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MORTGAGE
DEFINITIONS

Words used o multiple sections of this document are defined below and other words arve defined in Sections 3, 11,
13, 18, 20 and 21, Cerlam rules regarding the usage of words used in this document are also provided in Section 16.
(A "Seevrity Instrament™ means this document, which is dated Octaber 18, 2821, together with alf Riders to this
docuraent,
(B} "Borrower” is CARRIE K BORCHARDT AND BILL L BORCHARDT, & MARRIED COUPLE. Borrower
1 the mortgagor under this Secwrity Instrwaent,
(C) "Lender” is COLLINS COMMUNITY CREDIT UNION. Lender is AN FOWA CREDIT UNION | vrganized
and existing under the laws of TOWA,
Lendei's address i3 1005 BLAIRSFERRY RD NE | CEDAR RAFIDS , I0WA 52482, Lender i3 the mortpagee
under this Security Instrument.
{13 “Note” means the promissory note sigoed by Borrawer and dated Oeteber 18, 2021, The Note states that
Borrower owes Lender THREE HUNDRED FIFTY THOUSAND AND NO/108 Dollars (U8, $350,006.08) plus
inderest, Borrower has promised o pay this debt inuregular Periodic Payments and to pay the debt in full not later than
November 1, 2036,
{E) "Property™ means the property that is described below under the heading "Transfer of Rights in the Property.”
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{F} "Lean” means the debl evidenced by the Nole, plus interest, any prepayment charges and late charges due under
the Mote, and all sums due under this Securify Tnsirument, plus interest.

{G) "Riders™ means all Riders to this Security Instrument that are executed by Borrower, The following Riders are to
be executed by Borrower (check box as applicable):

[l Adjustable Rate Rider [} Condominivm Rider [ Second Home Rider
[1 Batloon Rider X} Planned Unit Development Rider 1 vARider
1 t-4 Pamily Rider [} Biveekly Paymend Rider

[} Other {Specify)

(1) "Applicable Law" means all controfling applicable federal, state and local stafutes, regulations, ordinances and
sdmindstrative nules and orders (that have the effect of law) ag well ag alf applicable final, non-appeatable judicisl
apintons,

{1 "Commanity Associativn Dues, Fees andd Assessments meang all dues, fers, assessments and other chavges that
are imposed on Borrower or the Property by & condominium agsociation, homeowners association or similar
organization.

() "Eiectronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
shmilar paper instoament, which is initiated throngh an electronic terminal, telephonic msiravoeni, computer, or
magnetic fape so as to order, instruct, or anthorize 2 financisl Institution to debit or credit an account, Such fenn
includes, but is not Himited to, point-ofisale iransfers, avtomated teller machine transactions, transfers inttiated by
telephone, wire transfers, and automated clearinghonse wansfers,

{K) "Escrow [tems" means those iterns that ave described in Section 3.

{L) "Misccllaneous Proceeds” means any componsation, settlement, award of damages, or proceeds paid by any
third parly {other thaw nsurance proceeds paid under the coversges deseribed io Seetipn ) for: (1) damage fo, or
destruction of, the Property; (11} condenmation or other faking of all or any part of the Property; {iif) conveyance in Hey
of condeinnalion; or {iv) raisrepresentations of, or omissions as to, the value and/or condition of the Property.

(3} "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, or default on, the Loan,

{N} *Pevindic Payment™ means the regulacly schedaled amound due for {1} principal and interestunder the Note, phus
{ii) any amounts urder Section 3 of this Sceurity Instrument,

{0) "RESPA" means the Real Estate Settlement Procedures Act {12 US.C, § 2601 ef seq.} and its implementing
regulation, Regulation X (12 CF.R. Part 1024), as they might be amended from time o time, or any additional or
successor legishation or vegnlation that governs the same gobject matter. Ag ased in this Security Tostnsment, "RESPA®
refers to all requirements and restrictions that are imposed in regard to a "federally velated wortgage loan® even if'the
Loan does pot qualify as a "federally relsted mortgage loan” under RESPA.

{P) "Successor in Interest of Borrower" means any parly that has taken litle to the Property, whether or not that
party has assuraed Borrower's obligations nader the Nete andfor this Security Instrumient,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repayumient of the Loan, and sl renewals, extensions and
raodifications of the Noig; and (i) the performsuce of Borrower's covenauts and agreements under this Secudly
Instrienent and fhe Note. For this purpose, Bomrower ivrevacably mortgages, grants and conveys to Lender; with power
of'sale, the following described property located in the County of DELAWARE:
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LOT NINE () OF WINDY HOLLOW A SUBDIVISION OF PART OF THE NE VTR, 1/4 AND PART OF
THE SE 14, SECTION 4, TEN, B3W OF THE FIFTH PM, DELAWARE COUNTY, IOWA,
ACCORDING TO PLAT RECORDED IN BOOK 2060, PAGE 1238,

which currently has the address ofr 18538 223RD ST
MANCHESTER, 1A 52057 {"Propesty Addressy:

TOGETHER WITH all the baprovements now or hereafter erected on the property, aud all essements,
appurtenances, and fixtures now or hereafter a4 part of the property. Al replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is reforred to in this Security Instrument as the "Property®

BORROWER COVENANTS thai Borrower is lawfully seised of the estate hereby conveyed and hag the right to
grantand convey the Property and that the Properiy is snencwmbered, except for encumbrances of record. Bowower
wartands and will defend generally (he title fo the Property ageinst all claims and denwands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines unifonm covenands for national use and non-uniform covenants
with lirsited vardaiions by jurisdiction to constitote z unmform security insivnment covering real praperty,

UMIFORM COVENANTS. Borrower and Lender covenant and agree as Tollows:

