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DEFINITIONS ;

Words used In multiple sectlons of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used In this document are also provided
In Sectlon 16. ) )

(A) "Security Instrument” means this document, which is dated July 9, 2021,

together with all Riders to this document, - )

(B) “Borrower” |s NATHAN PALMER AND SARAH PALMER, HUSBAND AND WIFE.

Thisis a
purchase money

. mortgage.
Borrower [s the mortgagor under this Security Instrument.
(C) "MERS"” Is Mortgage Electronic Reglstration Systems, inc, MERS Is a separate corporation that Is acling
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS Is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS.
(D) “Lender” is Waterstone Mortgage Corporation.

Lender Is a Corporation, organized and existing under the
laws of Wisconsin. Lender's address ls N25 W232586

Paul Road, Pewaukee, Wi 53072,

(E) "Note” means the promissory note signed by Borrower and dated July 9,2021, .
The Note states that Borrower owes Lender ONE HUNDRED EIGHTY TWO THOUSAND AND NO/100* * **

ERARSRRAREARRESARARURNR A AT W aabe e b ninRnNnwnwaneds Dollarg (U.S. $182,000.00 )
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LQAN #: 2106376116
plus interest, Borrower has promised o pay this debt In regular Perlodic Payments and to pay the debt In full
not later than August 1, 2051. )

g-‘) “Prg’JPerty" means the property that Is described below under the heading “Transfer of Rights In the
roperty.

(G) “Loan" means the debt evidenced by the Nots, plus Interest, any prepayment charges and late charges

due under the Note, and all sums due under this Sscurify Instrument, plus Interest. -

(H) “Riders” means all Riders fo this Securlty Instrument that are executed by Borrower. The following Riders

are to be executed by Borrower [check box as applicable):

1 Adjustable Rate Rlder [ Condominium Rider ] Second Home Rlder
{0 Balloon Rider [] Planned Unit Development Rider {3 Other(s) [specify]
] 1-4 Famlly Rider (1 Biweekly Payment Rider :
[X] VA, Rider

(1) “Applicable Law" means all controfling applicable federal, state and local statutes, regulations, ordinances
and adminlstrative rules and orders (that have the effect of law) as well as alf applicable final, non-appealable
Judicial opinlons.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominlum agsoclation, homeowners assoclation
or similar organization, .

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transactlon originated by check,
draft, or similar paper Instrument, which Is inftiated thraugh-an electronic terminal, telephonic Instrument,
computer, or magnetlc tape so as to order, Instruct, or autharize a financlal Institutlon to debit or cradit an
account. Such termincludes, but s not iimited to, point-of-sale transfers, automated teller machine transactions,
transfers initlated by telephone, wire transfers, and automated clearinghouse transfers.

{L) “Escrow ltems"” means those items that are described In Section 3.

(V) "Miscellaneous Proceeds” means any compensetion, settiement, award of damages, or proceeds
pald by any third party (other than [nsurance proceeds pald under the coverages described in Sectlon &) for:
() damage to, or destruction of, the Praperty; (i) condemnation or other taking of all or any part of the Property;
(ilf) conveyance In lieu of condemnation; or (Jv) misrepresentations of, or omisslons &s to, the value and/or
condltion of the Property. .

(N) “Mortgage Insurance” means Insurance protecting Lender against the nonpayment of, or default on, the Loan,
(O) “Periodic Payment™ means the regularly scheduled amount due for () principal and Interest under the Note,
plus (If) any amounts under Section 3 of this Security Instrument.

(P) "RESPA"” means the Real Estate Settlemant Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time fo time, or any additional
or successor legistation or regulation that govems the same subject matter. As used In this Security instrument;
“RESPA” refers to all requirements and restrictions that are Imposed In regard to a “federally related mortgage
loan” even If the Loan does not qualify as a “federally related mortgage loan” ynder RESPA.

(Q) "Successor in Interast of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower's ohiigations under the Note and/or this Security Instrument. :

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (f) the repayment of the Loan, and all renewals, extenslons and
modifications of the Note; and (ll) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Nots. For this purpdse, Borrower irrevocably mortgages, grants and conveys o MERS
(solely as nominee for Lender and Lender's successors and assigns) and to the successors and assigns of
MERS, the following described property located in the County

[Type of Racording Jurisdiction] of Delaware [Nams of Recording Jurisdiction):
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A",

APN #: 000850000106800001

which currently has the address of 204 Manchester Ave, Eariville,

[Streef] [City)
fowa 52041 {“Property Address"):
[2Ip Code}

TOGETHER WITH all the Improvements now or hereafter erected on the prépé&ty. and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
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} LOAN #: 2106376116
be covered by this Security Instrument. All of the foregeing s referred to In this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds oniy legal title to the Interests granted by
Borrowar In this Securlty Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those Interests, Including,
but not limited to, the right to foreclose and sell the Property; and to take any action requlred of Lender Including,
but not iimited to, releasing and canceling this Security Instrument. .

