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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Bections 3, 11,
13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A3} VHecurity Instrument' means this document, which Is dated JUNE 27, 2018 , together
with all Riders to this document,
{(By "Borrowerls  Kathleen M Reth SINCGLE WOMAN

Borrower I8 the mortgagor under this Seeurity Instrument.
€ "Lender's CITIFFNS STATE BANK

Lenderisa I0WA CORPORATION organized
and existing under the laws of OWA

Legal description and parcel identifioation number located on page 3 of this decument.
Borrower Toitials: W
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Lender's addressds 117 W. 197 STREET, MOMTICRLLO, IOWA 53310

Lender Is the mortgagee under this Seourity Instrament,

{1} “MNete"means the promissory note signed by Borower and dated  JTwE 29, S0t .

The Note states that Borrower owes Lender  SIXTY-SEVEN THOUSAND & IX BUNDRED AND §0/100
Dollars (U8, § £7,800, 00 }

plus inferest, Borrower has promised to pay this debt in reguiar Periodic Payments and to pay the debtin full sot later

than  JULY 1, 3Zo4s .

{E} "Property™mieans the properiy that is described below under the heading “Tranafer of Rights in the Property. !

() "Loan"means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under

the Note, and all sumg due under ihis Security Instrument, plus interest,

(G} "Riders"means all Riders to this Security Instrument that are executed by Borrower. The following Riders are

to be exsouted by Borrower {check box as applicable]:

[ Adjustable Rate Rider [ Panaed Unit Development Bider
{1 Balloon Rider 1 Biweeldy Payment Rider

[] 14 Family Rider ] Becond Home Rider

1 Condominium Rider [ Other(s) [specify]

(1} Y Applicable Liaw means afl contraliing applicable federal, state and local statutes, regutlations; ordinancesand
administrative rules and orders (that have the effect of lawe) a5 well as all applicable final, non-appealable judicial
npiions,

() "Community Associstion Dues, Fees, and Assessments " means.all dues, Tees, assessmentyand other charges
that are imposed on Horrower of the Property by a condominium association, homeowners assosiation or similar
organization.

Gy "FlectronieFunds Transfor' nieany any transfer of funds, other than a fransaction originated by check, draft,
or similar paper instrament, which is initiated through an electronic terminal, telephonic instrument, compuler, or
ragnetic (ape s¢ as o order, nstruct, or authorize g financial institition o debif of credit an account.  Buch term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfars initiated by
elephone; wiretransfers, and auicmated clearinghouse frangfets,

(K} "Escrow Hems"means thuse flems that are described in Section 3,

(L} Vhscellancons Proceeds'means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described In Section 3y farr ) damage to, or
destrustion of, the Property; (i) condemnation or other taking of all or any part of the Properfy; {ifi} conveyancein
liew of condemnation; or (iv) misrepresentations of, or omissicns ss to, the value and/or conditicn of the Property,
(W) "Mortgagelusurance” hgans insurance protecting Lender against the nonpayment of, or defauiton, the Loan.
{N} "Periedic Pavinent"means the regularly scheduled amount due for (1) prineipal and interest under the Note,
plus i} any amounts under Section 3 of this Security Instrunment,

{0} "RESPA"moans the Real Betate Settlement Procedures Aot (12 U8.C, 82601 et.seq.) and its implementing
regulation, Regulation X {12 CF.R, Part 1024), as they might be amended from tins to time,  or any additfonal or
sucoessor legislation ar regulation that governs the same sulsject matter, As used in this Security Insiroment,

Al
Borrower Initials: E&W "Né‘

{OWA--Single Family-Fannia Mae/Freddis Mac UNIFORM INSTRUMENT Docilagie EXvomne
Farm 3016 1/04 Page 2of 15 DocMeslc Ermis

!
1
i
d
i
3
1
E

v ks




THHESPAY refors to all requirements and restrictions that are imposed in regard to a "ederally related mortgage loan”
even if the Loan does not qualify as a "fedecally related mortgage loan™ under RESPA,

(P} "Successor in Interest of Borrower"means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Seourlty Instrument,

TRAKNSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this Security
instrument and the Note. For this purpose, Borrower irrevocably mortgages, grants and conveys to Lender, with
power of sale, the following described property located in the

COUNTY of Delaware

{Type of Recording Jurisdiction} {Mame of Recording Jurisdiction]

Lot Two {2} of Harts Hill Comprised of the West 60 feeb of Lot
8ix {8}, Block Fifteen (15}, in the Town of Delhi, Delawars
County, Iowa, according to the plat recorded in Book 2018, Page
1349
AP N.: 000458GC00208800

which currently has the address of 304 4th st
{Street]
Delhi , Towa 52223 {"Property Address')
{City] [%ip Coda]