{, Payment of Principal, Interest, Escrow Hems, Prepayment Charges, and Late Charges, Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any propayment charges and late
charges due nader the Note. Borrower shall also pay funds Tor Bscrow Hems pursuant to Section 3, Payments due
vider the MNote and this Security Instrument shall be made in ULS. currency. However, if any check or other instrament
received by Lender as payment under the Note or this Securily Instrument 1s retursed to Lender unpaid, Lender may
reguire that any or all subsequent payments due under the Note and this Seenrity lustrument be miade i one or more of
the following forms, as selected by Lender: {a) cash; {b) money ordes; (¢} certified check, bank check, treasurer's
check or cashier's check, provided any such check is drawn upan an instituiion whose deposits are insured by a federal
agency, instrameniality, or entity; or {d) Electronic Funds Transfor,

Paymenis are decined received by Lender when reeeived at the focation designated in the Note or at such other
location as may be destpiated by Lender in acoordance with the nolice provigions it Section 15, Lender may retutn any
payment or partial payment if the payment or partial payments ave insufficient to bring the Loan current. Lender may
aceept any payment o partial payment insufficient to biing the Loan cwrrent, without waiver of sny rights herennder oy
prejudice to ifs rights to refuse such payment or partial paymentsin the futare, but Lender is not obligated to apply such
payments al the time such payments are accepted. If each Periodic Payment is apphied as of ite scheduled due date, then
Lender need not pay interest on unapplied funds. Lender may hold such unapplicd finds until Borrower mskes payrsnt
to bring the Loan current. I Borrower does net do so within & reasonable peried of ime, Lender shall efther apply such
funds or refurn thent to Borrower, If not applied eartier, such fiunds will be applied to the cutstanding principal balance
nnder the Note immediately prior to foreclosure. Mo offset or claim which Borrower might have now or in the future
against Lender shall reliove Borrower from making payments due under the Note and this Security Instryment or
performing the covenants aud agréements sceured by this Recurity Instrument.

2. AppHeaiton of Payments or Proceeds. Hxceptas otherwise described in this Section 2, all payments aceepted
andd applied by Lender shall be applied in the following order of priority: {2} interest due tinder the Note! (b) principal
due under the Note; () amonnts due under Section 3. Buch pavments shall be applicd to each Periodic Payment in the
order in which it became due. Any remsining amounts shall be apphied first {o late charges, second o any other
amounis due uoader this Security Instrament, and then fo reduce the principal balance of the Note,

If Lender receives 3 payment from Boprower for a delinguent Periodie Payment which includes s suificient
arponnt to pay any iate charge due, the payment may be applied to the delinguent payraent and the late charge. Hrore
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ihan one Pertodic Payment is ouistanding, Lender roay apply any payment received from Borrower to the repayment
of the Periodic Payments if, and to the exdent that, each payment can be paid infull. To the extend that any excess exists
after the payment is apnlied to the full payment of one or more Purfodic Payments, sech excess mnay be applied to any
late charges due. Voluntary prepaymends shall be applied first {o any prepayraend charges and then as deseribed in the
Note,

Any application of payments, insurance procoeds, or Miscellaneous Procecds fo principal due under the Note
shall not extead or postpone the dae date, or chasge the amount, of the Periodic Payments.

3. Funds for Escrow Hems, Borrower shall pay to Lender on the day Peviodic Payments ere due wnder the Nate,
until the Note is paid in full, 2 swm (the “Punds"} to provide for payrient of amounts due for: {8) taxes and assessments
and other fterms which can abtain prioity over this Secwrity Instrument as a len or encambrance on the Property;
{h) feasehold payments ar ground vents on the Property, if any; (0) promiums for any and all insurance required by
Lender under Section 5 and (&) Mortgage Insurance premiums, if any, or any sums payabtle by Bomower to Lerdder in
tieu of the payment of Morigage Insurance premiums in accordance with the provisions of Section 10, These Htems are
called “Egerow Hems." At origination or at any Hime during the term of the Loan, Lender may require that Comunity
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow HMern. Borrower shall promptly furnish fo Lender all notices of amounts o be paid ander this Section.
Borrower shall pay Lender the Funds for Escrow Hems vnless Lender waives Borrower’s obligation to pay the Fuods
for any or all Bscrow Ttems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
ftems at any tine. Auy such waiver may oy be 10 writing. In the event of such watver, Borrower shall pay divectly,
when and where payuble, the amounts due for any Eserow Derss for which payment of Funds has béen waived by
Lender and, if Lender requires, shall firnish to Lender receipts evidencing such payment within such ime period as
Lendet may require. Borrower's obligation to make such payments and to provide receipts shall for alt purposes be
deemed to be a covenant and agreement confained in this Security Instrument, as the phirase "covenant and agresuent”
is psed in Section 9, If Borrower is obligated to pay Escrow Hems divectly, pursuand to & waiver, and Rorvower fails to
pay the smount due for an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and
Rovrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver
as to any or all Hscrow llems at asy fime by a nolices given in accordaace with Section 15 and, upon such revocation,
Bogrower shall pay to Lender all Funds, and in such awounts, that arve then requirved under this Seetion 3.

Lender may, at any fime, collect and bold Funds in an amount {a} sufficient to permit Lender to apply the Funds &t
the time gpecified under RESPA, and (b) not to exceed the maximum amount a lender can reguire under RESPA,
Lender shall estimate the amount of Funds due on the basis of current data and reasonable sstimates of expenditures of
folure Escrow Hems or otherwise in accordance with Applicable Law,

The Funds shall be held in an instietion whose deposits are tnsured by a federal agency, instramentality, or entity
{including Lender, if Lender i3 an institution whose deposits are so insured) or in any Federsl Home Loan Bank.
Lender shall apply (he Funds to pay the Bscrow Ttems no later than the thue specified under RESPA. Lender shall not
charge Borrpwer for holding and applying the Funds, snunally analyzing the escrow accoont, or verilying the Esorow
Tteras, uniess Lender pays Borower interest on the Funds and Applicable Law penmits Lender to make such a charge.
Uniess an agrecment is made in writing or Applicable Law reguires interest to be paid on the Funds, Lender shall not
be required to pay Bomrower any inferest or earnings on the Funds. Borrower and Lender can agree in writing,
however, that inferest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting
of the Funds a3 requirad by RESPA.