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Borrower warrants and wilt defend generally the title to the Property against all clalms and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited varlations by Jurisdlction to constitute a uniform sscurlty instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Princlpal, Interest, Escrow Items, Propayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and Interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made In U.S. currency, However,
ifany check or other iInstrument recelved by Lender as payment under the Note or this Security Instrument Is retumed
to Lender unpald, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be mads In one or more of the following forms, as selected by Lender:‘(a) cash; (b) money order;
(c) certified check, bank check, treasurer’s check or cashler's check, provided any sush check Is drawn upon an
Institution whose deposits are insured by a federal agency, Instrumentality, or entity; or (d) Electronlc Funds Transfer.

Payments are deemed racelved by Lender when recelved at the location designated in the Note or at such
other location as may be deslgnated by Lender in accordance with the notice provisians In Sectlon 16. Lender
may refurn any payment or partial payment if the payment or partial payments are insufficlent to bring the Loan
current, Lender may accept any payment or partial payment insufficient to bring the Loan current, without walver
of any rights hereunder or prajudice to its rights to refuse such payment or partial payments in the future, but
Lender Is not obligated to apply such payments at the time such payments are accepted. If each Perlodic
Payment Is appiled as of its scheduled due date, then Lender need not pay Interest on unapplied funds. Lender
may hold such unapplied funds until Borrowar makes payment to bring the Loan current, if Borrower does not
do so within a reasaonable perlod of time, Lender shall elther apply such funds or retum them to Borrower. if not
applied earller, such funds will be applied to the outstanding principal balance under the Note immediately prior
to foreclosure. No offset or clalm which Borrower might have now or In the future agalnst Lender shall relleve
Borrower from making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument. U

2. Application of Payments or Proceeds. Except as otherwise described In this Section 2, all payments
accepted and applied by Lender shall be applled In the following order of priority: (a) Intarest due under the Note;
(b) principal due under the Note; () amounts due under Sectlon 3. Such payments shall be applled to each
Perlodic Payment In the order In which it bacame due. Any remalning amounts shall be applied first to late
charges, second to any other amounts dus under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a paymant from Borrower for a delinquent Periodic Payment which Includes a suffictent
amount to pay any late charge dus, the payment may be applied to the delinquent payment and the late charge.
If more than one Periodic Payment Is outstanding, Lender may apply any payment received from Borrower to
the repayment of the Perlodic Payments If, and to the extent that, each payment can be pald In full. To the extent
that any excess exlsts after the payment Is appilad to the full payment of one or more Perlodic Payments, such
excess may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note. ’ ‘

Any application of payments, Insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpane the dus date, or change the amount, of the Perlodic Payments.

3. Funds for Escrow Items. Borréwer shall pay to Lender on the day Periodic Payments are due under
the Note, untii the Note is pald in full, a sum (the “Funds”) to provide for payment of- amounts due for: (a) taxes
and assessments and other ltems which can attaln priority over this Secufity Instrument as a llen or
sncumbrance on the Property; (b) leasehold payments or ground rents on the Property, If any; (c) premiums

. for any and all Insurance required by Lender under Sectlon &; and (d) Mortgage Insurance premiums, if any,

or any sums payable by Borrower to Lender In lleu of the payment of Mortgage Insurance premiums In
accordance with the provisions of Sectlon 10, These Itams are called “Escrow Items.” At origination or at any
time during the term of the Loan, Lender may recuire that Community Assoclation Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Sectlon. Borrower shall
pay Lender the Funds for Escrow Items unless Lender walves Borrower's obllgation to pay the Funds for any
or all Escrow ltems, Lender may walve Borrower's obligation to pay to Lender Funds for any or all Escrow items
at any time. Any such waiver may only be In writing. In the event of such walver, Borrower shall pay directly, when
and whera payable, the amounts due for any Escrow items for which payment of Funds has been walved by
Lender and, if Lender requires, shall fumish to Lender receipts evidenclng such payment within such time period
as Lender may require, Borrower's obligation to make such payments and to pravide recelpts shall for all
purpases be desmed to be a covenant:and agreement contalned In this Seourityilnstrument, as the phrase
“covenant and agreement” {s used In Sectlon 9. If Borrower [s obllgated to pay Escrow ftems directly, pursuant
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LOAN #: 2106376116
to a walver, and Borrower falls to pay the amount due for an Escrow ltem, Lender may exerclse Its rights under
Section 9 and pay such amount and Borrower shall then be obligated under Sectlon 8 to repay to Lender any
such amount. Lender may revoke the walver as to any or all Escrow Items at any time by a notice glven In
accordance with Sectlon 16 and, upon such revocation, Borrower shall pay to Lender all Funds, and In such
amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficlent to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due an the basls of current data and reasonable
estimates of expenditures of future Escrow ltems or otherwlse In accordance with Applicable Law,

The Funds shall be held In an Institution whose deposits are Insured by a federal agency, Instrumentality,
or entlty (including Lender, if Lender Is an Institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow items no later than the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account,
or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made In writing or Applicable Law requlres interest to

be paid on the Funds, Lender shall not be required to pay Borrower any Interest or earnings on the Funds. .