TOGETHER WITH all the improvements now or hereafler erected on the property, and all casements,
appurtenances, and fixtures now or hereafier a part of the property,  All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower I3 lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Properly is unencutmbered, except for encumbrances of record,
Borrower warrants and will defend gensrally the title to the Property against all claims and demands, subject to any
encumbrances of recond,

THIS SECURITY INSTREUMENT combines uniform covenanta for national use and nop-unitform covenants with
limited variations by jurisdiction to constitute a uniform seourity instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1.  Pavwmentof Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges, Borrowsr chali
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Eserow ftems purssant to Section 3. Payments due

w{gﬂw
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under the Note and this Security Instrument shall be made in U8, ourrency. However, if any check or other
instrument received by Lender as payrent under the Note or this Security Instrument is returned to Lender unpaid,

Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in
ane or mors of the following forms, as selected by Lender: (a) cash; (b} money order; (¢} certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by o federal agenoy, instrumentslity, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designaied by Lender in aooordance with the notice provisions in Section 13, Lender may return
any payinent or partial payment if the paymeat or partial payments are insufficient to bring the Loan current, Lender
may accept any payment or pariial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such paymenis at the time such pavments are accepted, If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unappiied funds. Lender ray hold such unapplied funds
until Borrower makes payment to bring the Loan current, If Borrower does not do so within a reasonable periced of
time, Lender shall either apply such funds or return them to Borrower, If not applied carlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or olaim
which Borrower might have now or in the futire against Lender shall relieve Borrower from making payrenis due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Insfrument,

2.  Application of Payments or Proceeds, Exoept as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due  under the Note;
{b) principal due under the Note; {¢) amounts due under Section 3, Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shali be applied firstto late charges, second
to any other amounts due under this Security Instrument, and then to reduee the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount o pay any late charge due, the payment may be applied to the delinguent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any paymeni reseived from Bomrower fo the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full, Tothe extent  that
any excess exisis after the payrent is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any kate charges due, Voluntary prepayments shall be applied fivst to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Perlodic Paymenis.

3. Funds for Escrow tems, Borrower shall pay to Lender on the day Periodic Payments are due under the
Mote, until the Note is paid in full, a sum (the "Funds”) to provide for payment  of amounts due for: {a)} taxes and
assesaments and other items which can attain priority over this Security Instrument as a Hien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (o) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Seetion 10.
These items are called "Escrow ltema.” At origination or at any time during the term of the Loan, Lender may require
thai Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrowet, and such dues, Tees and
assessments shall be an Escrow fiem.  Borrower shail promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Htems unless Lender waives Borrower's
nbligation to pay the Funds for any or all Escrow ltems, Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Eserow Items at any time. Any such waiver may only be in writing. In the event of such walver,

e
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Borrower sheil pay direstly, when and where payable, the amounis due for any Escrow Jterns for which pavinent of
Funds hae been waived by Lender and, If Lender requires, shall furnish 1o Lender receipts evidencing such payment
within such time perlod as Lender may require, Boreower's obligation to make such paymentsand to provide receipts
shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
“eovenant.and agreement” is used in Ssetion 2. 1f Borrower is obligated 1o pay Bscrow Iters directly, pursuant to
awalver, and Borrower failsto pay the amount due for an Bserow Item, Lender iy axercise its rights. under Section
@ ared pay such amount and Borrower shall then be obiigated under Section 9 to repay to Londer any such amount,
Lender may revoke the walver as fo any or all Bscrow Rems af any time by a notice glven in accordance with Bection
15 and, upon such revosation, Borrower shall pay to Lender all Funds, and in such amounts, that are then reguired
under this Section 3,

Londer miay, atany time, collectand hold Funds in &n amount{atsuificient fo permit Lender to apphy the Funds
at the time specifiad under RESPA, and (b} not to exosed the maximum amount 3 londer can requite under RESPA,
Lender shall estimate the amount of Funds due on the basis of curvent data and teasonable estimates of expendilures
of future Escrow Tteme or otherwise in acoordsnoe with Applicable Law,