If there i3 a swrphus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess fundy in accordance with RESPA. I there 1« a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borvowsr as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, bul in no more than 12 monthly payments, i there is a deficiency of Funds
held i sserow, ag defined under RESPA, Lender shall notify Borrower as required by RESPA, and Horrower shall pay
o Lender the amount necessary to make np the deficiency in sccordance with RESPA, but in no more than 13 monthly
payraenis.
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Upon payirent o full of all sums secured by this Secuctty Tostranient, Lender shall promptly refund to Borrowsy
any Funds held by Lender.

4, Charges; Liens, Borrower shall pay all taxes, assessmends, charges, fines, aud impositions attribitable fo the
Property which can attain priovity over this Security Instrument, leasehold payments or ground rens on the Froperty, if
auy, and Community Association Dugs, Fees, and Assessments, i any: To ihe extent that these items are Hserow
fterns, Borrower shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priovily over this Sceurify Instrument unless Borrower;
{a} agrees in writing to the payment of the obligation sceured by the Hen ina rosnoer acceptable to Lender, but only so
long us Borrower iy performing such agreement; {b) contests the Hen in good faith by, or defends against enforcemont
of the Hen in, tepal proceedings which in Lender's opinion operate to prevent the enforcement of the Hen while those
proceedings are pending, but only ondil such proceedings are concluded; or (8} secures froim the bolder of the Hen an
agreement satisfactory 1o Lender subordinating the lien to this Security Instrament, If Lender determines that any part
of the Propetty is subjedt to 8 Her which can atiain priovity over this Securtly Instroment, Lender may give Borrowsr a
notice identitfying the Hen, Within 10 days of the date on which that notice Is given, Borrower shall satisfy the lien or
take one or more of the actions set forth above i this Section 4,

Lender may reguire Borrewer to'pay a oue-time charge for a real estate fax verification andfor reposting service
used by Lender in connection with this Loan,

S, Property Insuranee, Borrower shall keep the improvemends now existing or hereafier erecied on the Property
insured against foss by fire, hazards included within the term "extended coverage.” and any other hazards inchuding,
but nat Himited to, carthguakes and floods, for which Lender requires insurance. This insnrance shall be matotained in
the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to
the precediong sentences can change during the term of the Lean. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's right fo disapprove Borrower's choice, which right shall not be exercised
uareasonably, Lender may require Borrower to pay, in counection with this Loan, cithei? (a) a one-time charge for
flond zone determmnation, cexfification and tracking services; or (b) a one-time charge for flood zone determination
ang cerfification services and subsequent charges each time remappings or similar chausges ocour which reasonubly
might affect such determination or ceriification. Borrower shall also be responsible for the payment of any fees
iposed by the Federal Fmergency Maosgement Agenoy b connection with the review of any flood zone
determination resulting from an objection by Borrgwer.

i Borrower fails to maindain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Botrower's expense. Lender is under oo obligation to purchase any pacticutar type or araount of
coverage. Therefore, such coverage shall cover Lender, but might or night not protect Borrower, Borrower's eguity in
the Propeity, or the contents of the Property, against any vigk, bavard or lisbilily and might provide greater or lesser
coverage than was previously in effect. Borrower scknowledges that the cost of the insuranee coverage so obiained
might significantly exceed the cost of insurance that Borrower conld have obtained, Any amownts dishursed by Lender
under this Section 3 shall become additional debt of Barrower secured by this Security Instrumient. These anounts
shall bear interest at the Mote rate from the date of disbursement and shail be payable, with such interest, npon notice
from Lender to Borrower requesting paynent,

All ingurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall neme Lender as mortgagee and/or 45 an
addilional loss payee. Lender shall have the right to hold the policies and renewal certificates. IT Lender requires,
Bormrower shall promptly give to Lender sl receipts of paid preniums and renevwal notices, If Borrower obtaing any
form of insurance coverage, not otherwise requived by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortpage clanse and shall pame Lender as mortgages and/or as an additional loss
payes,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proot of toss if not made promptly by Borrower. Usnless Lender and Borrower otherwise agres in writing, any
insurance procesds, whether or not the underlying insurance was requived by Lender, shall be applied to restoration or
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repairof the Property, if the restoration or repair is economically feastble and Lender's secarity is not lessened. During
such repair and restoration period, Lender shall have the right to hold such insurance proceeds uniil Lender has had an
opportunity to inspeet such Property to enstve the work has been completed to Lender's satisfaction, provided that
such mspection shall be undertaken promptly. Lender may dishurse proveeds for the repairs and vestoration in g single
payment or in a serdes of progress payruenits as the work is completed. Unless an apreement 1s wade in writing or
Applicable Law requires intevest to be paid on such lnsurance proceeds, Lender shall not be required 1o pay Bomrower
any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall
not be paid out of the msurance proceeds and shall be the sole obligation of Borrower, I the restoration or repalr is nol
economically feasible or Lender's security would be lessencd, the msurance proceeds shall be applied to the sums
securad by this Becurily Insinument, whether or ot then due, with the excess, f any, paid to Borrower. Such insurance
praceeds shall be applied in the order provided for in Section 2.