Borrower and Lender can agree In writing, however, that interest shall be pald on the Funds. Lender shall give
to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held In-escrow, as tefined under RESPA, Lender shall account to Borrower
for the excess funds In accordance with RESPA, If there Is a shortage of Funds held In escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage In accordance with RESPA, but in no more than 12 monthly payments. If
there Is a deficiency of Funds held In escrow, as deflned under RESPA, Lender shall notify Borrower as requlred
by RESPA, and Borrower shall pay to Lender the amount necaessary to make up the deficlency In accordance
with RESPA, but In no mare than 12 monthly paymeénts.

Upon payment In full of all sums secured by this Securlty Instrument, Lender shall promptly refund to
Bormower any Funds held by Lender,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impasitions atiributable
to the Property which ¢an attaln priority over this Security Instrument, leasehold payments or ground rents on
the Property, if any, and Community Assiclation Dues, Fees, and Assessments, If any. To the extent that these
Items are Escrow Items, Borrower shall'pay them In the manner provided in Sectlon 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but
only so long as Borrower Is parforming such agresment; (b) contests the llen in good faith by, or defends agalnst
enforcement of the lien In, legal proceedings which in Lender's opinlon operate to prevent the enforcement of
the lien while those proceedings are pending, but only untll such proceedings are conciuded; or (c) secures
from the holder of the llen an agreement satisfactory to Lender subordinating the llen to this Security instrument.
If Lender determines that any part of the Property Is subject to a flen which can attaln priority over this Security
Instrument, Lender may give Borrower a notice {dentifying the lien. Within 10 days of the date enwhich that nofice
is given, Borrower shall satisfy the (len or take one or more of the actlons set forth above In this Sectlon 4.

Lender may require Bosrower to pay a one-time charge for a real estats tax verification and/or reporting
servige used by Lender In connection with thls Loan.

5. Property Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the
Praperty Insured agalnst loss by fire, hazards included within the term “extended coverage,” and any other
hazards Including, but not limlted to, earthquakes and floods, for which Lender requires Insurance, This
Insurance shall be maintalned In the amounts (including deductible levels) and for the perlods that Lender
requires. What Lender requires pursuant to the praceding sentences can change during the term of the Loan,
The Insurance carrler providing the Insurance shall be chosen by Borrawer sublect to Lender’s right to
disapprove Borrower's cholce, which right shall not be exercised unreasonably. Lender may requlre Borrower
to pay, in connectlon with this Loan, elther: (a) a one-time charge for fload zone determination, certification and
tracking services; or (b) a one-time charge for flood zone determination and certification services and
subssquent charges each time remapplings or simllar- changes occur which reasonably might affect such
determination or certification. Borrower shall also be responslble for the payment of any fees Imposed by the
Federal Emergency Management Agency In connection with the review of any flood zone determination
resulting from an objection by Borrower. )

if Borrower falls to maintaln any of the coverages described above, Lender may obtain Insurance coverage,
at Lender's option and Borrower's expense. Lender Is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity In the Property, or the contents of the Praperty, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously In effect. Borrower acknowledges that the cost of the

insurance coverage so obtained might significantly exceed the cost of Insurance that Borrower could have -

obtained. Any amounts disbursed by Lender under this Section 5 shall become additiorial debt of Borrower secured
by this Security Instrument, These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment,

All Insurancs policles required by Lender and renewals of such policles shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee

and/or as an addltional lose payee. Lender shall have the right to hold the policles and renewal certificates. If

Lender requires, Borrower shall promptly give to Lender all recelpts of peld premiums and renewal notices. If
Borrower obfalns any form of [nsurance coverage, not otherwise required by Lender, for damage to, or
destryction of, the Proparty, such palicy shall Include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additionel loss payee.
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LOAN #; 2106376116
in the event of loss, Borrowsr shall glve prompt notice to the insurance carrier and Lender. Lender may make
proof of loss If not made promptly by Borrower. Unless Lender and Barrower otherwise agree In writing, any
Insurance proceeds, whether or not the underlying Insurance was required by Lender, shall be applled to
restoratlon or repalr of the Property, If the restoration or repalr is economically feasible and Lender's security
Is not lessened. During such repalr and restoration perlod, Lender shall have the right to held such Insurance
proceeds untll Lender hes had an opportunity to Inspect such Praperty to ensure the work has been complsted
to Lender’s satlsfaction, provided that such Inspection shall be undertaken promptly. Lender may disburse
proceeds for the repalrs and restoration.in a single payment or in a serles of progress payments as the work
ls completed. Unless an agreement is mads [n writing or Applicable Law requires Interest to be pald on such
Insurance proceeds, Lender shall not be required to pay Bomrower any interest or eamings on such procesds.
Fees-for publlc adjusters, or other third parties, retalned by Borrower shall not be pald out of the Insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repalr Is not economically feasible
or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then dus, with the excess, if any, paid to Borrower. Such Insurance proceeds
shall be applied in the order provided for In Sectlon 2. Lt