The Funds shall be beld in an institution whose deposits are insured by 5 foderal agency,. instruraentality, or
entity (oluding Lender, if Lender ¢ an jnstitution whose deposils are so insired) or in anv Federal Home Loan
Bank, Lender shali apply the Punds to pay the Eserow Tems no later than the time speoified under RESPA, Lender
shall not chiarge Botrowss Tor holding and applying the Funds, annually analysing the sserow aocount, or verifying
the Hscrow Hents, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender fo-make
such a charge. Unless an agreement is mads in wiiting or Applicable Law requires interest to be pald on the Funds,
Lender shafl nof be required o pay Borrower auy interest o eamings on the Funds. Barrower and Lender can agree
i owriting, bowever, that inferest shall be paid on the Funds, Lender shall give fo Borrower, without charge, an
anaual accounting of the Funds as required by RESPA,

1 there ix a surplus of Funds held in sscrow, s fefined under RESPA, Lender shall account  to Borrower for
the excess faruds in accordance with RESPA, (fthere i ashortage of Funds held inescrow, as defined under RERPA,
Lendor shall notify Borrower as required by RESPA, and Borrower shall pay o Lender the amount necessary to make
up the shortage in accordanes with RESPA; but in no more than 12 monthly paveents, I there is a defiviency of
Fuads held in escrow, a3 defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deliciency in accordance with RESPA, but in no more than
12 monthly payments,

Upon paymient in full of all sums secured by this Security instrument, Lender shall promptly refund 16 Bortower
any Furds hield by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions afivibutable 1o
the Property whish can attain priority over this Seeurity Instrument, leaschold payments or ground rents on the
Property, i any, and Community Assoctation Dues, Fees, and Asgessments,  if any. To the extent that these ftems
are Becrow Ttems, Borrower shail pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Seeurity Instrument unless Borrower:
{a) agrees in writing to the payment of the abligation secured by the lien in 3 manner acneptable to Lendes, but only
s long as Borrower s performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lfen in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the Hen
while those proceedings are pending, but only gatil such proceedings are concluded; of () senures from the holder
of the lien an agresinent satisfactory io Lender subordinating the Hen 1o this Security Instrurbient, 1 Lender
determines that any part of the Property is subject to & Hen which can attain prictity over  this Security Instryment,
Lender may give Borrower @ notice identifying the Hen, Within 10 days of the date on which that notice s given,
Borrower shall satisfy the Hen of take one or more of the actions set forth above in this Section 4,

Y
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Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan,

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not Hmited o, earthquakes and floods, for which Lender requires insurance. This insurance shail be
maintained in the amounts (including deductible levels) and for the periods that Lender requires, What Lender
requires pursuant Lo the preceding sentences can change during the term of the Loan. The insurance earrier providing
the insurance shall be chosen by Borrower subject fo Lender's right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower (o pay, in connection with this Loan, either: (g} a one-
time charge for flood zone determination, certification and tracking services; or (b} a one-time charge for flood zone
determination and certification services and subseguent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed by the Pederal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower,

Tf Borrower fails to malntain any of the coverages desoribed above, Lender may obtaln insurance coverage, at
Lender’ ¢ option and Borrower's expense.  Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower' s equity in
the Property, or the contents of the Property, against any risk, hazard or Hability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might
significantly exceed the cost of insuranes that Borrower eould have obtained, Any amounts disbursed by Lender under this
Section 3 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shafl include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. 1f Lender roguires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices, If Borrower obfains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional lpss
payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made prompily by Rorrowsr, Unless Lender and Borrower ctherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the resioration or repalr is cconomically feasible and Lender's seourity is not lessened,
Druring such repair and restoration period, Lender shalf have the right to hold such insurance proceeds uniil Lender
has had an opporfunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a serles of progress payments as the work s completed, Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shali not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sols obligation of Borrower.
If the restoration or repair 15 not econamicalfy feasible or Lender's security would be lessened, the insurance proceeds
ghall be applied to the sums secured by this Security Instrument, whether of not then due, with the excess, ifany, paid
0 Borrower, Such insurance proceeds shali be applied in the order provided for in Section 2.

oy~
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1f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters, 1f Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day period will begin when the
notice s given, In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lendor (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Borrower's rights (other than the right {o any refund
of unearned premiums paid by Borrower) under il insurance policies covering the Property, insofer as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds eithor to repalr or restore the
Property of to pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

6, Occupancy. Borrower shall cocupy, establish, and use the Property as Borrower's principsl residence
within 60 days afier the execution of this Security Instrument and shall continue lo occupy the Property as Borrowet's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in wilting, which
consent shall not be unreasanably withheld, or unless extenuating circumstances exist which are beyond Horrower's
sonfrol,

7. Preservation, Mainienance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property, Whether or not
Borrower is residing In the Property, Boower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to ils condition, Unless it iy determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deferforation or damage. [finsurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proseeds for the repairs and resteration in & single payroent or in
a series of progress payments as the work is completed. f the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration. :

Lender or its agent may make reasonable entries upon and Inspections of the Property, 1fit hasregsonabic cause,
Lender may inspect the interior of the Improvements on the Property. Lender shall give Borrower potice at the time
of or prior {0 such an inferior inspection specifying such reasonable cause.