If Bowrower abandons the Property, Lender may file, negotiste and settle any available insurance claim and
refated mattors. I Boarrower dogs ool respowd within 30 days to 3 nolice from Lender that the 1osueance oarier has
offerad to setile g claim, then Leader may negotiate and settle the claim, The 30-day period will begin when the notice
is given, In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assipns to
Lender {a) Borrower's rights to any inswrance procesds in an amount aot to exceed the amaounts unpaid under the Note
or this Security Instrument; and (b) any other of Borrower's rights (other than the right to any refimnd of uneamed
premmiuns paid by Borrower) under all nsurance policies covering the Property, insofar as such rights are applicable o
the coverage of the Property, Lender may use the insurance proceeds either to repair or restore the Propetty or to pay
smounls wnpaid under the Pote or this Secwrity Instrumend, whether or not then due,

. & Oceupancy. Borrower shall pccupy, establish, and use the Property &z Borrower's principal residence within 60
days after the execution of this Secority Instrament and shall coniinue to ocoupy the Property as Borrowet's prineipal
residence Tor at least one year afier the date of cecupascy, unless Leader otherwize agrees in wriling, which comsent
shall not be upweasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Presevvation, Maintenance and Protection of the Preperty; Inspections, Borrower shall net destroy,
damage or impair the Propeity, allow the Property to deferiorate or commif waste on the Property. Whether or not
Bomower is residing in the Property, Borrower shall ranintain the Properiy in order to prevent the Property frorm
deteriprating or decreasing in value due to ity condition. Unless it is determined pursuant to Section 3 thal repair or
restovation is not economically feasible, Borrower shall prompily repair the Property if damaged to avold further
deterioration o daraage. [ iosuance or conderonation proceeds ave paid 1o conaection with damage to, or the takiong
of, the Property, Borrower shatf be responsitile for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender miay disburse proceeds for the repairs and restoration in a single payment ot ina
series of progresy payments as the work is completed. H the fnsurance or condermnation proceeds are not sufficient fo
repair or restore the Property, Borrower 1s not relieved of Borrower's obligation for the complation of such repair or
restoration.

Lender or its agent may make reasonghie entries vpon and inspections of the Property, IF it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the tinwe of
or prior to such @y interior inspection speeifyimg such reasonable cause.

8. Barrewer's Loan Application. Borrower shall be in defanlt if, duddag the Loan application process, Borrowsr
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially
Talse, misleading, or insceurate information or stalements to Lender (or failed to provide Lender with material
information) in connection with the Loau, Material representations include, but are not limited to, representations
concerning Borrower's ocoupancy of the Property as Borrower's prineipal residence.

9. Protection of Lender's faterest in the Properfy and Rights Under this Security Instvement, If
{2} Botrower fails to perform the covenants and agreements contained in this Security Instrument; (b) there fs 2 lepat
proceeding that might significantly affect Lender's inferest in the Property andfor rights under this Secuority Instrument
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{such ss a proceeding in bankrupicy, probate, for condemmation or forfeiture, for enforcement of a len which may
attain priovity over this Securily Instruraent or to enforce lasws or regnlationg); or () Bowower has abandoned the
Property, then Lendey may do and pay for whatever i reasonatle or appropriate to protect Lender's interest in the
Property and rights under this Security Instrunient, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender's actions can include, but ave not Hmied for (u) payiag any stms
secuved by a len which has priority over this Secwrity Instrument; {b) appearing in court; and {£} paying reasonable
attorneys’ fees to protect its intercst in the Property sndfor rights under this Seonrity Insirument, including its secured
position in a bavkrepicy proceediog. Secaring the Properly includes, but is not fimdted fo, enfering the Property to
make repairs, change locks, replace or board np deors and windows, drain water from pipes, eliminate building or
other cade violations or dangerous conditions, and have utilities tumed on or off, Although Lender may lake action
under this Section 9, Lender does not have to do so and is not ynder any duty or obligation fo do so. 1t is agreed that
Lender incurs no lability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under (his Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest af the Note rage from the date of dishursement and shall be
payable, with such fnterest, upon notice from Lender to Bowrower requesting payment,

if this Seeurity Tnstrument iz on a leaschold, Borrower shall comply with all the provigions of the lease, If
Borrower acquites fee Hitle to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the
merger i writing,

18, Mortzage Insuranee. [f Lender required Mortgage Insuranice as a condition of making the Loan, Borrower
shiall pay the premivms reguired o nwintain the Modgage Iosursuce in effect. If, for any reason, the Mortpape
Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided such
msnrance and Borrower was requited to make separately designated payments toward the premiums for Mortgage
Insuranee, Borrower shall pay the premiums required to obtain coverage substantially equivalent to fhe Mortgage
Insurance previously in effect, at a cost substantially equivalent fo the cost to Bortower of the Morigage Insurance
previousdy in effect, from an slternate mortgage insurer selected by Lender, If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately designated
payrments that were due when the insurance coverage seased to be in effect. Lender will accept, use and retain these
payments ag & non-refundable {oss reserve in leg of Moripage fosurance, Soch foss reserve shall be non-refindable,
notwithstanding the fact that the Loan is ultinately patd in full, and Lender shall not be required to pay Bortower any
interest o earnings on such loss reserve. Lender can no longer reguire loss reserve paymests if Morigape Insurance
coverage (in the amount and for the perind that Lender requires) provided by an ingurer selected by Lender again
becomes available, i3 obtained, and Lender requires separaiely designated payments toward the preminms for
Maortgage Jnsurance, i Lender required Mortgage Insurance ag a condition -of making the Loas and Bowower was
required fo nake separately designated payments toward the premiums for Morigage Insurance, Bosrower shall pay
the premiums required fo maintain Mortgage Insurance in effect, or to provide a son-refundable loss reserve, until the
Eender's requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or antil terpination is requived by Applicable Law. Nothing in this Section 10
affects Borrower's obligation to pay interest at the rate provided in the Note.

Meortgage hisurance retinburses Lender for any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party 1o the Mortgage Insurance,

Morigage insurers gvaluate their total risk on all such incursnce o force from time to time, and may enter inda
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortpage insurer and the other parly (or parties) lo these agreements, These
agtosments may require the mortgage insurer to make payments using agy source of funds that the mortgage insucer
may have available (which may inchide funds obtained from Morigage Insnrance premiums).

