insurance, If Lendar has a reasonable basis to belleve that Borrower has falled
1o maintain any of the required insurance coverages described abrove, Lender miay obtaln insurance coverags,
at Lander's eption and af Borrowsr's expanse. Lnléss required by Applicable Law, Lender is under no obliga-
itor to advance pramiums for, o to seak to reinstate, any prio? lapsed coverage oblalined by Borrower. Lender
is under no obligation to purchase any particular type or amount of goverage and may select the provider of
such insurance in its sols discretion. Befors purohasing such coverage, Lender will notify Bomrowsr il required
o do so under Appllcable Law. Any such coverage will insure Lender, but mighl not protect Borrower, Bor-
rowers aquity in the Property, or the cantents of the Property, against any risk, hazard, or lfability and might
provida greater or [esser coverage than wes previously in effact, but hot excesding the coverags required under
Section 5(a). Boirower acknawladges that the cost of the Insurahce coverage so obtained may significantly
excoad the cost of Insurance that Borrower could have obtaihed, Any amounis dishursad by Lender for costs
associated with relnstating Borrowsr’s institance policy or with plasing hew insurance under this Section & will
bacome additional debt of Borrower securad by this Security Instrument, These amounts will bear Interest at
the Note rate from the date of disbursement and will be payahle, with such interest, upen notlce from Lander
to Borrower requesting payrment.

{¢) Insurance Policles. All mnsurance policlas raquired by Lander and renewals of such policies: (i) wil be
subjact to Lander’s right fo disapprove such policies; (i) must include a standard morigage clause; and (i)} must
name Lender as mortgagee and/or as an additional loss payea, Lender will have the right to hold the policles and
ranewa| certificates, If Lender requires, Barrowar will promptly give te Lander proof of paid premiums and renewal
notices. If Borrower obtains any form of Insurance coverage, not otharwise required by Lender, for damage to,
or destruetlon of, the Proparty, such policy must Include a standard morigage elause and must name Lander as
morigagee arndfor as an additional loss payes.

(d} Proof of Loss; Application of Proceads. In the event of loss, Borrower must give prompt natice 1o the
Insurance carrler and Lender, Lender may make proof of loas If not made promptly by Borrowar, Any insurance -
praceeds, whather or not the underlying Insurance was required by Lender, will be applied to restoration or
rapalr of the Property, if Lender deems the restoration or rapalr to be ecenomically feasible and determines that
Lender's sacurity will not be lessensd by such restoration or repair.

If the Property is to be repaired or restored, Lender will disburse from the Insurance proceads any infiial
amounts that are necessary 1o begin the repalr or restaration, subject ko any restrictions applicakis to Lendar.
During the subsequent repair and restoration peried, Lender will have the right to hold such Insyrance proceeds
until Lender has had an opportunity to Inspect auch Property to ensure the work has baen completed fo Lender's
sallsfaction {which may includs satisfyirg Lender's minlmurh eligiblity requirements far persons repalring the
Froperty, including, but not imiled to, llcansing, bond, and ingurance requirements) provided that such inspection
must be undertakan promplly. Lender mey disburse proceeds for the repalrs and rastoration in a single payment
orin a serles of progress payments as the work is completad, dapending on the size of the rapalr ar restoration,
the tarms of the mpalr agresment, and whether Borrower |s in Dafault on the Loan. Lender may make such
disbursements diractly to Borrawar, to the person repairing or restoring the Property, or payable jointly to both,
Lender will not be required to pay Borrower any interest or earnings on such insurance proceeds unless Lender
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and Borrowsr agreain writing or Applicable Law requires othetwise, Feas lor public adjusters, of other third parties,
retalned by Boriower will riot be pald out of the Insurance procesds and will be the sole obligation of Borrowar.

If Lender deams the restoration or tepalr not te be sconomically faslble or Lander’s securlly would be lass-
anad by such restoration or repalr, the insurance proceads will be applied to the sums secured by this Security
Instrument, whether or nat then due, with the excess, if any, pald & Borrower. Such Insurance proceeds will be
applied in the order that Partial Paymertts are applied in Saction 2(b).

(e} Insurance Settlements; Assignment of Proceeds. If Borrower abandons the Proparty, Lender may
file, negotiate, and settle any available insurange clalm and refated matters, If Borrower does not respond within
30 days to a notics from Lender that the insuranca cerrer has offered to setile & claim, then Lender may negetiate
and settls the claim, The 30-day peried will begin wheh the notice is given. [n either event, or if Lendar acquires
the Property under Saction 26 or otherwise, Borrower Is unconditionally assigning to Lender {I) Borrower's rights
1o any Insurance proceeds In an amount not to exceed the amounts unpaid under the Nole and this Security
Instrument, and (il) any other of Borrower's rights (other than the right to any refund of unsarned premlums paid
by Borrower) under all insurance policles cavaring the Property, to the extent that such rights are applicable to
the coverage of the Property. If Lender files, negotiates, or settles a claim, Borrower agrees that any insurance
proceads may be mads pavabls directly to Lender without the need to include Borrower as an additiona) loss
payse, Lender may use the insurance procesds sither to repalr of restora the Property (as provided in Section 5(d))
or fo pay amounts unpaid under the Note or this Security [nstrument, whether or nat then dus.

6. Occupancy. Borrowar must occupy, establish, and use the Property as Borrowar's principal residence
within 80 days after the execution of this Security Instrument and must continus to ocoupy the Property as Bor
rower's principal residence for at [east cne year after the dafe of occupancy, unless Lender otherwlse agrees
it writing, which consent will not be unreasonably withheld, or unless extenuating circumstances exist thal are
beyond Botrower’s control.

7. Preservation, Mainfenance, and Frotection of the Property; Inspections, Borrower will not destroy,
damage, or impalr the Propertly, allow the Froperty to deterlorate, or commit waste on the Proparty. Whether or
not Borrower is residing in the Property, Borrower ntust maintain tha Property in order o prevent the Property
from deterjorating or decreasing in value due fo its condition. Unless Lender determinas pursuant to Section 5
that repair or restoration is not aeonorically feasible, Borrower will promptly repair the Property if damaged 1o
avoid further deteriorallon or damage.