8, Borrower's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any pereons of entities acting at the ditection of Borrower or with Borrower's knowiedge or consent gave
materiaily false, misleading, or inaccurate information or statements o Lender {or failed to provide Lender with
material information) in connsetion with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's ocsupaney of the Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If {a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, {b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights ynder (his Security Instrument
{such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or  appropriate to protect Lender's interest in the
Property and rights under this Securily Instrument, including profecting and/or assessing the value of the Property,
and securing and/or repairing the Property, Lender's actions can include, but are not limited to; {a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and () paving reasonable
altorneys’ foes to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property inctudes, but is not lirmited o, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
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ather code violations-or dangeroug osnditions, dnd bave utflities wenad on or off, Al though Lender may take action
under this Section 8, Lerider does aot have 1o do so and is not under any duty or obligation to do so,. [tis agreed that
Lender incurs no liabllity for not taking 3oy or all actions anthorized under this Section 9.

Ay amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Insirument, These amounts shall bear interest at the MNote rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender 1o Borrower requesting payent,

I this Security Instrument is on a leasshold, Borrower shall comply with all the provisions of the lease,
Borrowar shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease.
Boreower shall not, without the-express written consent of Lender, alter or amend the ground lease. I Borrower
aaqaasr&:e tos title fo the Property, the leaschold and the fee title shall not merpe unless Lender agrees to the merger
in writing,

18, Mortgage Insurance, IfLenderrequired Morigage Insuranceasa conditionof making the Loan, Botrower
shall pay the premiurns required fo maintain the Mortgage Insurance in offect, H, for any reason, the Merigage
Insurance coverage required by Lender ceases o be available from the mortgage insurer that previoushy provided such
insurance and Borrower was required to make separately designated payments loward the prcmmsm for Mortgape
Insurance, Borrower shall pay the premiums reguired to obtaln eoverage substantially equivalent to the Mortgage
Insurance previonsly in effect, at e cost substaniially equivalent 1o the cost to Berrower of the Mortgage Insurance
previously in effect, fromvan aiternate mortgage insurer selected by Lender. I substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately desiznated
payments that were due when the insurance coverage ceased to be in effect. Lender will aceept, use and retain these
payments as & non-refundable loss reserve in liew of Mortgage Insurance. Such Joss reserve shall be non-refundsble,
notwithstanding the fact that the Loan is ultimately paid in fisll, and Leoder shall not be required to pay Borrower any
interest or earnings on such Joss reserve, Lender can no longer require loss teserve paymentc it Mongage Insurance
coverage {in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments foward the premiums for
Mortgage Insueance, {{ Lender required Morigage Insurance a8 a condition of making the Loan and Rorrowsr was
required to make separately designated payments toward the premiums for Martgage Insimanoe, Borrower shall pay
the premiums required to maintain Mortgage Insurance in sffect, or to provide a now-refusdable foss reserve,  until
Lender's requirement for Mortgage Insurance ends in accordance with any written agredinent between Borrower and
Lender providing for such termination or until termination s required by Applicable Law. Nothing in this Section
19 atfects Borrewer's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entily that purchases the Note) for certaln fossés it may inevr
i Borrower daes not repay the Loan as agreed. Borrower is not & party to the Mortpage Insurative,

Mortgage insurers evatuate their total risk on all such insuranes in force from time to time, and may entet into

agreements with other parties that share.or modify their sk, or veduce losses. These agreeménts  are on terms and
conditions that are satisfactory to the mortgage insurer and the other party {or parties) to these ggrecments, These
agresments may require the mortgage insurer {o make payments using any source of funds that the mortgage insures
‘may have available (which may include funds obtained frori Mortgage Tnsurance premiume),

As a result of these agreements, Lender, any purchaser of the Note, anoiher insurer, any réihsurer,  any other
entity; or any affiiiate of any of the foregolng, may receive (direotly o ind rectly) amotnts that dedive from {ermight
be characterized as) a porfion of Borrower's paymams for Mortgage Isurance, i exchange for sharing or rodifying
the morigage insurer's risk, or reducing losses. I such sgreement provides that an affiliate of Lender takes a share
of the Insurer's risk in exchangs for a share of the promiures paid to the insurer, the srrangement is often termed
"saptive reinsurance.” Further