Ag a result of these apreemants, Lender, any purchaser of the Note, another insurer, any reinsurer, any othey
endity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounis that derive from (or might
be characterized as8) a portion of Borower's paymenis for Morigage Insurance, in exchange for shadug or modifying
the mortgape fnsurer’s risk, or reducing losses. 1 such agreement provides that an sffiliate of Lender takes a share of
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the insurer's risk in exchange for a share of the premiums paid to the insurer, the amangement is often termed “captive
retnsurance.” Forther:

{a) Any such agreements will not aifect the amounts that Boyrower has agreed to pay for Mortgage
Insurance, ov any other tevmos of the Lean, Such agreements will nol inerease the amaunt Borrewer witl owe for
Mortgage Insurance, and they will not entitle Borrower to any vefund.

{b) Any such agreements will not affeet the rights Borrower has - if any - with respeet to the Mortgage
laswranee under the Homeowners Protection Act of 1998 or auy other faw. These vights may inelude the right
fo receive certain disclosures, to reguest and obisin cancellation of the Mortgage Insursnee, to have the
Mortpage Insurance terminated anicmatieally, andfor to vecelve a vefund of any Mertgage Disuraunce
premiums that wers auparned at the time of such cuneellation or teymingtion.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to and
shall be paid to Lender,

If the Property ts damaged, such Miscellancous Proceeds shall be spplied to restoration or repair of the Pmpclty
if the restorafion or repair 15 scononically feasible aud Lenders security is not lessened. During such repair am
restoration period, Lender shall have the right to hold such Miscellaneons Proceeds until Lender has had ar
apportunity to fnspect such Property to enswre the work has been completed to Lender's satisfaction, provided ¢ hat
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in & single disbursement
or i a series of progress payments as the work is completed. Unleas an agreement is made in wriling or Applicable
Law requires tulecest to be paid on such Miscellancons Proceeds, Lender shall not be required to-pay Borrower any
interest or earnings on such Miscellaneous Froceeds, If the restoration or repair is not cconomieally feasible or
Lender's securify ‘vould be lessened, the Miscellaneous Proceeds shall be appiied o the sums secorad by this Security
Instraruend, whether or oot then due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds sliall be
applied in the order provided for in Section 2.

In the event of a total taking, dcﬂhumon or loss in value of the Property, the Miscellaneous Pr mceds shiall be
applisd to the sums secured by this Sceprity Inc:tmmcut, whether or not then due, with the excess, if any, paid to
Borrower,

It the eventof a pactial faking, destraction, or loss in value of the Property in which the fair murket value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amound of the
sums secured by this Security Instrument immediately before the partial isking, destruction, or loss in value, unless
Borsower and Lender otherwise agree in writing, the sums seowred by this Security Testrament shall be reduced by the
atnount of the Miscellaneous Proceeds multiplied by the following fraction: (3) the fotal amount of the sums secured
immediately before the pastial taking, destruction, or logs it value divided by (b} the fair market vabue of the Property
immediately before the partial taking, destruction, or loss in value, Any balance shalf be paid to Borrower,

in the event of a partial taking, destruction, or loss in value of the Property in which the falr markel value of the
Praperty immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partia taking, destruction, or less in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied to the suins secured by this Security Instrument whether or ot
the surus are then due.

if the Property is abandoned by Borrower, or i, after notice by Lender fo Borrower that the Opposing Party
{as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is awthorized to enllect and apply the Miscellaneous
Praceeds either to restoration or repair of the Property or to the sums secured by this Securily Instrument, whether or
not then due, "Opposing Party” means the third party that ewes Bomrower Miscellaneous Proceeds or the party against
whom Borrower has a vight of action in regard to MisceHaneous Procesds.

Borrower shall be in default if any action or proceeding, whether civil or coiminal, is begun that, in Leader's
judgment, conld result in forfeiture of the Property or other material impaivment of Leader's (nterest o the Property o¥
rights under this Security Instrwment, Borrower can cure such a defaulf and, if acceleration has vecuired, refnstate as
provided in Seciion 19, by causing the action or proceeding to be dism sissed with a ruliag that, i Lender's judgment,
prechdes forfetture of the Property or other material impairment of Lender’s interest in the Dmperty or rights under
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thiy Security Instrunient. The proceeds of any award or ¢laim for damages that are aftributable fo the iropairment of
Lender's interest in the Property are hereby assigned and shall be paid to Lender,

All Miscellaneons Procesds that arenot applied to restoration or repair of the Property shall be applied in the
order provided for in Seelion 2.

12, Borrower Not Releascd; Forbearance By Lender Nof a Waiver, Extension of the time for payment or
mdification of amortization of the sums secured by this Secuciiy Instrunent granted by Lender fo Borrower or any
Suceessor in Inderest of Borower shall not operate to release the Bability of Bowower or any Successors in Intevest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Tnterest of Borrower or to
refuse to extend time for payment or otherwise madify amortization of the sums secured by this Seeurity Instrument
Iy reasom of any demand muade by the onginal Borrower or any Successors in Inferest of Bomrower. Any forbearance
by Lender in exercising any right of remedy including, without limitation, Lender's acceptance of payments from third
persans, enfities or Soccessors in Interest of Bomrower or in wmounts less than the amount then due, shall sot be a
waiver of or precliude the exercise of any right or remedy.