[f insurance or condemnation proceads are paid to Lender in connection with damage 1o, or the taking of,
the Properly, Borrower wilk be responsible for repairing or restoring the Propsrty only if Lander has released
procesds for such purposss. Lender may disburse proceeds for the repalrs and restoration In a single paymeant
ot In a setles of progress payments as the work Is completad, depending on the size of the repalr or restoration,
the terms of the repair agreement, and whether Borrawer [s in Default on the Loan. Lender may make such
disbursaments directly to Borrowar, to the parson repalring or rsstoring the Property, or payable [ointly to both,
if the insurance or condemnation procesds are not sufficient to repair or restors the Property, Borrower remains
obligated to complete such repair or restoration.

Lender may make reasonable entrles upon and inspections of the Property. If Lendsr has reasonable causs,
Lendar may inspest the interor of the improvements on the Property. Lentder will give Borrower notice at the time
of o gricy to suich an interdor Inspection specilying such reasonable causa,

8, Borrower's Loan Application. Borrower will be In Daiault if, during the Loan application process, Bor-
rower or any persons or entitles acting at Borrower's direction or with Botrower's knowladge or consent gave
matetlally false, misleading, or inaccurate Information or statements to Lender (or failed to provide Lender with
material infermation} in connection with the Loan, including, but hot limited to, overstating Borrower's Income or
assels, understating or falling to provide documentation of Barrower's debt obligations and llabllittes, and mis-
representing Borowar's occupancy or intended occupancy of the Property as Borrower's principal residence.

9. Profection of Lender’s Interest in the Praperiy and Rights Under this Securlty lnstrument.

(&) Prolection of Lender’s Interest. if: (i) Bomower falls 1o perform the covenants and agresments con-
{aingd in this Security Instrument; {ii) there is & Jegal procesding or government ordar that might significantly
affect Lender's interest in the Property and/or rights undar this Secunity Instrument (such as a procesding in
bankruptoy, probate, tor condsmnation or forfelture, for anforcement of a lien that hes prigrity or may attain
priority over this Becurlty Instiument, or to enforce laws ot reg.lations); or () Lender reasonably balleves that
Borrower has abandoned the Properly, then Lender may do and pay for whatever Is reasonable or appropriate fo
protect Lendar’s interest in the Property and/or rights under thiz Security Instrumant, Including protecting and/or
assassing the valus of the Properly, and securing andfor repalting the Property. Lender's actiohs may inciuds,
but are notlimited to: () paying any sums secured by a lien that has priority or may altain priority over this Secu-
rity Instrument; (1) appearing in court; and (I} paying: (A) reasonable attorneys’ fwes and costs; (B) property
ingpectlon and valuation fees; and {(Q) other fees Incurrad for the purposs of profecting Lender's interest In the
Property and/or tights undar this Seeurlly Instruiment, fncluding its secured position Ina bankrupiey proceading.
Becuring the Property includes, but is not Umited 1o, exterior and intetior inspections of the Property, sntering
tha Property to make repairs, changing locks, replacing or boarding up doors and windows, draining water from
plpes, eliminating buliding or other coda violations or dangerous conditions, and having utiittes turnsd on or off,
Although Lender may take action under this Sectlon 9, Lenider Is not required tg do so and is not undar any duty
or obligatlon 1o do so. Lendear will not be llable for not taking any ar all actiens autherized under this Sactlon 9.

' {b) Avolding Foreclosure; Mitigating Losses. If Borrowar i in Default, Lender may work with Borrower
1o avald foreclosure and/or mitlgate Lender’s potential losses, but is not obligated to do so unlgss required by
Applisable Law Lender may take reasonable actions 1o avaluate Borrower for available allsrnatives to foreclosure,
including, but not imited 1o, obtalning eredit regorts, title reparts, tile Insurance, proparly valuations, subordination
agreements, and third-party approvals, Borrower authorizes and consents 1o these actions, Any costs associated
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with such losa miligation activities may be paid by Lender and recoverad from Borrower as described below in
Sectlon 9{c), unlass prohibited by Applicable Law. )

{¢) Additlonal Amounts Secured. Any amounts disbursed by Lender under this Section 8 will become
additional debt of Borrower secured by thls Securlty Instrument, These amounis may bear Interest at the Note
rate from the date of disbursement and wili be payable, with such intarest, upon notice from Lender to Borrower
requesting payment.

(d) Leasehold Terms. If this Sacurity Instrument is on a leasehold, Barrower will comply with all the provi-
sions of the [ease. Borrowear will nof surrender the leasehold estate and interasts conveyed or terminate or cancgl
the ground lease. Borrower will not, without the express written consent of the Lender, alter or amend the ground
lease, If Borrower acquirgs fee fitle 1o the Property, the leasehold and the fae title will not merge unless Lender
agreas to the mearger in writing.

10. Assignmeni of Rents.

{a) Assignment of Rents. If the Propsriy s leased 1o, used by, or occupled by a third party {"Tenant"),
Borrower is unconditionally assighing and transferring to Lander any Rents, regardless of to whom the Rents
are payable. Borrower autharizes Lender to collect the Rents, and agrees that sach Tenant will pay the Rents to
Lender. However, Borrower will recaive the Rents until (i} Lender has given Borrower notios of Default pursuart fo
Section 26, and (i) Lender has given notice to the Tenant that the Fents ars 1o bs paid to Lander, This Saction 10
constitutes an absolute assignment and not an assignmant for addilional security only.

{b) Nottce of Default, If Lender gives nolice of Default lo Barrower; (i) all Rents received by Borower must
be hald by Borrower as trustee for the bansfit of Lendar only, to be applied to the sums sacurad by the Security
Instrument; (i) Lander will be entitled to collect and receive all of the Rents; {ili) Borrower agress to instruct each
Tenant that Tenant Is to pay all Rerts dus and unpaid to Landar upon Lenders writlen demand to the Tenant;
{Iv) Borrower will ensure that each Tenant pays all Rents dua fo Lander and will take whetever action I$ nscessary
to collect such Rents If not paid to Lender; (v) unless Applicable Law provides otharwlsse, all Rents collestad by
Lender will be applied first to the costs of taking controt of and managing the Property and collecting the Rents,
including, but not limited to, reasonable atlorneys’ fees and costs, receiver’s lees, premiums on receiver’s bonds,
repair and maintenance costs, Insurance premiums, taxes, assessments, and other charges on the Property,
and then to any other sums secured by this Security Instrument; (vi} Lender, or any judicially appoinled receiver,
will be liable to account for only those Rents actually received; and (vil) Lender will be entitled to have a receiver
appeointed to lake possession of and manage the Proparty and collect the Rents and profits detived from the
Proparty without any showlng as to the inadequacy of the Property as security.