Borrower Initigls W
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{2} Any such agresmenty will not affect the smounis that Borrowey has agreed to pay for Mortgage
Eneurarice; or ghy other terms of the Logn, Such sgreements will nol incresse the mmonnt Borrower will owe
for Morigage Tnsuvance, and they will not entitle Borrower to any refund,

{hy Any such agresments will not affect the rights Borrower has - If any ~ with respect to the Morigage
Ensurance under the Homeowners Peotecthon Act of 1998 or gay other law. These righis may include the vight
to receive certain discloynres, to request and obipin cancellation of the Morigage Insursnces (o have the
Mortgage Insurance terminated aviomatically, and/or to reveives refund of any Mortgage Insurance premiums
that were ynearned ai the time of such cancellation or termingtion;

11, Assignmentof Miscellangous Procesds; Forfeitore, Al Miscellaneous Proceeds are hereby assigned to
aid shiatl be paid to Lender, .

If'the Property is damaged, such Miscellancous Proveeds shiall beapphed to regtoration or repair of the Propenty,
if the restoration or répair is economically feasible and Lender's seciuity & not lessened. Thiring such ropair and
restoration peried, Lender shall have dhe vight to hold such Miseellancons Procesds ontil Lender has had an
opportunily to Inspect such Property o eitsure the work has been sompleted to Lender's satliefaction, provided that
sueh inspeetion shall be undertaken promptly. Lender may pay for the repairs and restoration in 8 single disbimsement
or i g series of progress payments as the work is completed, Unless an agreement is roade in writing or Applicable
Law requires intergst {0 be paid on such Miscollansous Proceeds, Lender shall not be required to pay Borrower any
interest or parnings on such Miscellansous Proceeds, If the restoration or ropair ls not economically feasible or
Lender's security would be lessened, the Miscellanzous Proocods shall be applied to the sums secured by this Security
Instrumerd, whether or not then die, with the excess, if any, paid to Borrower, Such Miscellangous Proceeds shall
be applied in the order provided forin Section 2,

I the event of 3 total taking, destruction, orlose by valus of the Propenty, the Miscellancous Proceeds shall be
applied to the sums sesured by this Security Instrament, whether or not then dug, with the excess, if aoy, paidio
Bosrower,

In the event of a partial taking, destruction, or loss in value of the Property in which  the fuir market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument innnediately before the partial taking, destruction, or foss in value,
unless Borrower and Lender otherwise agres i writing, the sumg secured by this Security Instrument shall be reduced

vy the amount of the Miscellaneous Proeeeds multiplied by the following frastion: () the total mmoeunt of the sums
seoured immediately before the partial taking, destruction, or Joss in valus-divided by (b) the fair market value of the
Property immediately betore the partial taking, destrustion, or loss In value, Any bakance shall be patd o Borrower,

I the event of a partial taking, destruction, or loss o value of the Property loy which the fair market value of
the Property immediately before the partial faking, destrction, or lossin  value is less than the amount of the surms
seoured- immediately before the partial taking, destruction, or loss'in value, unless Borrower and Lender othorwise
agreein writing, the Miscellaneous Proceeds shall be applied to the surns secured by this Seourity Instrument whether
ot not the sums are then due.

if the Property {s abandoriad by Borrower, or if, afler notive by Lsnder to Borrowdr that the Opposing Party (as
defined in the next sentence) offers to make an gward to settle a ¢laim for damages, Borrower fails to respond 1o
Eender within 30-days after the date the notice {5 given, Lender i¢ authorized to oolleet and spply the Miscellansous
Progseds eithor to restordtion or repair of tHe Property or to the sums secured by this Security Instrument, whether
or not then due.  “Opposing Party” meansthe third party that owes Borrower Miscellaneous Progeeds or the party
against whom Borrower has a right of sction in regard to Miscellancous Procceds.

Borrower shall beiin default ifany action or provesding; whether civil dr eriminal; is begun that, in Lender's
Judgment, could result inforfeiture of the Property or ether material impainmentof Lender's interest in the Property
or rights under this Becority Instrument. Borrower can cure such s defavit and, if acceleration hay oecurred, reinstate
Bereswer Initials; w
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as provided in Sectlon 19, by causing the action or proceeding to be dismissed with a ruling that, in Lenders
ludgment, precludes forfeiture of the Property or other material impairment of Lender's  inferest in the Property of
rights under this Security Instrument. The proceeds of any award or claim for damages that are aitributable to the
impairment of Lender's Interest in the Property arc hereby assigned and shall be paid to Lender,

All Miscellansous Proceeds that are not applied to restoration or repair of the Property shail be applied In the
arder provided for in Section 2,

12. Borrower Not Released; Forbearanee By Lender Mot g Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Seourity Instrument granted by Lender to Borrower or any
Sucoessor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower, Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
of to refuse fo exiend time for payment or otherwise modify amortization of the sums secured by this Security
Instrinment by reason of any demand made by the original Borrower o any Successors in Interest of Borrower, Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower of in amounts less than the amount then
due, shall not be 2 waiver of or preclude the exercise of any right or remedy.