13, Joint angd Several Linbility; Co-signers; Successors and Assiyns Bound. Borrower covenands and agrees
that Borrower's obligations and Hability shall be joint and several, However, any Bowwower whe co-signs this Security
Instoument but does not exceute the Note {8 "co-signet™): {2) is co-siguing this Security lustowment only to morigage,
grant and convey the co-signer's interest in the Froperty vnder the terms of this Security Instrument; (b} is not
personally obligated to pay the sums secured by this Secwrity Instrument; and {¢} agrees that Lender and any other
Borrower can agree 16 extend, modify, ferbear or mabe any accommodations with regard to the terms of this Security
Instrumant or e Note without the co-signer’s consent,

Subject to the provisions of Section {8, any Successor in Intorest of Borrower who assumes Borrower's
pbligations under this Security Instroraent o writing, and is approved by Lender, shall obtain all of Bomower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's ohiligations and liability
under this Security Instrument unless Leoder agrees to such release in wriitng, The covenants and agreements of this
Security Instrument shall bind {except as provided in Seetion 20) and benefit the successors and assigns of Lender,

14, Loan Charges, Lender may charge Bomewer fees for services performed i comnection with Borrower's
defaalt, for the purpese of protecting Lender's intevest in the Property and rights under this Secwrity Instranient,
including, but not Hmited fo, atforneys’ fees, property lnspection and valuation fees. In regard to any other fees, the
abseuce of express authority in this Sesurity Tastrument to chargs a specific fee 1o Borrower shall not be consteued as
a prohibition on the charging of such fee. Lender may not charge fees that ave expressly prohibited by this Security
Jastoument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected oy 1o be collected in connection with the Losn exeeed the permitied limits, thew
{8) any snch loan charge shall be reduced by the amount necessary to reduce the charge to the permitted Hivdt; and
{b} any stms already collected from Borrower which exceeded permitied Himits will be refunded to Borrowser, Lender
may choose to make this refund by reducing the principal owed uader the Note or by making a direct payment to
Barrower, If a refisnd reduees principal, the reduction will be freated 5 a partial prepayment without sny prepayment
charge (whether or not a prepayment charge is provided for under the Note), Borrower's acceptance of any such refund
miade by direct payment to Borrower will congtitute a waiver of any right of aclion Booower maight bave asrsing out of
such overcharge.

15, Notices, All noticeg given by Bortower or Lender in conansction with this Security Justrument must be in
writing, Any notice fo Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by ather
means, Notice to any one Borrower shall constitute notice to all Borrowers uniess Applicable Law expressty requires
otherwise. The notice address shall be the Propeity Address unless Borvower has designated a substitute notice address
by notice to Lender, Borrower shall pramptly notify Lender of Borrower's change of address. If Lender specifics a
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procedure for reporting Boorower's change of address, then Borrower shall only report a change of address through
that specified provedure, There may be ondy one designated notice address under this Sceurity Instrument al any one
time. Any noetice to Lender shall be given by defivering it or by mailing it by flrst class mail to Lender's address slated
herefn unless Lender bas designated another address by notice to Borrower, Any notice in connection with this
Security Instrement shall not be deemed to have been given to Lender until actually recetved by Lender, T8 any notice
required by this Secwity Instrument is also required under Applicable Law, the Applicable Law requirement will
satisfy the eorvesponding requirement nader this Security Instrament.

16. Governing Law:; Severability; Rules of Construction. This Security Instrament shall be governed by
federal law and the faw of the jurisdiction in which the Property is loeated. Al rights sud obligations contained by this
Security Instrument are subject o any requirements and limitations of Applicable Law, Applicable Law might
explicily or implicitly sllow the padies 1o agree by contract or it might be silend, but sich silence shall not be
construed as a profithition against agreement by contract. In the event that any provision or clagse of this Security
Insirammeat or the Note confhicts with Applicable Law, such contlict shall not affect other provisions of tlds Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrament: {8) words of the masculine gender shall wean and include corvegponding
neyter words or words of the feminine gender; (b)Y wards in the singular shall mean and include the plural and vice
versa; and (¢) the word "may" gives sole discretion withont any obligation fo take any action.

17. Borrower's Capy. Borrower shall be given oae copy of the Note aad of this Security Instrument.

18, Transfer of the Property or a Beneficial Intevest in Borrower. As used i this Section 18, "interest in the
Property” means any legal or beneficial interest in the Property, focluding, tut ot Hiwited fo, those beneficial interests
transferred b a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which 15
the transfer of title by Borrower al a futwe date to & parchaser.

I all or any part of the Propesty or any Intevest in the Property is sold or transferred {or if Bomrower is not a natural
person and & beneficial interest in Borrower 15 sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of &l sums secured by this Security Instrisnent. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this opiion, Lender shall give Borrower notice of acceleration, The notice shall provide a
period of not less than 3¢ days from the date the notice is given in accordance with Seetion 18 withis which Borower
st pay all sums secuved by this Security Tnstrument. 1f Borrower fails to pay these sums prior to the expiration of
this peviod, Lender may invoke any remedies permitted by this Secwrity Instrusment without ferther nolice or demand
on Borrower,

19. Borrower's Right te Reinstate After Acceleration. If Bogowsr meels certain conditions, Bomower shall
fiave the right to have enforcement of this Security Instrument discontinued af asy ime prior to the earliest oft {a) five
days before sale of the Property pursnant to any power of sale contained in this Sccurity Instrument; (b} such other
period as Applicable Law might specify for the termination of Borroser's right to reinstate; or {¢} entey of 3 judgment
enforcing this Security Instrument. Those eonditions wee that Borrower: (&) pays Lender all sums which then would be
due under (his Security Instrinent and the Note as i no accelerstion had occurred; (b) cures any default of any other
covenants of agreements; {¢) pays all expenses incurred in enforcing this Security Instrument, incloding, bt not
limited to, reasonable attomeys' fees, property inspection and valuation fees, and other fees ineurved for the purpose of
protecting Lender's interest 1n the Property and rights onder this Security Instrument; and {d) takes such action ag
Lender may reasonably require to assure that Lender's inferest in the Properly and sights under this Secneity
Instrument, and Borrewer's obligation o pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Bortower pay such reinstatement suras and expenses it one or more of the following forms, as
selected by Lender: (a) cash; (b} money order; (¢} certified check, bank check, treasurer's check or cashier's check,
provided any sach cheok is drawr upon an institution whose deposits are inswed by a federal agency, insirmentality
or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Secnrity Tnstroment and obligations
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secired heraby shall remain folly effective as if no acceleration had ccowrred. However, this right fo reinstate shall not
apply in the case of acceleradion under Section {8,