If Borrower abandons the Property, Lender may flle, negotiate and settle any avallable [nsurance clalm and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier
has offerad to settle a claim, then Lender may negotlate and settle the clalm. The 30-day parlod will begin when
the notice Is given. In either event, or If Lender acquires the Property under Section 22 or otherwlse, Borrower
hereby assigns to Lender (a) Borrower's rights to any insurance proceads In an amount not {c exceed the
amounts unpald under the Note or thls Security Instrument, and (b) any other of Borrower's rights (other than
the right to any refund of unearned premiums pald by Borrower) under all insurance pollcles covering the
Property, Insofar as such rights are applicable to the coverage of the Property. Lender may use the Insurance
proceeds elther to repalr or restore the Property or to pay amounts unpald under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Praperty as Borrower's principal residence
within 60 days after the execution of this Securlty Instrument and shall continue to occupy the Property as
Borrawer’s princlpal residence for atleast one year after the date of occupancy, unless Lender otherwlse agrees
In writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exlst which
are beyond Borrower's control, :

7. Preservation, Maintenance and Piotection of the Property; Inspactions. Borrower shall not destroy,
damage or impair the Property, allow the Property to deterlorate or commit waste on the Property. Whether or
not Borrower is reslding In the Property, Borrower shall maintaln the Property In order to prevent the Property
from deteriorating or dacreasing In value duse to Its condition. Unless It Is determined pursuant to Section 6 that
repalr or restorationis not economically feasible, Borrower shall promptly repalrthe Property if damaged to avold
further deterloration or damage,. If Insurance or condemnation proceeds are pald in connection with damage
to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if
Lender has released procaeds for such purposes. Lender may disburse proceeds for the repalrs and restoration
In a single payment or In a serles of progress payments as the work is completed. If the Insurance or
condemnation procesds are not sufficlent to repalr or restore the Property, Borrower Is not relleved of Borrower’s
obllgation for the completion of such repalr or restoration,

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has reasonable
cause, Lender may Inspect the Interior of the Improvements on the Property. Lender shall give Barrower notice
at the time of or prior to such an interlor inspection spec!fying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or enfities acting at the direction of Barrower or with Borrower's knowledge or consent
gave materlally false, misleading, or inaccurate information or statements to Lender {or falled to provide Lender
with material Information) In cannection with the Loan. Material representatlons Include, but are not {imitsd to,
representations concerning Borrower's accupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Praperty and Rights Under this Security Instrument. If
(a) Borrower falls ta perform the covenants and agreements contalned In this Security Instrument, (b) there Is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security
instrument (such as a proceeding In bankruptey, probate, for condemnation or forfeiture, for enforcement of a
llon which may attaln priority over this Security Instrument or to enforce laws or regutations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's Interest [n the Property and rights under this Security Instrument, Including protecting and/or
assessing the value of the Property, and securlng and/or repalring the Property. Lender’s actions can Include,
but are not limited to: (a) paying any sums secured by a llen which has priority over this Security Instrument;
(b) appsaring in court; and () paying reasonable attorneys' fees to protect its interest in the Property and/or
rights under this Security Instrument, Including its secured position In a bankruptcy proceeding. Securing the
Property Includes, but Is not limited to, entering the Property to make repalrs, change locks, replace or board
up doars and windows, draln water from plpes, ellminate bullding or other code violations or dangerous
conditions, and have utilies turned on orioff, Aithough Lender may take actlon under this Sectlon 9, Lender does
not have to do so and Is not under any duty or obligation to do so. It Is agreed that Lender incurs no ftabliity for
not taking any or all actions authorized under thls Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument, These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower raquesting payment,

If this Security Instrument Is on a leasehold, Borrower shall somply with ail the provisions of the lease,
Borrowsr shall not surrender the leasetiold estate and Interests herein conveyed or terminate or cance! the
ground lease, Borrower shall not, without the express written consent of Lender, altér or amend the ground
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. LOAN #: 2106376116
leass, If Borrower acqulres fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger In writing.

10. Mortgage Insurance, if Lender raquired Mortgage Insurance as a condltion of making the Loan,
Borrower shall pay the premiums required fo maintain the Mortgage Insurance In effect, If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be avallable from the mortgage Insurer that
previously provided such Insurance and Borrower was required to make separately deslgnatad payments
toward the premlums for Mortgage Insurance, Borrower shall pay the premlums required to obtain coverage
substantlally equivalent o the Mortgage Insurance previously In effect, at.a cost substantlally equivalent to the
cost to Borrower of the Mortgage Insurance previously In effect, from an alternate mortgage Insurer selected
by Lender. if substantially equivalent Mortgage Insurancs coverage Is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the Insurance coverage
ceased to be In effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
{lewr of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately pald In full, and Lender shall not be required to pay Borrower any Interest or earnings on such loss
reserve. Lender can no longer require loss regerve payments If Mortgage Insurange coverage (in the amount
and for the perlod that Lender requires) provided by an insurer selected by Lender agaln becomes avallable,
is obtained, and Lender requlres separately designated payments toward the premiums for Mortgage
insurance. If Lender required Mortgage Insurance as a condition of making the L.oan and Borrower was required
to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shalf pay the
premiums required to maintaln ortgage Insurancs In effect, or fo provide a non-refundable loss reserve, until
Lender's requirement for Mortgage Insurance ends In accordance with any written agreement between
Borrower and Lender providing for such termination or until termination Is required by Applicable Law. Nething
In this Secticn 10 affects Borrower's obligation to pay Interest at the rate provided.In the Note.