(¢} Funds Paid by Lender. If the Rante are not suffictent to cover the costs of taking control of and managing
1he Property and of collecting the Rents, any funds pald by Lender for such purposas will becaome Indebtedness
of Botrowsr to Lender secured by this Security Instrument pursuant to Sectlon 9.

(d) Limitation on Celleetion of Rents, Borrower may not collect any of the Renta more than one month in
advancs of the time when the Renls bacome due, sxcept for asourity or similar deposits.

(&) NoOtherAssignment of Rents, Borrower represents, warrants, covenants, and agress that Borrowerhas
not signed any prior assignment of tha Renta, will not make any further assignment of the Renig, and hag not per-
formed, and willnotparferm, any actthat could pravent Lender frorm exercising its ights under this Sacurity Instrument.

(N Gontral and Maintenance of tha Property. Unless required by Applicable Law, Lender, or & receiver
appointad under Applicable Law, Is not chligated to enter upon, take control of, or maintain the Proparty bafore
ot after giving notice of Default to Borrower, However, Lander, or a racelver appointed under Applicable Law, may
do s0 at any time when Borrowar is in Default, subject to Applicable Law,

{0} Additional Provisions. Any application of the Rents will not cure or waive any Defaufl or invalidate
any other right or remedy of Lender. This Section 10 does not relleve Borrower of Borrower's obligations under
Hection 6.

This Section 10 will tarminate whan all the sums secured by this Security Instrument arg patd in full.

H. Mortgage Insurance.

{a) Payment of Fremiurns; Substitution of Policy; Loss Reserve; Protection of Lender. if Landsrraguirad
Morigage (nsurance as a condition of making the Loan, Borrower will pay the premiums required te mainkain
the Mortgage Insurance in effect, li Borrowsr was required to make separately designated payments toward the
premiums for Morigage Insurance, and {I} the Mortgage Insurance coverage required by Lendet ceases for any
reason io be avallable from the mortgage lnsurer that previously provided such insurance, or {Ii) Lender deter-
mines In its sola discretion that such mortgage insurer ks no longer sligible to provide the Mortgage Insurance
coverage required by Lender, Borrowerwili pay the premiums required to obtaln coverage substantially equivalant
1o the Morlgage Insurancs previously in effest, at a cost substamially equivalent io the ¢ost to Borrowar of the
Morigage Insurange previously in sffect, from an alternate morigage insurer selected by Lender.

If substantially equivalent Mortgage Insurance coverags is not available, Borrower will continug to pay fo
Lender the amount of the separately designated payments that ware dua when the insurance coverage ceased
10 be in effect. Lender will accept, use, and retain these payments as a non-rsfundable loss reserva in lieu of
Martgage Insurance. Such logs resarve will be non-refundable, even when the Loan Is patd in full, and Lender
will not be requirad fo pay Borrower any [nterest ar earnings on such loss reserve,

Lender will no longsr require loss reserve payments if Morlgage Insurance covarage {in the amount and for
1he period that Lender requives) providad by an ingurer selacted by Lender again becomes avallablg, |s obtained,
and Landar raguires separately deslgnatad payments toward the premiums for Mortgage Insurance.

I Lender required Mortgage Insurance as a condition of making the Loan and Borrower was raquired to make
saparately designated paytments loward the premiurns for Mortgage Insurance, Borrowsr will pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable joss resarve, until Lender's
requirement far Mortgage Insurance ends in accordancs with any written agreement between Borrower and
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Lender providing for such termination or uitil termination is required by Applicable Law. Nothing In this Section 11
affects Borrower's obligation 1o pay Interest at tha Note rata,

{b) Mortgage Insurance Agreamants. Mortgage Insurance reimburses Lender for certaln lngses Lender
may Incur if Borrower does not repay the Loan as agreed. Borrowet Is not a party to the Mortgaga Insurance
policy or coverage.

Mortgage insurers evaluate their tofal risk on all such insurance in force from time to time, and may enter into
agresmerits with other parties that share or modify their risk, or reduce losses. These agreements may raquire
the mortgage insurer to make payments using any source of funds that the mortgage insurer may have avallable
{which may include funds obtained from Mortgage Insuranca premiums},

As & result of these agreements, Lender, ancther insurer, any reinisurer, any other entity, or any afiliate of
any of the foregoing, may raceive (diractly or indiractly) amounts that darive from {or might be characterized as)
a portlon of Borrowsr’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage
insuter's risk, or raducing losses, Any such agreements will not: (i) affect the amounts that Borrower has agresd
1o pay for Morlgage Insurancs, or any other terms of the Loan; (i) Increase the amount Borrower will owe for
Mortgags Insurancs; (i} entitle Borrower to any rafund; or (iv) alfect the rights Borrower has, if any, with respect
10 the Morlgage nsurance under the Homeowners Protaclion Act of 1698 (12 U.S.C. § 4501 & seq.), as it may
be amended from time 1o tims, or any additional or successor faderal legislation or ragulation that governs the
same subjact matter ("HPA?). These rights undar the HPA may include the righi to recsive certaln disclosures, o
request and ohiain canceliation of the Martgage Insurancs, to have the Mortgage Insurance tarminated automati-
cally, andfor to receive a refund of any Mortgage Insurance premiums that ware uneatnaed at the fims of such
cancellation or termination.

12. Assignment and Application of Miscellaneous Proceads; Forfeiture.

(a) Assignment of Miscellaneous Proceeds. Borrower is uncondltionaliy assigning the rlght fo receive all
Miscellansous Procaeds to Lender and agrees that such ameunts will be pald to Lender,

(b) Application of Miscellanecus Proceeds upon Damage to Property. If the Property is damaged, any
Miscellaneous Frocesds will be appliad (o restoration or repair of the Property, if Lender desms the resloration or
rapair 1o be economically feasible and Lendar's security will nat be lessenad by such restoration ar repair. During
such repair and restoration period, Lender will have the right to hold such Miscellansous Procesds until Lender
has had an opportunity 10 ingpect the Property to enaure the work has basn completed fo Lender’s satisfac-
iien {which may include satisfying Lender’s minimurn etigibility requiremants for persons tepairing the Propearty,
ingluding, but not limited to, licensing, bond, and Insurance requitamants) provided that such inspection must
be undertaken promptiy. Lander may pay for the repalrs and restoration in a single disbursement or in a series
of progress payments as the work s completed, depending on the sfze of the repair or restaration, the terms of
1he repalr agreament, and whether Borrowsr is in Default on the oan. Lendar may make such dishursements
direcily to Borrower, to the petson repalring or restoring the Property, or payable Jointly to both, Unless Lender
and Borrowesr agres in writing or Applicable L.aw requires interest to be paid on such Miscellaneous Procesds,
Lender will not be required to pay Borrower any interest or eamings on such Miscellansous Procesds. If Landar
deems tha restoration or repair not to be sconomically feasible or Lender's security would be lessened by such
rastoration or repair, the Miscellaneous Proceeds will ba applied 1o the sums secured by this Security Instrumant,
whether or not then due, with the excess, if any, pald to Borrower. Such Miscellansous Proceeds will be applied
in the ordar that Partial Payments ars applied In Saction 26},