20, Sale of Note; Change of Loan Servicer; Notice of Grievanee, The Note or & partial inferest in the Nole
{topether with this Security Instrument) can be sold one or rore fimes without prior notice to Borrower, A sale might
resuli in & change in the entity (known as the "Loan Servicer") that collects Periodie Payments due under the Note and
this Sccurity Instrumerd and performs other mortgage loan servicing obligations urder the Note, this Security
Instoenent, awd Applicabie Law, There algo might be one or more changes of the Loan Servicer norelated o a sale of
the Note. Ifthere is a change of the Loan Servicer, Borrower will be given written notice of the change which will state
the pame and address of the new Loan Servicer, the address to which paymen{s should he made snd any other
information RESPA reguires n connection with a notice of transfer of servicing, I the Note is sold and thercafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations fo
Borrower will remain with the Loan Servicer or be transferred (o a succeessor Loan Servicer and are nof assumed by the
Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, of be joined to any judicial action {as either an individual
litigant or the member of a class) that arises from the other party’s actions pursasnt to this Secwrity Instrument or that
alleges that the other party has bresched any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has noiified the other party (with such sotice given in complisnce with the requirements
of Section 15) of such atfeged breach and afforded the other party hiereto a reasouable period after the giving of such
notice fo fake corrective action, I Applicable Law provides a itme period whichmust ehpqu hefore certain action can
be taken, that time period will be deemed to be reagsonable for purposes of this pamgraph. The nolice of acceleration
and opporfunity to cure given to Borrower pursuant to Scction 22 and the netice of acceleration given to Bowower
pursnant o Section 18 shall be deemed to salisfy the notice and opportunity to take cotrective action provisions of this
Section 20,

21. Hazardous Substaxces, As used in this Section 21: {3} "Hazardous Substances” are those substances defined
ag toxic or hazardous substances, polhitanis, or wastes by Environmental Law and the following substances: gasoling,
kerosens, other flammable or toxic peiroleum products, toxic pesticides and herbicides, volatile solvents, mater als
containing asbestog or formaldehiyde, and radioactive materials; (d) "Environmental Law” raeans federal lawg and
laws of the jurisdiction where the Property 5 located that relate fo health, safety or envirommental protection;
{c} "Environmental Cleanup” includes any response sclion, remedial as:tion, ar removal action, as deflined in
Environmentad Law; and () an "Bovivenmental Condition” means a condition that can cause, contribute to, or
otherwise irigger an Environmental Clesnup .

Boreawer shall soi cause or permit the presence, use, disposal, storage, or release of any Hazardous Subsfances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyoue else to
do, aunything affecting the Property (a) that is in viclatlen of any Environmental Law; {b) which creates an
Environmental Condition; or (¢} which, due {o the presence, nse, or release of a Hazardous Substance, oreates a
condition that adversely affects the valye of the Property. The preceding two senfences shall not apply ta the presence,
use, or storage on the Property of small guantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (inchuding, but not Hmited to, hazardons
substances in consumer products},

Borrower shall prompély give Leader written notice of {a) any vestigation, elaim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge; (b) any Environmental Condition, including, but not
Hivdted to, any spiliag, leaking, discharge, release or threst of release of any Hazardous Substance, and {c) any
condition caused by the presence, use of release of 8 Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, ar is notified by any povernmental or ragulatory authority, or any private party, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borsower shall
prompily take all necessary romnedial actions in accordance with Environmentsl Luww, Nothing herein shall create any
pbligation on Lender for 2 Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Agecleration; Rewedies. Lender shall give notice to Borrower priov to acceleration following
Borvower's breach of any covennnt or agreoment in this Securlly Instrument (but not prior te acecleration
under Section 18 unless Applicable Law provides ntherwise). The notice shall specify: (a) the defaull; () the
action vequired fo cure the defaunlf; {¢) & date, not less thun 30 days from the date the notipe fs given to
Borrower, by which the default must be cured; and {d) that failure to cure the default en or before the date
specified in the potice may resall in acceleration of the sums secured by this Security Instrument, foreelosure
by judicial procecding sud ssle of the Property. The notice shall further inform Borrower of the right to
reinstate after xeceleration and the vight to assert in the foreclosure proceeding the nov-existence of & default or
any pther defense of Borrower to aceeleration aud foreclosure. 1Y the default is not enred on o1 before the date
specified in the notice, Lender at its option may require immediate payment iix full of ail sums secured by this
Security Insfrument withoat forther demamd amid may Toreclose this Security lastrionent by judieial
proveeding, Leader shall be entitled to colleet all expenses incurrved in pursuing the remedies provided in this
Section 22, including, but not Hatted to, ressonable sttarneys' fees and costs of title evidence.

23, Release, Upon payment of all sums secured by this Security Insinument, Leuder shall release this Seewrity
instrayaent. Lender may charge Borrower s fee for refeasing this Security Instrurgent, but only if the fee is paidto a
third party for services rendered and the charging of the fee iz permitted under Applicable Law.