Morigage Insurance relmburses Lender (or any entity that purchases the Nate) for cértaln losses it may incur
if Borrower does not repay the Loan as agreed. Borrower Is not a party to the Mortgage Insurance.

Mortgage Insurers avaluate thelr total risk on ali such insurance In force from time to time, and may enter
Into agreements with other parties that share or modify thelr risk, or reduce losses, These agreements are on
terms and conditions that are safisfaciory to the mortgage insurer and the other party (or parties) to thase
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage Insurer may have avallable (which may Include funds obtained from Mortgage Insurance
premliums), Lo

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any relnsurer, any other
entity, or any afflllate of any of the foregoing, may recelve (directly or Indirectiy) amounts that derive from (or
might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing
or modifylng the mortgage Insurer's risk, or reducing losses. If such agreement provides that an affillate of

Lender takes a share of the Insurer's risk in exchange for a share of the premlums pald to the Insurer, the .

arrangement Is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agresments will niot Increase the amount Borrower will
owe for Mortgage Insurance, and they wilf not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may include the
right to recalve certaln disclosures, torequest and obtain cancellation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination. -

11, AssignmentofMiscelianeous Proceads; Farfeiture. Al Mlscelianaous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property Is damaged, such Miscellaneous Proceeds shall be applied ta restoration or repair of the
Property, If the restoration or repair Is economically feasible and Lender's securlty Is not lessened. During such
repalr and restoration period, Lender shall have the right to hald such Miscellansous Praceeds untll Lender has
had an opportunity to Inspect such Property to ensure the work has been completed to Lender's satisfactlon,
provided that such Inspection shall be undertaken promptly. Lender may pay for the repalrs and restoration in
a single disbursement or In & serles of progress payments as the work Is completed, Unless an agreement is
made in writing or Applicable Law requires Interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Barrower any Intetest or eamings on such Miscellaneous Pracegds. If the restoration or
repalr Is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, If any,
pald to Borrower. Such Miscellaneous Proceeds shall be applied In the order provided for In Section 2.

In the event of a total taking, destruction, or loss In value of the Property, the Miscellaneous Proceeds shall
be applied to the sums sscured by this Security Instrument, whether or not then due, with the excess, if any,
pald to Borrower, .

In the event of a partial taking, destruction, or loss In value of the Property in which the falr market value of
the Property Immediately before the partial taking, destruction, or loss In valus ls equal fo or graater than the
amount of the sums secured by this Security Instrument immediately befare the partial taking, destruction, or
loss in value, unless Borrower and Lendsr otherwise agree In wriling, the sums secured by this Security
Instrument shall be reduced by the amount of the Misceltaneous Proceeds multiptiad by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss In value
divided by (b) the fair market value of the Property Immediately before the partia! taking, destruction, or loss In
value. Any balance shall bs pald to Borrower.

In the event of a partlal taking, destruction, or loss in value of the Property In which the falr market value of
the Property Immedlately before the parilal taking, destruction, or loss in value Is less than the amount of the
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LOAN #: 2106376116
sums secured Immediately before the partlal taking, destruction, or loss {n value, unless Borrower and Lender
otherwise agree In wrlting, the Miscellaneous Proceads shell be applied to the sums secured by thls Security
Instrument whether or not the sums are then dus, :

If the Property Is abandoned by Borrower, or If, after notice by Lender to Borrower that the Opposing Party
(as defined In the next sentence) offers to make an award to settle a claim for damages, Borrower falls to respond
to Lender within 30 days after the date the notice Is glven, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repalr of the Property or to the sums secured by this Secugity
Instrument, whether or not then due. "Opposing Party” means the third party that owas Borrower Miscellanedus
Praceeds or the party against whom Borrower has a right of action In ragard to Miscellaneous Proceeds.

Borrower shall be In default if any action or proceeding, whether civil or criminal, Is begun that, In Lender's
judgment, could result in forfsiture of the Property or other material Impalrment of Lender's interest in the
Property or rights under this Security Instrument, Borrowar can cure such a default and, If acceleration has
occurred, relnstate as provided In Section 19, by causing the action or procseding to be dismissed with a ruling
that, In Lender's Judgment, preciudes forfelture of the Propaerty or other material Impalrment of Lender's interest
in the Property or rights under this Securlfy Instrument. The proceeds of any award or.claim-for damages that
f.:;r :ttrlbutable to the Impalrment of Lender's Interest In the Property are hereby assigned and’shall be pald to

er.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applled In
the order provided for In Section 2. .

12, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or any Successor In Interest of Borrower shall not operate to release the liability of Borrower or any Successors
In Interest of Borrower, Lender shall not be requlred to commence praceedings against any Sucsessor In
Interest of Borrowar or to refuse to extend time for payment or otherwise modify amortization of the sums secured
by this Security Instrument by reason of any demand made by the original Borrower or any Successors in
Interest of Borrower. Any forbearance by Lender In exercising any right or remedy including, without limitation,
Lender's acceptance of payments from third persons, entitles or Successors In Interest of Borrower or in
amounts legs than the amount then due, shall not be a walver of or preclude the exerclse of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and lfability shall be joint and several. However, any Borrower who ¢o-signs
this Security Instrumant but does not exacute the Note (a co-signer”): (a) Is co-signing this Securily Instrument
anly to mortgage, grant and convey the co-signer’s Interest in the Property under the terms of this Securlty
Instrument; (b) Is not personally obligated to-pay the sums secured by this Security instrument; and (c) agrees
that Lender and any other Borrower can agree to extend, modify, forbear ar make any accommodations wj
regard to the terms of this Security Instrument or the Note without the co-signer's consent, '

Subject to the provislons of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument In writing, and Is approved by Lender, shall obtaln all of Borrower's
rights and benefits under this Security Instrument, Borrower shall not be released fram Borrower's obllgations
and liablilty under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender. i

14, Loan Charges. Lender may charge Borrowsr fees for services performed in connection with Borrower’s
default, for the purposs of protecting Lender's interest In the Property and rights under this Security Instrument,
including, but not limited to, attorneys’ fees, property Inspection and valuation fees. In regard to any other fees,
the abssnce of express authority In this Security Instrument to cherge a spacific fes to Borrower shall not be
construed as a prohibition on the charging of such fes. Lender may not charge fees that are expressly prohlbited
by this Security Instrument or by Applicable Law. .

If the Loan s subject to a law which sats maximum loan charges, and that law I finally interpreted so that
the Interest or other loan charges colfectéd or to be collected in connection with the Loan exceed the permitted
limits, then:; (a) any such loan charge shall be reduced by the amount necessary to reducs the charge to the
permitted limit; and (b) any sums glready collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the princlpal owed under the Note
or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge Is provided for under the
Note). Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a walver
of any right of action Borrower might have arlsing out of such overcharge, .

15. Notlces. All notices given by Bomrower or Lender in connection with thls Sscurity instrument must be In
writing. Any notice to Borrower in connection with thls Security instrument shall be deemed to have been given to
Borrower when malled by first class mail or when actually dellvered to Borrower’s notice address If sent by other
means. Notice to any one Borrawer shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherylise. The notice address shall be the Property Address unless Borrower has designated a substitute notlce
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address, If Lender
specifies a procedure for reporting Barrawer's change of address, then Borrower shall only report a change of
address through that speclied procedure, There may be only one deslgnated notice address under this Security
Instrument at ahy one time, Any notice to Lender shall be given by dallvering it or by malling it by first class mall to
Lender's address stated herein unless Lender has desighated another address by notice to Borrower. Any notice
In connectlon with this Security Instrument shall not be deemed to have been given to Lender untii actually recelved
by Lender. If any notice required by this Sacurity Instrument Is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under thls Security Instrument,

18. Governing Law; Severabliity; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property Is located. All rights and obligafiens contained
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: LOAN #: 2106376116
In this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the partles to agree by contract or it might be stlent, but such slfence shall not
be construed as a prohlbitlon against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shalt not affect other provisions of
this Securlty Instrument or the Note which can be given effect without the conflicting provislon.

As used In this Securlty Instrument: (a) words of the mascullne gender shall mean and Include
corresponding neuter words or words of the feminine gender; (b) words In the singular shall mean and Include
the plural and vice verse; and (c) the word "may” glves sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security instrument.

18. Transfer of the Property or a Beneficlal Interest In Borrower. As used [n this Section 18, “Interest
in the Property” means any legal or beneflclal Interest in the Property, Including, but not limited to, those
beneficlal Interests transferred in a bond for deed, contract for deed, [nstaliment sales contract or escrow
agreement, the Infent of which Is the transfer of title by Borrower at a futurs date to a purchaser.

If all or any part of the Property or any Interest in the Property is ecld or transferred (or if Borrower Is nota
natural person and a beneficlal Interest Iri Borrower [s sold or transferred) without Lender’s prior written consent,
Lender may require Immedtate payment In full of all sums secured by this Securlty Instrument. However, this
option shall not be exercised by Lender if such exercise Is prohibited by Applicable Law.

if Lender exerclses this option, Lender shall give Borrower notice of accsleration. The notice shall provide
a perlod of not less than 30 days from the date the notica Is glven In accordance with Section 16 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower falls to pay these sums prior o the
explration of this perfod, Lender may invoke any remedles permiited by thls Security Instrument without further
notice or demand on Borrower. .

19. Borrower’s Right to Relnstate After Acceleration. If Borrowsr meéts certaln conditions, Borrower
ghall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earli-
est of: (a) five days before sale of the Properly pursuant to Section 22 of this Security Instrument; (b) such
other period as Applicable Law might speclfy for the termination of Borrower's right to reinstate; or (¢) entry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender ali
sums which then would be due under this Security Instrument and the Note as if no acceleration had accurrad;
(b) cures any defauit of any other covenants or agreements; (¢) pays all expenses Incurred In enforcing this
Security Instrument, inoluding, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest In the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's interest
In the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by
this Security Instrument, shall continue unchanged, Lender may require that Borrower pay such reinstatement
sums and expenses In one or more of the following forms, as selected by Lender: (a) cash; (b) money order;
(¢) certifled check, bank check, treasurer’s check or cashler's check, provided any such check Is drawn upon
an Institution whose deposits are Insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon relnstatement by Borrower, this Security Instrument and obligations secured hereby shall remaln
fully effective as if no acceleration had occurred. Howsver, this right to relnstate shall not apply in the case of
acceleration under Section 18. -