(e} Application of Miscellangous Proceeds upon Gondemnation, Destructlon, or Loss In Value of
the Property. In tha avent of a total taking, dastructlon, o loss In value of the Froperty, all of the Miscellansous
Procesds will be applied to the sums ascurad by this Security Instrument, whether or not then due, with the
axcass, If any, pald to Borrower,

I the event of a partial aking, destruction, or loss in value of the Praperty {sach, a “Partlal Devaluation”)
where the fair market valug of the Property immediately batore the Partial Devaluation is equal to or greater
than the amount of the sums secured by this Security Instrument immediaiely before the Partial Devaluation,
a perceniage ol the Miscellansous Proceeds will be applied 1o tha sums seoured by this Security Instrument
unless Borrower and Lender otherwise agree in writing. The amount of the Miscellaneous Proceeds that will be so
applied is daterminad by multiplying the total amount of the Miscellaneous Proceeds by a parcentage caleulated
by taking () the total amount of the sums sacured immediately before e Partial Devaluation, and dividing k by
{Ii) the fair market value of the Praperty Immediately before the Partial Devaluation, Any balance of the Miscel-
lansous Proceeds will be pald to Borrower,

In the event of a Partlal Devaluation where the fair market value of the Property immediately before the
Partial Devaluation is legs than the amgunt of the sums secured Immediately before the Partial Davaluation, all
of the Miseellansous Frocesds will be applied to the sums secured by this Seourity Instrument, whsther or not
the sumg arg then due, unless Borrower and Lender otherwise agrae in writing.

(d) Settfement of Clalms. Lender 15 authorized 1o collect and apply the Miscellansous Proceeds eilher to
the sums secured by this Security Insirument, whethar or not ther: dus, ot 1o restoration or repair of the Prop-
erty, if Borrower (i) abandons the Property, or {ii} fails to respond to Lender within 30 days after the date Lendar
notifies Borrower that the Opposing Party {as deflned in tha nexl sentence) offers to seftle a elalm for damages.
“Opposing Party” means the third party that owes Borrower the Miscellaneous Proceods or the party against
whom Borrower has a right of action In ragard to the Miscellanaous Procesds,

(¢} Proceeding Affecting Lender's Interest in the Property, Bamrower will be in Default If any actlon or
praceeding begins, whather civil or grimiral, that, in Lendar's judgrmant, could resultin forleiture of the Property
or other material impairment of Lender's inlersst in the Property or rights under this Security Instrument. Borrower
ean cure such a Defaull and, if acceleration hag occurred, reinstate as provided in Section 20, by causing the
action o procesding to be dismissed with & rufing that, in Lender's judgment, preciudes forfeiture of the Propstty
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or other material impairment of Lendar's inferest in the Propetty or righis under this Security Instrument, Bor-
rower [s uncongditionally assigning to Lendar the proceads of any award or claim for damages that ara attributable
1o the impalement of Eender's Intersst In the Property, which proceeds will be paid to Lender. All Miscallansous
Proceads that are not applied 1o restoration or repalr of the Property will be applled in the order thal Partial Pay-
ments are applled In Sedtion 2(b).

13. Borrower Not Released; Forbgarance by Lender Not a Walver, Borrower or any Succesgsot in Interest
of Borrowar will not be relaased from liability under this Seeurtly Instrument If Lender axtends the iime for pay-
et or motlifies the amortization of the sums securad by this Security Instrumant. Lender will not be required
o commence procaedings against any Suceesser in Interagt of Borrawer, or (o refuse to extend time for paymant
or otherwise modify amortization of the sums secured by this Security Instrument, by reason of any demand
mede by the original Borrowar or any Successors in Interest of Borrower. Any forbearance by Lender in exercising
any right or remedy Including, without limliatlon, Lander's acceptance of payments from third persons, entities,
or Buccessors In Interest of Borrowsr or in amounts less than the amount then due, will not be a waiver of, or
preclude the exercise of, any right of remedy by Lender,

14. Jointand Several Liability; Signatorles; Successors and Asslgns Bound, Borrawst's obligations and
liability under this Securlty Instrument will bs joint and several. Howesver, any Borrowsr who signs this Security
Instrument but doas not sign the Note: (a) slgns this Security Inslrumant to mortgage, grant, and corvey sush
Borrower's Interest In the Property under the terms of this Securlty Instrumant; (b} signs this Security Instrument
1o waive any applicable inchoate rights such as dowsr and curtesy and any available homestead axsmptions;
{c) signs this Security Instrument to asslgn any Miscellanecus Proceads, Rents, or other sarings from the Prop-
erty to Lender; (d) is not personally obligated to pay the sums due under the Note or this Security Instrument;
and {e) agrees that Lender and any other Borrower can agree to extend, madify, forbear, or meke any accom-
modations with regard to the terms of the Note or this Security Instrument without sush Borrower's consent and
withoul affecting such Borrower's obligations under this Securlty Instrument,

Subject to the provisions of Section 19, any Successor in Interest of Borrowar who assumes Borrower’s obli-
galions under this Securily Instrument in wriling, and is approvad by Lender, will obiain all of Borrower's rights,
obligations, and benefits under this Securlity instrument. Borrowsr will not be released from Bormower's obligations
and llability undler this Security Instrument unless Lender agrees ta such release in writing.

15, Loan Charges,

(a) Tax and Flood Determination Fees. Lender may require Barrower to pay (i) a one-time charge for a
real astate tax vartfication andfor repartng service used by Lendar in connaction with this Loan, and (i) either
{A} a one-time charge for flood zone determination, certiflcafion, and tracking services, or (B} a one~time chavge
for flocd zons detarmination and certiflcation services and subsequent charges each e ramappings or simllar
changes ocour that reasonably might affect such datermination or cartification. Borrower will also be responsible
for the payment of any fess imposed by the Federal Emergency Management Agency, or any SUCCESSOr agency,
at any time during the Loan term, in connaction with any flood zone determinations.