13, Jointand Severst Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis and agroes
that Borrower's obligations and liability shali be joint and several. However, any Borrower who co-signs this Security
Instrument but does not exscute the Note (2 "co-signer™) (a) is co-signing this Security Instrument only to mortgage,
grant and comvey the co-signer's interest in the Property under the terms of this Secwrity Instrument; (b} is not
personally obligated to pay the sums secured by this Security Instrument; and (¢} agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Sscurity
Instrument or the Note without the co-signer's consent.

Subjest to the provisions of Section 18, any Successor in Intersst of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain alf of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and Hability
under this Scourity Instrument unless Lender agrees to such release in weiting. The covenants and agreements of this
Security Instrument shall bind {except as provided in Section 203 and benefit the successors and assigns of Lender.

4. Losn Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, atforneys' fees, property inspestion and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
ag a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Ingtrament or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally inferpretod so that the
interest ot other loan charges collected or fo be collected in connestion with the Loan exceed the permitted Hmils,
them: (1) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted Hmit;
and (b} any surns already collected from Borrower which exceeded permitted Jimits will be refunded 1o Borrower,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
o Borrower,  If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment chargs (whether or not a prepayment charge is provided for under the Note), Borrower's acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrowsr right
have arising out of such overcharge.

18, Notices, All notices given by Botrower or Lender in connection with this Security Instrument must be in
writing, Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when malled by first class mail or when actually delivered to Borrower's notice address if sent by other

HBorrower Injtials: ‘{:/%"
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means, Notics to any one Boreower shall constitute notice to all Borrowers unless Applicable Law expresely requires
otherwise, The notice addross shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender, Borrower shall prorpily notify Lender of Borrower's change of address, If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only repott a change of address
through that apecified procedure. There may be only one designated notice address under this Security Instrument
af any one time, Aw notice to Lender shal be given by delivering it or by mailing it by first class mail to Lender's
adddress stated herein unless Lender has designated another address by notice to Borrower,  Any notice in connection
with this Becurity Instrument shall not be deemed to have been given to Lender until actually received by Lender,
If any notice required by this Sccurity Instrument is also required under Applicable Law, the Applicable Law
requirernent will satisfy the corresponding requirement under this Security Instrument.

16, Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed by
federal law and the law of the Jurisdiction ln which the Property is located, Al vights and obligations contained in
this Security Instrument are subject {o any requirements and limiations of Applicable Law, Applicable Law might
explivitly or implicitly allow the parties to sgree by contract or it mighi be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shail not affect other provisions of this Security
tnstrument or the Note which can be given effect without the conflicting provision,

As used I this Security Instrument: (&) words of the masculine gender shall mean and include corrosponding
neuter words or words of the ferninine gender; (b1 words iy the singular shall mean and include the  plural and vice
versa; and {¢} the word "may" gives sole diseretion without any obligation to take any action,

17, Boreewer's Copy. Borrowser shall be given one copy of the Note and of this Security Instrument,

18, Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18, "Interest in
the Property" means any logal or beneficial interest {n the Property, including, but not fimited to, those beneficial
interests transferred in a bond for deed, contract for deed, instaliment sales coniract or egorow agresment, the infent
of which is the transfer of title by Borrower at a future date o a purchaser,

If all or any part of the Property or any Interest in the Property Is sold or transferred (or if Borrower is nota
natural person and a beneficial interest In Borrower i3 sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument, However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

if Lender exercises this optlon, Lender shall gxw Berrower notice of acceleration, The notice shall provide a
peried of not tess than 30 days from the date the notice is glven in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior fo the expiration of
this period, Lender may invoke any remedies permitted by this Becurity Instrument without further notice or demand
on Borrower,

