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Borrower covenants that Borrower is lawfuily seised of the
morigage, grant and convey the Property, and that th
encumbrances of record. Borrower covenanis that Borrower w
the Property against all claims and demands, subject {0 gncum

Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Finance Charges and Other Chas . Borowar shall promptly pay when due
all amounts borrowed under the Credit Agreement, afl g o8 3 charges and
collection costs as provided in the Credit Agreement.
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3. Application of Payments. Unless applicable law
Lender under the Credit Agreement and paragraphs T and
payment of amounts payable to Lender by Borrower undey
chooses) to any finance charges, other charges and co
balance under the Credit Agreement.

4. Prior Mortgages and Deeds of Trust;, Charges:
obligations under any mortgage, deed of trust or other se
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cause to be paid all taxes, assessmenis and other charges butable to the
Property which may attain a priority over this Mortgage, and d pas 4 rends, i any.
Within five days after any demand by Lender, Borrower shall exhibil to Lender recaims showing that ail
amourits due under this paragraph have been paid whean dus,

5. Hazard Insurance. Borrower shall keep the improve
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such other hazards as Lender may require and in such
require. Unless Lender in writing requires otherwise, the policy all pron e o replacement
cost basis in an amount not less than that necessary to comply with any o tage stiputated
in the hazard insurance policy, and the amount of cover §be no k the Maximum Principal
Balance plus the full amount of any fien which has priosity
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The insurance carrier providing the insurance shall be
Lender; provided, that such approval shall not be unrs:
renewals thereof shall be in a form acceptable to Lender
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Mortgage is on a leasehold. If this Mortgage is on a unit n evelopment,
Borrower shall perform all of Borrower's obligations und creating or
governing the condominium or planned unit development, © e condominium

or planned unit development, and the constituent ducuments,

7. Protection of Lender's Secwrity. If Borrower Talis
contained in this Mortgage, or if any action or proceeding is
interest in the Property, then Lender, at Lender's oplion , ¥
appearances, disburse such sums, including reasonable ¢ avs' fees, and take such action as is
necessary to protect Lender's interest. Any amounts dist SRR ' TR ragraph 7,
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11. Successors and Assigns Bound; Jeoimi and Several
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and assigns of Lender and Borrower, subject to the provi
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12. Hotice. Except for any notice required under applic
notice to Borrower provided for in this Mortgage shall be given |
First class mail addressed to Borrower at the Property Address
designate by notice to Lender as provided hergin, and {b} any
mail to Lender's address stated herein or to such other :
Borrower as provided herein. Any notice provided for in this
to Borrower or Lender when given in the manner designala
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14. Prior Mortgage or Deed of Trust; Modification; Fut
agreement with the holder of any mortgage, deed of trust
over this Mortgage by which that security agreement is mot
the prior written consent of the Lender. Borrower shall neither
a prior mortgage, deed of trust, or other security agresment wi

15. Borrower's Copy. Borrower shall be fumished a g
Mortgage at the time of execution or after recordation hereot.

16. Rehabifitation Loan Agresment. Borrower shall fulf
rehabilitation, improvement, repair, or other loan agreeme
Lender, at Lender's option, may require Borrower 1o execuls
Lender, an assignment of any rights, claims or defenses w
supply labor, materials or services in connection with Improvemen

17. Waiver of Homestead Exemption. To the extent pammi
benefit of the homestead exemption as to all sums ssourad Iy

nier inte any
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18. Waiver of Statutes of Limitation. Borrower wai N, slatutes
of limitation as a defense to any demand or obligation sect

19. Merger. There shall be no merger of the interest o with any
other interest or estate in the Properiy at any time held iy ¢ capacity,

without the written consent of Lender.

20. Notice of Transfer of the Property; Advances : | for, Bowr hal e to Lender,
as provided in paragraph 12 hereof, prior 1o any sale or ransfer of all ar part of the Fropeny or any rights
L i i the Froperty is sold or
transferred aiso shail be obligated to give notice to Lendar, as ¢ veol, promptly
after such transfer.

Even if Borrower transfers the Property, Bomower will continue to be obligeied under the Credit
Agreement and this Mortgage unless lLender releasss Ho i writing. As a condition o Lender’s
consent to any proposed transfer or as a condition to the v 3 v reguire that the
person to whom the Property is transferred sign an a nption & , v 1o Lender and
Lender may impose an assumption fee. The assumplion agresmen oot antit persor signing & 1o
receive advances under the Credit Agreement.

21. Transfer of the Property. Subject to applicable law,
is, to demand immediate payment in full of all sums
Borrower, without the written consent of Lender, sells or e
in the Property.

If Lender exercises the option to acceleraie, lLender
accordance with paragraph 12 hereof. The notice shail provi
date of the notice within which Borrower may pay the s
sums prior to the expiration of such period, Lender may,
invoke any remedies permitted by paragraph 22 hereof.
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22, Default; Termination and Acceleration; Remedies, Fach of the following svents sf onstituie an
event of default {"event of defaull”) under this Mortgage: (1) DY covnmis § oy, makes a material
misrepresentation in connection with this Mortgage or the § : Norrower doss not mest
the repayment terms of the Credit Agreement; or {3 Rorrow fy affects the

then prior {o

Lender's rights in the Property secured by this Murigage. ‘
exercising any right or remedy provided for in this Morigag shall give
notice to Borrower as provided in paragraph 12 hereol s X S ? the action
required to cure the event of default; (3) a date not less than 30 days from the date the n ine is malied o
Borrower, by which such event of defaull must be o sny information veg ¢ Section
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UNDER SUPERIOR MORTGAL
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lien which has priority over this Security Instrument to give
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