(b) Default Charges. If parmitted under Applicable Law, Lendsr may charge Borrowsr fess for services
performed in connection with Borrower's Default 1o protest Lender's interest in the Property and rights under
this Securlty Inetrument, including: (i} reasonable attorneys’ fses and costs; (i) property inspection, valuation,
madiation, and loss mitigation faes; and (jii} other related fees.

(¢} Permissibillly of Fees. In regard to any cther fees, the absence of express authotity in this Security
Instrument to charge a specific fee to Borrower should not be censtrued as a prohibition on the charging of such
oo, lLender may not charge foes that are expressly prohiblted by this Securlty Instrument ar by Applicable Law.

{d) Savings Clause. If Applicable Law sats maximum loan charges, and that faw Is finally interprated sothat
the Interest or other [oan charges collactad o to ba collactsd In connectlon with 1he Loan exceed the permitied
limits, then (i} any such fean charge will be reduced by the amount necessary 10 reduce the charge to the pernit-
ted limit, and (i} any sums already collacted from Borrower which exceedad permilted limits will be refunded 1o
Borrawer. Lender may choose to make this refund by reducing the principal owed under tha Nete or by making
a direct paymant to Borrower. If a relund reduces pringipal, the reduction will be treated as a partial prapayment
without any prepayment charge {whether or not a prepayment charge is provided for undar the Note). To the
extant permitted by Applicable Law, Borrower's accoptance of any such refund made by direct payment to Bor
rowar will constitute a walver of any tight of action Borrower might have arising out of such overcharge.

16. Noticas; Borrower's Physical Address, All notices glven by Borrower or Lender In cennection with ihis
Securlty Instrumant must be In wriling.

{a) Notiges to Borrower. Unless Applicable Law requires a difflerent method, any writien nollce to Borrowar
in connaation with this Seeurfty Instrument will be deamead 10 have been given to Borrowsr when (i) mailed by
firat class mall, or (i} actually deliverad to Borrower's Notice Address {ag defllned in Section 18(c) below) if sent
by means other than first class mail or Electronie Cormmunication (a5 definad in Section 16(b) balow). Notica to
any one Borrower will conslituta notice o all Borrowers unless Applicable Law expressly requires otherwisa, If
any notice to Barrower requirad by thls Security Instrument is also requirad undar Applicable Law, the Applicable
Law requirsment will satisfy the corresponding requirement under this Security Instrument,

{b) Electronic Notice to Borrower. Unless ancther delivery method is required by Applicable Law, Lander
may provide notice fo Borrower by e-mall of othar slactrenic communicalion (*Electronic Communleation™ [f:
{I} agread to by Lender and Borrower in writing; (il) Borrower has provided Lender with Borrower's e-mall or other
electronlc addraes ("Electronic Addrass™); {lii) Lender provides Borrower with the optlon o receive noticas by flrst
class mail or by other non-Electronic Communication instead of by Electronic Communication; and (iv) Lender
otherwise compliss with Applicable Law. Any notice to Borowar sent by Electronic Communlgation in gonneg-
lion with: this Security Instrument will be deemed fo have been given to Borrawer when sent unless Lender
bacomes aware that such notice Is not deliversd. If Lendsr becomes aware that any notice sent by Electronic
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Communication is not delivered, Lender will resend such communication to Borrower by first class mail or by
other non-Elactranlc Communication. Borrower may withdraw the agreement to receive Electronic Communica-
tiong from Lender at any tima by providing written notice to Lander of Borrower’s withdrawal of such agresmant.

{¢} Borrower's Notice Address, The address to which Lender wilt send Borrower notice (“Notice Address")
will be the Property Address unless Borrower has deslgnalsd a different addeass by wiltlen notles to Lender. It
Lender and Borrower have agresd 1hat notice may be given by Electranic Communication, then Bomower may
designate an Electronic Address as Notlca Addrass. Botrower will promptly notify Lender of Borrower's change
of Natica Address, including any changes to Borrower's Electronic Address if designated as Notice Address. If
Lender spegifies a procadure for raporting Borrower's changse of Motice Address, then Borrower will repart a
change of Notice Address ohly through ihat speciifiad procedurs,

{d) Notices to Lender. Any notice to Lender will be given by delivering it or by mailing It by first ¢lass mall
fo Lender's address stated In this Security Instrument unless Lendar has designated another address (Includ-
Ing an Electronic Address) by notice to Borrower. Any notica In eonnection with this Security [nstrument will be
deamad to have bean glven to Lender onily whan actually recelved by Lender at Lendar's designated address
{which may includs an Elecironic Address). If any notite to Lender required by this Security Instrument is also
raquired undar Applicable Law, the Applicable Law requiremeant will satisfy the corresponding requirement under
this Security Insfrument.

(e} Borrower’s Physical Address. In addition to the designated Notice Addrass, Borrower will provide
Lender with the address where Borrower physlcally residas, it different from the' Property Address, and netify
Lender whenaver this address changes.

17. Gevernlng Law; Severabliity; Rules of Construction, This Sacurity Instrument js gaverned by federal
law and he law of the State of lowa, All rights and obligations cantainad In this Security Insitument are subject
o any requirements and fimitations of Applicable Law. If any provislen of this Security Instrument of the Note
conflicts with Applicable Law (i) such confliet will not affect ether provisions of this Secutity Instrument or the Note
Ihat can be given eifect withaut the cenfliciing provisien, and (1i} such conflieting provision, to the extent possible,
will be considered modilled to comply with Applicabla Law. Aplioable Law might explicitly or implicitly allow the
parties 1o agree by contract or i rigbt be sllent, but such sllence should not be construed as a prohibition against
agreerment by contract. Any action required under this Seourity instrument to be mace in accordance with Appli-
cable Law is to be made In accordance with the Applicable Law in effact at the time the action is undertaken,

As usad In this Security Instrument: (a) words in the singular will mean and include the plural and vice versa;
{b} the ward “mey” gives sole discration without any obligation to take any action; {c) any refarance to “Sectior”
in thie document refers to Secilons contained in this Security Instrumant unless otherwiss neted; and (d) the
headlings and caplions are inserted for convenience of refarance and do not defins, limit, or describe the scope
or intent of this Securlty Instrument er any particular Secticn, paragraph, or provision,

18, Borrower’s Copy. One Borrower will ke given one copy of the Nofe and of this Security nstrument,

18. Transfer of the Property or a Benaficial Interest in Borrower. For purpoges of this Section 18 only,
“Interest in the Property” maans any legal or baneflgial Interest in the Property, ingluding, but nol limitad to, thoss
beneficial Interests transfetred in a bond for deed, gontract for deed, installment sales contract, or aacrow agroe-
ment, the intent of which is the transfar of title by Borrower to a purchaser at a future dats.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a bensficial intsrest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require Immediate paymend in full of all sums secured by thls Security instrument. However, Lender
will not exercise this option if such exerclse is probibitad by Applicakle Law.