20. Sale of Note; Change of Loan Servicer; Notice of Grlevance. The Note or a partial interest ir the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale
might result In a change In the entity (known as the “Loan Servicer”) that collects Periodic Payments due under
the Note and this Sscurity Instrument and performs other mortgage loan servicing obligations under the Note,
this Security Instrument, and Applicable Lew. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note: If there Is & change of the Loan Serviesr, Borrowar will be given written noflce
of the change which will state the name and address of the new Loan Servicer, the address to which payments
should be made and any other information RESPA requires In connection with a nofice of transfer of servicing.
I the Note Is sold and theraafter the Loan Is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remaln with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Nelther Borrower nor Lender may commence, join, or be Jined ta any judicial action (as either an Individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument
or that alleges that the other parly has breached any provision of, or any duty owed by reasan of, thls Security
Instrument, untif such Borrower or Lender has notified the other party (with such notice glven in compilance with
the requirements of Section 16) of such alleged breach and afforded the other party hereto a reasonable perlod
after the giving of such notlce to take corrective actlon. If Applicable Law provides a time perlod which must
elapse before certaln action can be taken, that time period will be deemed to be reasonable for purposes of this
paragraph. The notice of acceleration and opportunity to cure given fo Borrower pursuant to Section 22 and the
notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opporiunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used In this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic ar hazardous substances, pollutants, or wastes by Environmental:Law and the following
substances: gasoline, kerasene, other flammable or toxic petroleum products, toxic pesticides and herbicldes,
volatile solvents, materlals contalning agbestos or formaldehyde, and radioactive materials; (b) “Environmental
Law” means federal laws and taws of the jurisdiction where the Property |s located that relate to heaith, safety
or environmental protection; (¢) “Environmental Cleanup® Includeg any response actlon, remedial action, or
removal action, as defined In Environmental Law; and (d) an "Environmental Conditlon® means a condition that
can causa, contribute to, or otherwise trigger an Environmental Cleanup.

Bprrower shall not cause-or parmit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or In the Property. Borrower shall not do, nor
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- LOAN #: 2106376116
allow anyone else to do, anything affecting the Property (a) that s In violatlon of any Environmental Law, (b) which
creates an Environmental Conditlon, or (c) which, dus to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentencss
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to malntenance of the Property
(including, but not limited to, hazardous substances In consumer products).

Borrower shall promptly give Lender-written notice of (a) any investigation, clalm, demand, lawsult or other
actlon by any governmental or regulatory agency or private party Involving the Property and any Hazardous
Substance or Environmentat Law of which Borrower has actual knowledge, (b) any Enviranmental Condition,
Including but not limited to, any spllling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which
adversely affects the value of the Property. If Borrower learns, or Is notifled by any governmental or regulatory
authority, or any private party, that any removal or other remediation of any Hazardous Substance affecting the
Property Is necessary, Borrower shall promptly take all necessary remedtal actions in accordance with
Environmental Law. Nothing hereln shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
accelsration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specitied in the notice may result In acceleration of the sums secured by this

* Security Instrument, foreclosure by judiclal proceeding and sale of the Praparty. The notice shall further

inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and
foreclosurae. If the default Is not cured on or before the date specified In the notice, Lender at its option
may require Immediate payment In fuil of all sums secured by this Security Instrument without further
demand and may foreclose thls Security Instrument by judiclal proceeding. Lender shall be entitied to
collect all expenses incurred in pursulng the remedles provided in this Section 22, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument; Lender shall release this
Security Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee
Is pald to a third party for services renderad and the charging of the fee is permitted under Applicable Law.

24. Waivers. Borrower relinguishes all right of dower and walves all right of homestead end distributive

. share In and to the Property. Borrower walves any right of exemptlon as to the Property.

25, HOMESTEAD EXENMPTION WAIVER. | UNDERSTAND THAT HOMESTEAD PROPERTY IS IN MANY

A CASES PROTECTED FROM THE CLAIMS OF CREDITORS AND EXEMPT FROM JUDICIAL SALE; AND

THAT BY SIGNING THIS MORTGAGE;.] VOLUNTARILY GIVE UP MY RIGHT TO THIS PROTECTION FOR
THIS MORTGAGED PROPERTY WITH RESPECT TO CLAIMS BASED UPON THIS MORTGAGE.

(Seal)

(Seal)

LMER
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26. Redemption Perlod. !f the Property Is less than 10 acres In size and Lender waives In any foreclosure

proceeding any right to a deficlency judgment against Borrower, the period of redemption from judiclat sale shall

be reduced to 6 months, [fthe court finds that the Property has been abandoned by Borrower and Lender walves

any right to a deficlency judgment against Borrower, the periad of redemption from Judiclal sale shall be reduced

to 80 days, The provislons of this Section 26 shall be construed to conform to the provislons of Sections 628,26
and 628.27 of the Code of lowa.