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest oft {(a}
five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b} such
other period as Applicable Law might specify for the termination of Borrower's right to  reinstate; or (¢} entry of 2
judgment enforcing this Seourity Instrument. Those conditions are that Borrower, (a) pays Lender alt  sums which
then would be due under this Security Instrument and the Note as if no acceleration had cecurred; (b) cures any defaulf
of any other covenants or agreements; {c) pays all expenses incurred in enforeing this Securily Ens&r‘amewt including,
but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Seecurity Instrument; an-j (d) takes such
gotion as Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Insirument, and Borrower's obligation to pay the sums socured by this Security Instrument, shall continue unchanged,
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Lender may require that Borrower pay such reinstatement suims and expenses in anc or more of the following forms,
agselectod by Lender: {a) cash; (bymoney arder; () certified check, hank oheck; treasurer's cheok or cashier's cheok,
provided any such check is drawn upen.an institution whogse deposits are insured by a federal agency, instrumentality
ar entity; or{d} Electronic Funds Transfer, U pon reinstaterment by Borrawer, this Sesurity Instrament and obligations
secured hereby shall remgin fully effective as if no acceleration had oceurred, However, this right to reinstate shali
ot apply in the case of avceleration under Section L8,

28, Sale of Mote: Change of Loan Servicer: Notice of ‘Grievance, The Notear g partial inferest in the NMote
{together with this Becurity Insteument) can be sold one of more times without prior notice 1o Borrower, 4 sale mi ght
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Fayments due ynder the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Seeurity
Ineirumnent, and Applicable Law, There also might be one or more changes of the Loan Servicer unrelated fo 3 sale
ofthe Note., [fthere is a change of the Loan Bervicer, Berrower will be given written notice of the change which will
state the name and adidress 6f'the new Loan Serviger, the address to which payments should be made and any other
infirmation RESPA requires in connection with a natice of transfer of servicing, If the Note is sold and thereafier
the Loan ta serviced by a Loan Servicer other thaan the purchaser of the Note, the morigage loan serviclng obligations
to Borrower will remain with the Loan Servicer of e trapsferved to g successor Loan Servicer and afe not assymed
by the MNote purchaser unisss otherwise provided by the Note purchaser,

Neither Botrower nor Lender may commence, join, ot be joined to any judicial action {as either an individual
litigant or the member of g olass) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other perty has breached any provision of, or anty duty owed by reason of, this Security Instrument,
antil such Borower or Lender has notified the ather party {with suchnotice given in compliance with the rediirements
of Beotion {5} of such alloged breach and afforded the other party heréto & reasonable period afler the giving of such
notice £ take corrective action, I Applicable Law provides 2 time period which must elapse before certain action
can be taken. that time period will be deemed 1o be reasonable for purposes of this paragragh, The notice of
acegleration and opportunity 16 cure given to Borrower pursuant to Section 27 and the notics of soceleration given
to Borrower pursuant to Section 18 shall be deemed to satisty the notice and opportunity to take corrective action
pravisions of this Section 20,

21, Hazardous Sybstances. As used in this Section 28 fa) "Hazardous Substances” are those substances
defined as foxicor hazardouy substances, polhtants, or wastes by Environsmental Law and the following substances:
gasoline, kerosens, other fammable or toxic petroleurn products, toxic  pesiicides and herbicides, volatile solvents,
malerialy containing asbestos or formaldehyde, and radicactive materials; (b} "Environmental Law™ means federal
laws and laws of the jurisdiction where the Property s focated that refate to bealth, safety or envirorimental protection;
{e) "Environmental Cleanup” includes any response action, rémedisl action, or removal action, as defined in
Envirenmental Law; and {d) an "Enviranmental Cendition™ means a condition that can wavse, contribute {0, or
otherwise frigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, of releasa of any Hazardous Substances,
or threaten 1o release any Hazardous Substances, on or in the Property, Borrower shall not do, nor aliow anyone else
to do, anything affecting the Property (&) that is in violation of any Environmental Law, (b) which creates an
Envirormental Condition, or {c} which, duv to the presetice, use, or refease of o Hazardous Substancs, creates a
condition that adversely affects the vahue of the Property, The preceding two sentences shall not. apply fo the
presence, use, or storage o0 the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate o normal residertial uses and to maintensnce of the Property {ncluding, but not Himited 10,
hazardoys substances in consumer produots),