If Lender exetclses this oplion, Lender will glve Borrower notice of aceeleration, The notice will provide a period
of not [ess than 30 days fron the date the notles Is glven In accordance with Section 16 within which Borrower
must pay all sums securad by this Sacurity Instrument. If Borrowsr fails to pay these sums prior ko, or upon, the
expiration of this parlod, Lendar may invoke any remedies permillad by this Security Instrument without further
notice or demand on Borrower and will be entitlad to collect all expansas incurred in pursuing such remediss,
including, but not mited to: {a) reasonable attarneys' fees and costs; (b} property inspection and valuation fees;
and {c) other fess incurred to protact Lendsi’s Interest Iit the Property and/ar rights under this Bacurity Instrument,

20. Borrower’s Right 1o Relnstate the Loan atter Acceleration. If Borrower meets certain conditions,
Borrower will have the right to reinstate the Lean and have enforcarnent of this Securty Instrumant discontinued
at any time up to the later of (a) five days before any foreclosure sale of the Proparty, or (b} such other parlod
as Applicable Law might spacify for the termination of Borrawer's right to reinatate. This right to reinstate will not
apply In the case of acceleration undet Section 19.

To reinstate the Loan, Borowar must satisfly all of the faflowing conditions: {aa) pay Lender all sums that then
would be dug undler this Security Instrumant and the Note as If no accalsration had oceurred; (bh) cure any Default
of any pther covenanis or agreemants under this Security Instrument or the Note; {co) pay all expenses incurred in
enforging this Sacurity Instrumsnt or the Note, including, but not limited to: (i) reasenable atiomeys fees and costs;
{il) property inspectlon and valuation fees; and (jii} other fees incurred to protect Lendars interest in the Propertly
andfor rights under this Security Instrumant or the Note; and {dd) take such action as Lender may raasonably
raguire to assurs that Lender'sinterest in the Proparty and/or ighis under this Security Instrument arthe Note, and
Borrowet's obligation to pay the sums secured by this Securlty Instrument or the Note, will continue unchanged,

Lender may require that Borrower pay such relnstatement sums and expenses i one or mare of the follow-
ing forms, as seleclad by Lender: (aaa) cash; (bbb) money order; (cce} certifled chack, bank check, treasurar's
check, or cashier's check, provided any such eheck fs drawn upon an institution whose deposits are insured by
a U8, faderal agency, instrumentality, or enlity; or (ddd) Electronic Furid Transter. Upon Borrower's reinstatement
of the Loan, this Security Instrumeni and ohiigations sacured by this Security Instrument will remain fully effeclive
as if no aceeleration had occurred.
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21, Sale of Nole, The Note or a partial interest in the Nols, together with this Security Instrument, may be
sold or otherwise transfarrad one or more tinas. Upen such a sale or other tranater, all of Lender's rights and
obligations under this Security Instrument will convay to Lender's succassors and asslgns, )

22, Loan Servicer, Lender may take any action permitad under this Security Instrument through the Loan
Servicer or another authorized reprasentative, such as & sub-servicar. Borower understands that the Loan
Servicer or other authorized representative of Lender has the right and authority to take any such action.

The Loan Servicer may changa one or more times during the term of the Note. The Loan Servicer may or
may not be the holder of the Note. The Loan Servicar has the right and authority 10: (a) collect Perlodic Pay-
ments and any other amounts dus under the Note and this Ssoutity Instrument; (b) perform any other mortgage
loan setvicing obligations; and (¢) exetcise any rights under tha Nole, this Becurity Instrument, and Applicable
Law on bahalf of Lander, |f thete is a change of the Loan Servicer, Borrower will be given wrilien notice of the
change which will state the name and address of the new Loan Servicer, the address to which payments should
be made, and any other Information RESPA requires In connestion with a notlce of transfar of servicing,

23. Nofice of Grievance. Untll Borroweror Lander has notifled the other parly {In accardance with Section 16)
of an alleged breach and afforded the other party a reasonable period after the giving of such notles to take cor
rective action, neither Borrower nor Lendsr may commesnes, joln, or be jeingd to any Judicial action (slther as an
individual litigant or a member of a class) that (a) arises from the othsr party's actions pursuant to this Security
instrument or the Nots, or (b) alleges that the other parly has breached any provision of 1his Security Instru-
ment or the Note. § Applisable Law provides a time period that must elapse before certain action can be 1aken,
that lita patiod will be deemed to be reasonable for purposes of this Section 23. The notice of Default given to
Borrower pursuant to Section 26(a) and the notice of acceleration given to Borrower pursuant to Section 19 will
bhe deemed to satisfy the nofice and opportunily to take corrective actlon provisions of this Sectlon 23.

24, Hazardous Substances.

(a) Definitions, As used I this Section 24 (i) "Environmental Law” means any Applicable Laws whare the
Froperty [s locatad that relate to health, safety, or environmental protectlon; (it} “Hazardous Substances” Include
{A) thoss substances dafined as toxle or hazardous substances, pollulants, or wastes by Environmental Law,
and {B) the following substances: gasoline, keresene, other fammable or toxic pstroleurn products, toxic pes-
ficides ant herblcidas, volatilo salvents, materials contalning asbestos or formaldebyde, corrosive materials or
agants, and radloactiva materials; (ili) “Environmental Cleanup” includss any response action, remedial aciion,
or ramoval action, as dsfined in Envionmental Law; and (Iv) an “Envirenmental Condition” means a condition
that can cause, contribute to, or otherwise trigger an Enviranmesntal Claanup,

{b) Resirletlons on Use of Hazardous Substances. Borrower will not cause or permit the presence, use,
disposal, starage, or release of any Hazardous Substances, ot threatan 1o release any Hazardous Subsiances,
on or In the Property. Borrawer will not do, nor allow anyone else o do, anything affecting the Property that:
{iyviolates Envircnmental Law; (ii) creates an Envirenmental Gondition; or (ili) due to the presencs, use, or release
of a Hazardous Substance, creates a condition that adversely affects or could adversely affect the value of the
Fropsrty. The preceding two sentences will not apply to the prasence, usse, or storage on the Property of small
quantiles of Hazardous Substancss that are genarally recognized to ba appropriate to normal resldential uses
and ie maintenance of the Property {including, but not limited 10, hazardpus substances in consumer produets).