IMPORTANT: READ BEFORE SIGNING, THE TERMS OF THIS AGREEMENT SHOULD BE READ CAREFULLY
BECAUSE ONLY THOSE TERMS [N WRITING ARE ENFORCEABLE. NO OTHER TERMS OR ORAL
PROMISES NOT CONTAINED IN THIS WRITTEN CONTRACT MAY BE LEGALLY ENFORCED. YOU MAY
CHANGE THE TERMS OF THIS AGREEMENT ONLY BY ANOTHER WRITTEN AGREEMENT,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this Sécurlty
Instrument and In any Rider executed by Borrower and recorded with it.

{Seal)
ATHAN PALMER
MQMM/\/ s (Seal)
ALMER
State of A )
County of ) ’ 909
This record was acknowladged he .‘ on this q \-115 of {Date) by

NATHAN PALMER AND SARAH PALMER

ﬁ
Title of office Q v
My commission explros: K
v p e KENNETH J. GAUL -
12 & 9_ Commission Number 192382
Lender: Waterstone Mortgage Gorporagon 3D\ My Commission Expires
NMLS (D: 186434 oW September 10, 2021
Broker: = .
NMLS ID: 186434
L.oan Originator: Kathryn Sue Brune
NMLS ID; 32674
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CASE #: 33.33-6-0286443
MIN: 1003715-0000667720-8

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Is made this
gth day of July, 2021 and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Deed to Sscure Debt (herein
“Security Instrument’) dated of even date herewlth, glven by the undersigned (herein
"cBOlTOWt?r") to secure Borrower's Note fo  Waterstone Mortgage Corporation, a

orporation .

. . (herein “Lender”)
and covering the Property described in the Security Instrument and located at
204 Manchoster Ave
Eariville, 1A 62041

VAGUARANTEED LOAN COVENANT: Inadditionto the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

Ifthe Indebtedness secured hereby be guaranteed orinsured under Title 38, United States

Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
overntherights, dutles andilabllities of Borrowerand Lender. Any provislons ofthe Securlt%/
hstrument or other Instruments executed in connection with sald indebtedness whic

are inconsistent with said Title or Regulations, Including, but not limited to, the provision

for payment of any sum In connection with prepayment of the secured indebtedness

and the provislon that the Lendar may accelerate payment of the secured indebtedness

Fursuan to Covenant 18 of the Security Instrument, are hereby amended or negated to
he extent necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by applicable state law, Borrower will
pa?' a “late charge”’ not exceeding four per centum (4%? of the overdue payment when
pald more than fifteen S‘_l 5) days after the due date thereof to cover the extra expense
involved in handling delinquent payments, but such “late charge” shall not be payable
out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail orrefuse to issue its guaranty
In full amount within 60 dais from the date that this loan would normally become eligible
for such guaranty commiited Lépon by the Department of Veterans Affalrs under the
provisions of Title 38 ofthe U.S. Code "Veterans Benefits,” the Mortgagee may declare the
indebtedness hereby secured at once due and payable and may foreclose immediately or
may exerclse any atherrights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due-and
payable upon transfer of the property securing such loan to any transferee, unless the
acceptabliity of the assumption of the loan is established pursuant to Saction 3714 of
Chapter 37, Title 38, United States Code. S

An authorized fransfer ("assumption”) of the property shall also be éubject to additional
covenants and agreements as set forth below:

(a) A ON FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the
balance o oan as of the dafe of transfer of the property shall be payable at the time of
transfer to the loan holder or its authotized agent, as trustee for the Department of Veterans
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER - Initlals: ; 74
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Affalrs. If the assumer fells to pay thls fee at the time of transfer, the fee shall constitute
an additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the Indebtedness hereby secured or
any transferes thereof, shall be immediately due and paggbla. This fee is automatically

waived If the assumer Is exempt under the provisions of 38 U.8,C. 3729 (c).

(b) %ﬁﬁﬂpﬂgﬂgﬂ EBgcg'égmg QHAEQ:E: Upon application for approval to allow
assumption ofthisloan, aprocessing fee may becharged by the loanholderorits authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership records when an approved transfer is completed: The amount of this
charg‘e shall not exceqd the maximum established by the D?tgartment of Veterans Affairs
for aloan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) A%SLJ_D&EUQNJNDEMN]JX_M%B&LE&Z: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms of
the Instruments creating and securing the loan, The assumer further agrees to indemnify
the Department of Veterans Affalrs to the extent of an¥hclalm payment arlsing from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Bofrower(s) has executed this VA Guaranteed Loan and
Assumption Policy Rider

Cerle o (Seal)
NATHAN FALWER

M)ﬁ}ﬁ/‘wx@\/ (Seal)
, PALVER '

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER lnIﬂals:W
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LEGAL DESCRIPTION ATTACHMENT

Lots One (1) and Twelve (12) and the East Forty (40.0) feet of
Lots Two (2) and Eleven (11), Block Seventeen (17), Pitkin’s
Addition to Nottmgham now Earlville, lowa, accordmg to plat
recorded in Book |, L.D., Pages 456-457