24, Waivers. Horrower relinguishes all dght of dower and waives all right of honestead and distributive share in
and 1o the Property. Borrower waives any right of exemption as to the Property,

25, HOMESTEAD EXEMPTION WAIVER, | UNDERSTAND THAT HOMESTEAD PROPERTY IS IN
MANY CASES PROTECTED FROM THE CLAIMS OF CREDITORS AND EXEMPT FROM JUBICIAL
SALE; AND THAT BY SIGNING THIS MORTGAGE, F VOLUNTARILY GIVE UP MY RIGHT TO THIS
PRUILC‘IIO\ FOR THIS MORTGAGED PROPLR 'Y Wy TH, RE&PFCT TO CLAIMSE BASED UPON
THIS MORTGAGE,

Y

ade

(ARR;}L« K Bonmimm N Date RiIT L B()R(IIARDI £ hate

26, Redemption Poried, I the Propedy ik fess than 10 acres in size and Lender waives in any foreclosure
proceeding any rvight to a deficiency judgment against Borrower, the period of redemption from judicial sale shail be
redunoed to & mondhs. If the court finds that the Property has been abandoned by Borrower and Lender watves any right
to a deficiency judgment againgt Borrower, the period of redemption from judicial sale shall be reduced to 60 days,
The provisions of this Section 26 shall be construed to confornt to the provisions of Sections 628.26 and 628.27 of the
Code of Towa.
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IMPORTANT: READ BEFORE SIGNING, THE TERMS OF THIS AGREEMENT SHOULD BE READ
CAREFULLY BECAUSE ONLY THOSE TERMS IN WRITING ARE ENFORCEABLE. NO OTHER TERMS
OR ORAL PROMISES NOT CONTAINED IN THIS WRITTEN CONTRACT MAY BE LEGALLY
ENFORCED, YOU MAY CHANGE THE TERMS OF THIS AGREEMENT ONLY BY ANOQTHER WRITTEN
AGREEMENT.

BY SIGNING BELOW, Borrower accepts and apgrees to the texms and covenants contained in this Security

Instroresd and v any Rider exeouted by Borrower and recorded with it
Witnesses:
~Witness ~Witness
o iSdd ge b SN , {Seal} S S : e {Seal)
CARRIE K BORCHARDT ~Borower  BIEL L BORCHARDT ~Bovrower
STATE OF _I0WA , _DUBUQUE County ss:

The fhregoing instonment was acknovwdedged before me this 15th day of October, 2021 by CARRIE K
BORCHARDT and BILL L. BORCHARDT.

Witness my hand and official seal,

IEEIY WHLLIAWE E
N 1 Number 804647 §
My Commission Expires: s 54’1’&3‘/ AR Sy Comp, Exp.. ek QQ;\” :§§

‘;&&:4/{ ),&? / f? ;?{?"\3 N | (Seaty

t\ot?l’\&é \ ( T
i L

Lw -"',‘}’

Loau originator {Organization): COLLINS COMMUNITY CREDIT UNION; NMLS # 562330
Loun originator (Individual): JESSY WILLIAMS; NMLS #: 537323
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMIENT RIDER is made this 15th day of Oectober, 2021, and is
incorparated into and shall be deemed o amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Security Instrumoent”) of the same date, given by the undersigned (the Borrower™) to secure
Borower’s Note to COLLINS COMMUNITY CREDIT UNION, AN JOWA CREDIT UNION (the
“Lender™) of the same date and covering the Property described in the Security fnstrument and located at:

IBS38 223RD 8T
MANCHESTER, IOWA 52857

{Property Address)
The Property includes, but is not limited to, a pavee! of land improved with a dwelling, together with other
stch parcels and certain comimon areas and theilities, as described in
Covenants, Conditinns and Restrictions of Record
{the “Declaration”). The Property is a part of a planned unit development known as
WINDY HOLLOW
{Maroe of Planued Unit Development)

{(the “PUD™). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the “Owners Association”™) and the
uses, benefits and proceeds of Borrower's intetest,

PUD COVENANTS, In addition to the covenants and agreements made b the Security Instrument,
Borrower snd Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD':
Constituent Documents. The “Constituent Docwnents” are the () Declaration; (if) articles of incorporation,
trust instrument or any cquivalent document which ereates the Owners Association; and (i1} any by-laws or
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other rules or regulations of the Owners Agsociation, Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Docinnents,

B. Property Insurance. So fong as the Owners Association meintains, with a genevally accepted
nsurance carrier, a “master” or “blanket” policy insuring the Property which i satisfactory to Lender and
which provides insurance coverage in the amounts {including deductible levels), for the periods, and
against loss by fire, hazards included within the term “extended coversge,” and any other hazards,
incliding, but not imited to, carthquakes and {toods, for which Lender requires insurance, thew: (i) Lender
waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium installiments for
property insurance on the Property; and {ji} Borrower's obligation under Section § to maintain property
insurance coverage on the Properly is deemed satisfied to the extent that the required coverage is provided
by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the foan.

Borrower shall give Lender prompt notice of any lapse in required propetty insurance coverage
provided by the master or blanket policy.

I the eyent of a distribution of property insurance proceeds in licu of restoration or repair following a
loss to the Property, or to cobunon arcas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Securily Iastrument, whether or not then due, with the excess, if any, paid {0 Borrower.

C. Public Liability Insuvance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association raintains a pubic hakility insurange policy acceptable in forny, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection with any condemnation or other taking of alf or any part of the Property or the
cormmon areas and facilities of the PUD, or for any conveyance in lieu of condemaation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secuved by the
Security Instrument as provided in Section 11,

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior
written consent, either partition or sabdivide the Propertly or consent to: (i) the abandonment or termination
of the PUD, except for abandonment or termination required by law in the case of substantial destruction by
fire or other casualty or in the case of a taking by condemnation or eminent domain; (if) any amendment to
any provision of the “Constituent Documents™ if the provision is for the express benefit of Lender; (1i1)
termination of professional management and assumption of self-management of the Ovwners Association;
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or {iv) any action which would have the effect of rendering the public BHability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, thea Lender may pay
them, Any amounts disbursed by Leoder under this paragraph F shall become additional debt of Borrower
secuved by the Security Instrument. Unless Bowrower and Lender agree to other terms of payment, these
amounis shall bear interest from the date of disbursement at the Note rate and shall be puayable, with
interest, upon notice from Lender to Borrower requesting payinent,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD

Rider, e
.."{\i{ ‘ R A ) ,~ i
s 38 g , {Scal) R (Seal)
CARRIE K BORCHARDT = -Bomower BiLt L BORCHARDT Borrower
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