(¢} Notices; Remedlal Actions. Borrowar will promptly give Lender written notice of: (1} any investigation,
claim, demand, lawsuit, or other action by any gevernmantal or ragulatory agsney or privete party Involving the
Property and any Hazardous Substance or Environmantal Lew of which Botrower has actual knowledge; (i) any
Environmental Gondition, Including but net imlted to, any spllling, leaking, dlscharge, release, of threat of releass
of any Hazardous Substance; and (i) any condition caused by the presence, use, or releass of 4 Hazardous
Substance that adversely affacis the valus of the Property. i Botrowet lsains, ot is hofifled by any governmental ot
raguladory authority or any private party, that any removal or other rernediation ofany Hazardous Substance affecting
the Praperty Is necessary, Borrower will promptly take all nacessary remedial actions in aceordance with Environ-
merital Law. Nothingin this Sequrity Instrurmant will ereate any obligation on Lendar for an Environmental Glaanup.

25, Electronic Note Slghed with Borrower's Electronic Signature. If the Mote svidencing tha debt for this
Loan is electronic, Borrower acknowledges and reprasents to Lender that Borrower: (2} exprassly consented and
intended o sign the elactronic Note using an Electronic Signature adopted by Borrower {“Borrower's Electronlc
Slgnature”) Instead of signing a paper Nole with Borrower's wtliten pen and ink signature; {bv} did not withidraw
Borrower's express consent to sign the elsstronlc Note using Barrgwer's Electronic Signature; (5} undersicod that
by slgning the electronic Note using Borrower's Elactranle Signature, Barrower prontisedto pay the dabt evidenced
by the electronic Note In accordance with lts terms; anl {d) slgned the slectronle Note with Borrower's Electronic
Signaturs with the inlent and understanding that by doing so, Borrower promised to pay the debt svidenced by
1he electronic Note in accordance with its tarms.

NON-UNIFORM COVENANTS. Borrower and Lender further covanand and agree as follows:

26. Acceleralion; Remedies.

{a) Motice of Default. Lender will give & notice of Default to Borrowsr prior 1o acoeloration follawing Bor
rowar's Default, excapt thal such notfice of Default will not be sant when Lender exerclses its right under Sectlon 19
unleas Applicabls Law provides otherwise, Tha nolice will specify, in addition to any other information reguired by
Applicable Law: (i) tha Default; 4l the action required 1o cure the Default; {ill} a date, not less than 30 days (or as
otherwise spaciflad by Applicable Law) from the dats the notice is given to Borrower, by which the Default must
b cured; (v) thai fallure to cure the Dafault on or before the date spacified in the notice may result in accelera-
tion of the sums seourad by this Security Insirument, foreclosure by judiclal procesding and sale of tha Proparly;
{v) Borrawer's right to reingtate after aceeleratlon; and (vi) Borrower's right to deny In the foreclosure proceeding
the existence of a Default or o assert any olher defense of Borrower 1o acceleration and foreclosure.
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(b) Acceleration; Fareclosure; Expenses, If the Default is not curad an or before the date specified in the
notiee, Lender may raquire immediate payment In full of all sums secured by this Security Instrument without
further demand and may foreclose this Sacurity insirument by Judicial procesding. Lender will be entitlad 1o
collact all axpenses Incurred in pursuing the remsdles provided in this Sectlon 26, Including, but net limlted 1o;
{i) remsonable sitorneys’ fees and costs: (l) property inspection and valuation fees; and (i) other fees incurred
1o profect Lender's interest in the Property and/or rights under this Security Instrument.

{¢} Nonjudicial Foereclosure. Lendar may (and {s hereby authorized and empowared to) foraclose this
Security Instrument in accordance with Applicable Law. Sections 26(a) and 26(h) shall not be corstruad to limit
or otherwise affect Lendar's right to ¢lact foraclosure by nonjudicial procedures as set forth in chapters 654 and
B55A of the lowa Code,

27. Release.lipon paymant of all sums securad by this Becurity Instrument, Lender will release this Security
Instrument. Lendar may charge Borrower a foe for refeasing this Sscurity Instrumant, but only if the foe Is paid
io a third party for services rendered and the charging of the fae Is permitted under Applicable Law.

28, Waivers.Borrower relinquishes all right of dower and walves all right of homestead and distributlve share
in and to the Property. Barrower waives any right of exemption as to the Property.

29, HOMESTEAD EXEMPTION WAIVER. 1 UNDERSTAND THAT HOMESTEAD PROPERTY IS IN MANY
CASES PROTECTED FROM THE CLAIMS OF CREDITORS AND EXEMPT FROM JUDICIAL SALE; AND
THAT BY SIGNING THIS SECURITY INSTRUMENT, | VOLUNTARILY GIVE UP MY RIGHT TG THIS PROTEC-
TlgN FOR THIS MORTGAGED PROPERTY WITH RESPECT TO CLAINS BASED UPON THIS SECURITY
INSTRUMENT.