Borrewer shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsult or other
actionby any governmental of regulatory agancy or private party involving the Property and any Hazardous Substance
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or Environmiental Law of which Betrower has actual knowledge, (b} any Envirenmental Condition, including but not
tinvited fo, any spilling, leaking, discharge, release or threat of release of sny Hazardous Substance, and (o) any
condition caused by the presense, use or refease of  Hazardous Substance which adversely affects the value of the
Property, If Bowrower learns, or i€ nelified by any governmental or regulatory suthority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property s necessary, Borrower shall
promiptly take all necessary remedial actions in accordance with Environmental Law, Nothing berein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior o acesleration followiag
Borrower's breachof any covenani or apreement in this Seowrity lastrument (but not prior tosceelerstionunder
Section 18 unless Applicable Law provides otherwise). The notioe shall specify; {a)the defaults (b} the action
required to cure the defaul(; (¢} a date, not less than 30 dayy from the date iho notice is given to Borrower, by
which the defanit nyust be cureds and (d) that failure fo.cure the defanit on or before the date apecified i the
aotice may result in aceeleration of the suwms seenved by this Security Instrument; foreclosure by judicisl
proceeding and sate of the Property. The notice shall further inform Borrower of fhe right to reiasiate after
zoceleration and the right to assert in the Toreclosure procepding the non-existence of a default or any other
delonse of Borrower (o aecelerstion and foreclosure. I the defnull is nof cuved on or before the date specificd
in the notice, Lender af its optivn may vequire immediate payment in full of all sums secared by this Becurity
Tnstroment without furtber demsnd and may Toreclose this Securily Instrumentby judicial proveeding. Lender
shall be entitied to collect a1l expenses incurred i pursuing the remedies provided in thic Section 22, including,
hut not lmited {o, reasonable atforneys’ fees and cosis of title evidence.

23. Relesse. Upion payment of all sume secured by this Seourity Instrument, Lender shall release this Security
Instrurnent. Dender may ohgrge Borrower 3 fee for rebeasing this Securlty Tastrushient, but only if the fee is paid to
athird party for services rendered dnd the charging of the foe fe perniitted under Applicable Law

24, Waivers. Borrower relinguizhes all right of dower and watves all vight of homesiead and distributive share
inand to the Property, Borrower waives sry clght of exemption as o the Property.

25, HOMESTEAD EXEMPTION WALVER. [ UNDERSTAND THATHOMESTEAD PROPURTY I3
INMANY CASES PROTECTEDFROM THE CLAIMRS OF CREDITORS AND EXEMPT FROMIUDICIAL
SALE; AND THAT BY SIGNING THIS MORTGAGE, I VOLUNTARILY GIVE UP MY RIGHT TO THE
PROTECTION FOR THIS MORTGAGED PROPERTY WITH RESPECT TO CLAIMS BASED UPDN THIN
MORTGAGE,

T - PHY

Kathleen M Reth fDate] {Date]
[f3ate] [ Crate]
{Date] {Date]
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26, Redemption Period, [f the Property is less than 10 acees in size and Lender walves in-any forsclosure
proceeding any right to a deficicony judgment against Borrower, the periad of redemption from judicial sale shall be
reduced to & months, 1f the court finds that the Property has been shandoned by Borrower and  Lender waives any
right to a defiviency Judgment against Borrower, the period-of redeimption frons Judiclal sale shall be redused 06D
days. The provisions of this Ssction 26 shall be construed fo canform to the provisions of Sections 628.26 and 628,27
ofthe Code of Towa,

IMPORTANT: READ BEFORE SIGNING, THE TERMS OF THIS AGREEMENT SHOULD BE READ
CARKFULLY BECAUSE ONLY THOSE TERMS IN WRITING ARE ENFORCEABLE. NO OTHER
TERMS OR ORAL PROMISES NOT CONTAINED IN THIS WRITTEN CONTRACTMAY BE LEGALLY
ENFORCED. YOU MAY CHANGE THE TERMS OF THIS AGREEMENT ONLY BY ANOTHER
WRITTEN AGREEMENT,

BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants comtained in this Security
Instrument and in any Rider executed by Borrower and recorded with it,

"WMW%’E [t (Seal) (Seal)

Fathleen ¥ Rath “Borrower “Bofrower

{Seal) {Beal)
~Borsower ~Borrower
{Seal) . (Beal)
-Borréewer ~Borrower

Witness Withess:
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{Space Below This Line For Acknowledgment]

State of __ECWA

} 8.
County of Jones }

5

.‘2-
gt 3y .
This record was acknowledged bofore me on _Jan€. G 1 e

by
Kathleen M Reth

D
Signature of Notarial Officer

TGORY A RANKEY |
71106 4
o b ooussion Mumber £ .
b commis o giies |

P e Ve
. Title of Office

=) - 8
{Stamp or Seal) Wiy commission expiras: NALALY

Loan Originator: Cory Allen Ranney, NMLSR TD 554298

Loan Originator Organlzation: CITIZENS STATE BANK, NMLESR ID 543887
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