é me oﬁwj@ 5 B /"2 0(smz«n
@ﬂ /R m 6 “/ "%Seal)

LORA LESTER DATE
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30. Redemption Perfod, It is agreed that if this Securlly Instrumeant covers less than 10 acres of land, and
In the avent of the foreclosure of this Securlty Instrument and sale of the Propetty by sherliP’s sale in such fora-
closurs procesdings, the tima of one vear for redemption from said sale provided by the statutes of the State of
lowa shall be reduced to slx months, or raduced to three months If the Property s not used for an agriculivral
purpose as defined in lowa Gode section §35.13, provided the Lender In such action flles an alaction to waive
any deficiency judgment against Borrowsr which may arise out of the foreclosure proceedings; all to be congls-
1ent with the provisions of chaptar 628 of the lowa Code. If the redemption period is so reduced, for the first two
months after sale such right of redemption will ba exclusive to the Borrower, and ths time periods in sections
628.5, 628,16 and 628,16 of ths lowa Code will be reduced o three manths.,

Itis further agreed that the petlod of radamption after & forectosure of this Security Instrument will be reduced
10 60 days If all of the followirg ihree conlingencias develop: (a) the Property is less than 10 acres in size; (b) the
court finds afflrmaiively that the Property has been abandoned by the owners and those parsons personally liable
under this Securlty Instrumant at the time of such forectosure; and (c) Lender In such action files an election to
walve any deflclency Judgment agalinst Bortower or thetr successors in Interest In such action. If the rademption
pariodis so raduced, Borrawer ortheir suscessors in inlarast or tha owner will have the exclusive right to redesm for
1he first 30 days afier such sale, and the time periods provided for redemption by craditors as provided in sections
628.5, 628.15 and 628.16 of the lowa Gode wili ba raduced to 40 days. Entry of appearance by pleading or docket
entry by or on bahalf of Borrowar will be a presumption that the Froperiy is not abandoned. Any such redemp-
tion period will be consistent with all of the provisions ol chapter 628 of the lowa Code. This Sactien is not to be
construed to limit or otherwise aflect any other redemption provislons contalhed in chapter 628 of the lowa Cods.

It is further agreed, pursuant to lowa Code section 854,20 as now enacled or hereafter modified, amende,
or replaced, the Lender may elect to forgalose without redemption,

IMPOQRTANT; READ BEFORE SIGNING. THE TERMS OF THIS SECURITY INSTRUMENT SHOULD BE READ
CAREFULLY BECAUSE ONLY THOSE TERMS IN WRITIMG ARE ENFORCEABLE. NO OTHER TERMS OR

ORAL PROMISES NOT CONTAINED INTHIS SECURITY INSTRUMENT MAY BE LEGALLY ENFORCED.YOU
MAY CHANGETHETERMS OF THIS SECURITY INGSTRUMENT ONLY BY ANOTHER WRITTEM AGREEMENT.

BY SIGNING BELOW, Borrowet dccapls and agress 16 the terms anhd covenants contained in this Security
Instrument and in any Rider signad by Borrowar and recorded with it

%._M @{-Q/)\)“" G ~(=25 (sean
BRUCE.IESTER DATE
/7%(/“*‘ Moy T [ Moo sea

LORA LESTER DATE

State of lowa
County of DELAWARE

4
This record was acknowledged before ine on this { 5= day of‘VY\Q\kﬂ A0l hy
BRUCE LESTER and LORA LESTER.

R s

{Signature bPnotarial officer)

Nt . q

- M
Title of offi RV B 3

My commission explites: OH - 11~ 2GS ) E Commlss::nmbft?n?bir 767510
. = My Commission Expires
o Aprif 11, 2029

Lender: New American Funding, LLC
NMLS ID: 6606

Broker:

NML% ID: 6806

Loan Originator: Victoria Adkins
NMLS ID: 2018724
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CONVENTIONAL/RURAL DEVELOPMENT (RD} RIDER TO MORTGAGE

This Rider to Mortgage, made the date noted below, is incorporated into and shall be deemed to amend and supplement the
Mortgage of the same date given by the undersighed {the “Mortgagor”) o secure the Mortgagor's Note to
New American Funding, LLC (herein, the “Lender”) and covering the property described in the
Martgage (the “Property”} to which this Rider is attached.

The provisions hersof shall prevail notwithstanding any contrary provisions in any note or other instrument which evidences the
obligations secured by the Mortgage.

ADDITIONAL COVENANTS: In addition to the covenants and agreements made in the Mortgage, Mortgager and Lender further
covenant and agree as follows:

NO ASSUMPTION OF INDEBTNESS; TRANSFER OF PROPERTY

Mortgagor hereby covenants and agrees that:

a. Notwithstanding Paragraph 19 of the Mortgage or anything to the contrary contained in the Note, Morigage or any other
documents securing the same, if all or any part of the Property or any interest therein is sold, transferred or otherwise
canveyead (whether by deed, contract for deed, lease for a tarm of more than one year, or atherwise), and whether voluntarily
or involuntarily, either while Mortgagor is living or by reason of death of the borrower{excluding the transfer of tha Property
by operation of law or devise to a surviving Mortgagor joint tenant, devisee or owner occupied the Property as his or her
principal place of residence}, the holder of the Note and Mortgage may, at the holder's sole option and discretion, declare
all installments then remaining unpaid on the Note together with accrued interest to be immediately due and payable.

b. Notwithstanding Paragraph 19 of the Mortgage or anything to the contrary contained in the Note or Morigage, the loan
evidenced by the Note and Morigage and any other documents securing the same shall not be assigned or transferred by -
the undersigned for assumption of payments without the prigr written consent of the holder of the Note and Mortgage,
which consent shall be at the sald holder's sole option and discretion.

¢. Notwithstanding anything to the contrary contained in the Note, Mortgage or any other document securing the same, if
Maortgagor omits or misrepresents & material fact in an application for the loan secured by the Mortgage, or without
limitation, misreprasents a material fact as stated In Affldavit of Purchasers, the contents of which are incorporated herein
by reference as if fully set forth at this point, then the holder of the Note and Mortgage may, at the holder’s sole option and
discretion, declare all instaliments then remaining unpaid on the Note together with accrued interest to be immediately due
and payable..

By signing below, the Mortgagor{s) accepts and agrees to the terms of the Rider to the Mortgage.

BRUCE LESTER Lora Lester

Printed Name of Barrower Printed Name of Co-Borrower

RS o Mg

Signatlffe’bf Barrower g of Co-Barrower

STATE OF [OWA )
o )5S
COUNTY OF  ThafGuniounon )

. . tak .
Subscribed, sworn te and acknowledged before me this =22 day of W\CU% , 202,
Motary Public in and for said State <‘%\m ,%E) AN

Signature |
My Notary number 1S 10 Rl/\(\ \Sbn&?
Printed Name (or stamp/seal)

My commission expires _ &% - Vi - DO3Y s

R PAM JONES

Q Commission Number 767510

Lhan " My Gommisslon Explres

Aprll 11, 2029

Conv/RD Rider — MRB 048
firstHome
Bpcamber 2022



Legal Description Addendum

The South one hundred twenty five (125.0) feet of the West sixty one and one-half (611/2) feet
of Lot Three (3) of lowa Land Company’s Addition to Manchester, lowa, according to plat
recorded in Book 4 L.D., Pages 484-485.



